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Abstract

The research presented in this paper is aimed to the understanding of the action of
an unpredictable and unexpected event having a very peculiar nature such as the Covid 19
pandemic on a particular business sector: the Italian Serie C League, one of the lowest
level in the Italian professional football league system. The present survey is based on data
referred to a sample of football clubs in the Italian Serie C Championship collected for the
periods involving the seasons 2018-2019, 2019-2020 and 2020-2021. The primary data
sources for this study are the financial statements and related annual reports which have
been filed by the selected clubs of the Italian Serie C League. The traditional streams of
income for Serie C clubs have dramatically decreased as direct consequence of the zeroing
in the tickets and supporters’ subscriptions sales (due to the lockdowns and other
restrictions for the presence of spectators during the matches) and the collapse of
sponsorships.

The data shown in this study confirm that weaker revenues have severe impact
both on bigger and smaller Serie C teams considered in the sample. This interrelation can
be intuitively inferred but the analysis of the financial data carried out in this study not
only confirms such statements but also it highlights the width and the extent of such
emergency. The present analysis therefore evidences how, for a large number of the clubs
involved in the survey severe financial troubles before 2019 suddenly turned into one of

the worst financial crisis they have faced.
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A tutto cio che rappresenta la mia famiglia

“Chi sa solo di Calcio, non sa niente di Calcio”

José Mario dos Santos Mourinho Félix
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Chapter 1:

The Italian Serie C Football Clubs in the Pandemic Regime

1. Introduction

Covid-19 pandemic has moved so far along different waves according to different
virus mutations creating a highly uncertain scenario (further aggravated by the ongoing
war in Ukraine) whose impacts and implications are still largely unknown in the medium-
long run. These waves show some critical fluctuations in which dramatic consequences in
human, social and health data are accompanied by severe impacts in production and
business terms: the global football industry is no exception with loss of approximately
USD 14 billion (Rehn 2020).

Doing business in these risky and uncertain times with a not yet definitively
solved pandemic and the implications of a war, is not an easy task in particular for those
sectors linked to entertainment, sport and other not material factors also for the large
number of psychological variables involved (Pedersen, Ruihley and Li, 2021). The past
waves of the pandemic have produced severe consequences for these economic sectors
involving also profound transformations whose implications at global and/or local level (in
business management, in consumers’ behavior, in the relations among the agents in the
business chain, etc.) are not fully understood yet (Grix et al. 2021).

The football industry at world level is presently dealing with many interrelated
dimensions and several questions: how to effectively and efficiently back up and running
competitions with the risk of eventual new surge in infections? How to define, design and
implement extensive global health and safety standards capable to guarantee an adequate

degree of predictability and stability? How to manage and ensure the return of fans to
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stadiums as an essential step for a sector restoring with the risk of future lockdowns? These
questions have profound implications related to the cost control measures, to the relations
with investors and sponsors and to the sensitive relations between the football clubs and
TV (Grabowski, 2021).

All this represents a concrete challenge for the football industry as a whole but it
IS maybe something more than a challenge for the football lower leagues’ clubs which are
in general more financial fragile and more vulnerable to external market shocks: it's a
question of survival (Hammerschmidt et al. 2021).

Major attention of the general public, research and media in Italy has been biased
on the Serie A teams indeed, and perhaps little attention has been paid to what occurred,
during the years of the pandemic, to the football clubs in the lower leagues. The Italian
clubs in the “Serie C” championship, one of the lowest level in the Italian professional
football league system, highly suffered the consequences for Covid-19 during the period
2020/2021 making the future prospects of these teams extremely uncertain: their current
weakness makes them particularly fragile in case of an eventual future new aggravation of

the pandemic.

2. The Italian Serie C Championship

In the Italian men's football championship “Serie C” represents the third
professional series, being therefore one of the lowest professional level within the Italian

football League system and structure (see https://www.lega-pro.com).The “Serie C” was

founded with this denomination in 1935 as a single championship tournament (Bacci,
2006).
Since its foundation in 1935, the Italian Serie C championship has undergone

significant transformations and modifications in its structure and in the division of the


https://www.lega-pro.com/
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teams: just to mention for example, the 1978 reform which divided the Serie C into two
distinct series:

» Serie C1 (later called Lega Pro Prima Divisione) made up of two groups;

* Serie C2 (later called Lega Pro Seconda Divisione) made up of four groups,
which were reduced to three in 1991, and finally to two in 2011.

In 1993, only for the Serie C1, the play-off and play-out system was introduced and
the experimentation of 3 points for a victory (later introduced in all series). In 1994 the
play-offs and play-outs were also introduced in Serie C2 and in 2000 the “Supercoppa di
Lega Serie C1” was established, a trophy involving a match of the winners of the two Serie
Cl. In 2006 the “Supercoppa di Lega Serie C2” was also established, a triangular
tournament with a match of the winners of the three Serie C2 groups. In 2008 the "Lega
Professionisti Serie C*" becomes the "ltalian Professional Football League™.

In 2012 the reform of the Lega Pro championships was launched starting from the
2014-2015 season with the provision of measures for the passage, in the 2013-2014
championship, from 69 to 60 teams. In 2014 and until 2017, “Serie C” was named “Lega
Pro” but in 2017 it was decided to return to the original name.

At present Serie C involves 60 teams, privately associated and affiliated with the
Italian Football Federation, engaging professional players. The championship is divided
into three distinct group stages on a geographical basis made up of 20 teams each. The
winners of the three groups at the end of the championship are promoted to Serie B
together with the winning team of the play-offs, which are accessed by the teams placed
from second to tenth place in each group plus the winner of the Serie C Italian Cup. Nine
teams downgrade in Serie D: the last classified of each group are retroceded directly, while
the play-outs are played between the teams classified from the fifth to the last to the

penultimate place to establish the relegation of two further teams per group. During the last
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decades, more and more frequently, financial bankruptcy has become another cause for
relegation to lower series.

It is important to remind some peculiar financial features of a football club: even if
sharing almost the same level of costs of any other commercial/financial firm, they show
certain peculiarities in the relations between profits and the concept of “result”. A football
team is structured in order to gain competitiveness and achieve results in terms of matches
in a highly aleatory environment. Achieving positive results on the playground and in the
financial statements is not always the same. High investments with the aim to achieve
results in the matches may scale up becoming losses being frequently unable to repay the
initial costs. This boomerang effect is often caused by among others some elements:

e high fixed costs (stadium, players’ salaries, staff, etc.);

e high volatility in revenues (for instance number of subscriptions, tickets and season
tickets can vary year by year or after relegation the lower football league,
availability of less contributions, etc.).

This leads very often to financial distress, inflating large amount of (frequently
short term) debt and risk of dealing with huge losses in the short-medium run.

These features highly characterize the operative scenario for the Italian Serie C
clubs where several examples of bankruptcy can be reported. This is the case of Catania
Calcio which has officially declared bankruptcy immediately downgraded to “Eccellenza”
(the lowest football league in Italy). Another example is Trapani Calcio. This club in
2020/2021 season tried to satisfy (just before the beginning of the championship) the
minimum requirements to be included in Serie C but after just two matches it went onto
bankruptcy. Another interesting example is the case of Pro Piacenza which in 2018/2019
season, due to financial distress, was not able to pay players anymore. For this reason Pro

Piacenza lost 20-0 the match against Cuneo playing with only seven players from the first
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minute (see https://www.gazzetta.it/Calcio/17-02-2019/surreale-cuneo-pro-piacenza-7-
finisce-20-0-3201483375840.shtml).

It’s quite evident also how these bankruptcies, and their consequences such as the
immediate relegation, have the power to alter the entire functioning of the tournament

increasing the global uncertainty level and creating backlash effects to the other clubs.

3. The legal framework

A detailed survey of the legal framework for the professional sports clubs,
including the football clubs, is not the aim of this study (Carta 2005, Camera dei Deputati
2006, Demuro and Frosini 2009). Nonetheless it is important to cite some relevant aspects
of the issue, which involves critical implications for the Italian Serie C championship,
mainly connected to the fact that sports clubs have always been considered “anomalous
enterprises” or “companies of special law”, becoming at the core of many doctrinal
disputes about the nature and type of society itself.

These initial considerations soon became source of legal uncertainty. Being an
“anomalous” or a “special” company is not a merely theoretical exercise because this
distinction is reflected on the legal level of discipline. The evolution of some sectors of
professional sport, especially football, drove to the reorganization of the entire topic since
1981, with Act no. 91 (“Rules on relations between clubs and professional sportsmen”).
This Act can be considered as a cornerstone of the discipline of professional sports clubs
because it regulates the relationships between companies and professional (sports)
workers, establishing that the performance for consideration of the professional sportsman
is the subject of a subordinate employment relationship and dealing with the form and

organization of professional clubs.
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Before the introduction of this Act, sports associations were open structures whose
organization was established by the social statute, having equity distinct from that of the
members. For the creation of a football club just a minimum of written form was required,
for example the social statute, to be attached to the application for affiliation with the
sports federation. To date, this type of organization is still adopted by most amateur
football clubs. Yet with the fast transformation of the football business and the global
socio-economic scenario, such approaches became definitively inadequate to manage the
implications involved in such changes. For example, how the voluntary contributions of
the members alone could cover costs, expenses and investments necessary to undertake
this kind of business in a changed environment? How these associations could deal with
the new market dynamics?

The Act no. 91/1981 was directed to answer to these questions stating that the
former sport associations had reorganized providing two legal forms for football club:
joint-stock company (S.p.A.) or limited liability company (S.r.l.) and also the system of
controls of professional football clubs was typical of joint-stock companies.

Three key factors of corporate law were mainly most considered in this Act:

e the causal element;
e the subject of controls;

o the relevance of sports affiliation.

At that time the possibility of pursuing the lucrative purpose, or rather, of
redistributing the profit achieved among the shareholders, was excluded because these
companies had to reinvest their profits earned by the company, for the exclusive pursuit of
sporting activity. This part, which created problems in the homologation of the statutes,
was modified together with other substantial parts of the Act no. 91/1981, with the Act no.

586 of 1996.
12
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The legislator therefore chose the model of the business company (S.p.A. or S.r.l.)
with the exclusion of the “limited partnership” (accomandita) and cooperative form. The
form of “accomandita” was excluded in order to prevent the possibility that a category of
shareholders, the general partners, had stable dominance within the company while the
exclusion of the cooperative form was instead a logical consequence of the pyramidal
nature of the organization of the C.O.N.l., in which the athlete has a subordinate position
with respect to the other subjects of the system, such as: clubs, federations, Olympic
committee.

The football clubs were considered “anomalous companies” because of their object.
Their anomaly was not linked only to their inability to distribute profits achieved among
the shareholders, but also to the corporate purpose: the sporting purpose and the pursuing
of the sporting activity. This anomaly limited the possibility to exploit the potential
deriving from the use of the S.p.A. form, a form that almost all the Serie A and B clubs
chose at that time. Other implications were connected to the issue of shares: it was not
possible to issue savings shares, dividend-right shares, preference shares in the distribution
of profits, etc.

In the early 80s the issue of stock exchange listing (despite Act no. 91/1981) was at
the center of a wide debate. The shares of the Italian football clubs were not intended for
economic and lucrative aims but rather for mere sporting interests and activities.

In general terms, the Act no. 91/1981 substantially limited the possibilities for
football clubs to really operate in the market pursuing the typical purposes of joint-stock
companies. The further evolution of the business scenario was re-oriented in the light of
the sentence of the Court of Justice of the European Communities of 1995, the so-called
“Bosman judgment” which inspired the Act no. 586/1996, in order to allow the football

companies to acquire financial resources and risk capital from the market.

13



Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

The pursuit of profit, like all companies, became possible. The Act involves the
obligation to reinvest 10% of the profits for youth and training schools, but the remaining
part can be distributed.

Important changes involved the control issues. The powers of the federations,
(whose control under the previous regulatory system produced unsatisfactory results), were
limited to the sole purpose of guaranteeing the fair running of the championships; clubs
have to demonstrate to retain adequate resources to meet the costs arising from
participation in the championships. Moreover, national federations have not the power to
decide about the dissolution and liquidation of the clubs, being this power exclusive
competence of the shareholders' assembly. Nonetheless the federations have the right to
report to the Court pursuant (art. 2409 of the Italian civil code), in the case of well-founded
suspicions of irregularities in management.

As already mentioned, C.O.N.I. is placed at the top of the pyramid, being under the
supervision of the Presidency of the Italian Council of Ministers and it controls and checks
every federation for each type of sport (C.O.N.I. recognizes just one federation for each
sport). C.O.N.l. operates its supervision above F.I.G.C. (Federazione Italiana Giuoco
Calcio). According to the Federal Statute article 2:

“The F.1.G.C. is the association of the sports societies and
associations that pursue the aim of practicing soccer in Italy and of the
other bodies affiliated to it carring out activities instrumental to the pursuit
of such purpose. The federal norms regulate the registration of athletes,
technicians, match officials, managers and other subjects of the federal

system”.

Professional Italian leagues are by right recognized by F.I1.G.C.. the National

Professional League Serie A, in which the associated clubs employ professional athletes
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playing in the national championships of Serie A (LNP Serie A), the Lega Nazionale
Professionisti Serie B (LNP Serie B), to which are associated those clubs employing
professional players involved in the national championships of Serie B and the "Lega
Italiana Calcio Professionistico” (Lega Pro), involving the clubs employing professional
athletes playing in the Serie C national championship (see: “Norme transitorie e finali
statuto FIGC 117).

The F.I.G.C. has the management control function of its affiliated companies
(Article 16 of the Federal Statute), through the Commission for the supervision of
professional football clubs (CoViSoC), which is aimed to control the economic and
financial management of the companies (Article 80 of the N.O.l.F. 12) and of the
sanctioning power (Article 81 of the N.O.I.F.)*.

Moreover art. 19 of F.1.G.C. Federal Statute states:

“l. Professional clubs are subject to the verification of economic
and financial equilibrium and compliance with the principles of proper
management, in accordance with the system of controls and financial
balance and compliance with the principles of correct management, in
accordance with the control system and the consequent measures
established by the F.I.G.C., also by delegation and according to the
modalities and principles approved by C.O.N.l. 2. In relation to
professional clubs, the F.I.G.C. may exercise the powers of complaint to the
Court as provided for by Art. 2409 of the Civil Code. 3. the F.I1.G.C. avails
itself of a technical body of control called Commissione di vigilanza sulle

societa di calcio professionali (CoViSoC).”

The internal federal organizational rules (NOIF) are the regulatory body at the basis of the
organization of the F.1.G.C. and of the football clubs that participate in the championships provided by the
various leagues that compose it. They find valid justification in the general obligation to supervise the
financial balance of professional clubs imposed by ordinary legislation on Federations in order to ensure the
smooth running of sports championships.

15



Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

CoViSoC can be therefore defined as the institutional body in charge to control the
economic and financial equilibrium in order to check if the football clubs are reliant to
N.O.LLF. and to federal law. Set up by Art. 78 of the F.I.G.C. Internal Regulations
CoViSoC pursuant to Act no. 91/1981, having consultative, control and proposal powers.

Transparency and controls are linked to the predisposition of a mandatory budget
plan and periodic interim reports (Articles 84-85 of the N.O.LF.) (see

https://www.figc.it/it/federazione/norme/norme-organizzative-interne/) as base for their

financial statements. For instance, the ratio between revenues and indebtedness, generates
an index through which clubs can or can not access to the market indicating: a) their free
access to market operations; b) the limit to make purchases only if financed by own means
and c) the possibility of making purchases only if they are fully covered in previous or
simultaneous transfers. When the index reports risk values, as symptom of serious debt
imbalance, a club may see its registration to the championship denied together with the
other implications involved in the so called financial fair play by U.E.F.A.

N.O.L.F. in art. 77 to 90 reports all of the main ratios to be accomplished in order to
be subscribed to the relative league.

Just to integrate the present brief overview, it is important to mention two further

cornerstones:

e at domestic level, the Act no. 27 (February 21, 2003) also known as the “save the
football” Act through which professional sports clubs characterized by high losses
can distribute them along 10 years in derogation of both Italian civil law and
national and international accounting standards;

e at European level, the introduction in September 2009 of the rules on the so-called

“financial fair play” whose main goal is the adoption of stricter discipline,

16
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rationality and responsibility, in the financial management of football clubs (even if
this discipline is mainly applied to medium/big clubs, rather than to Serie C teams).
In conclusion, this legal framework acted as a critical tool to render professional
football clubs real business enterprises like any other company with the same economic,
financial and equity dynamics. However, the particular characteristics of sporting activity,
the competitive environment in which they operate, the socio-economic dynamics of a
local environment for the Serie C clubs, determine the emergence of a completely original

business model.

4. The Serie C and the Covid-19 pandemic

Since the beginning of the pandemic, one of the first measures put in place by the
Italian governement was to completely stop every sport activity and every event that
included crowds of people. The Italian Serie C championship 2019/2020 was initially
suspended on 10th March 2020 with “COMUNICATO UFFICIALE N. 179/A” (until the
3rd of April 2020); other suspensions were confirmed by Italian Government:
“COMUNICATO UFFICIALE N. 182/A (until 13th of April 2020); COMUNICATO
UFFICIALE N. 184/A (until May 3rd 2020); COMUNICATO UFFICIALE N. 193/A
(until May 17th 2020); COMUNICATO UFFICIALE N. 195/A (until the 14th of July
2020). After some months of completely zeroing of sports events, finally in June 2020
football clubs had restarted their championships. In Serie C the season was concluded only
by playing Play-offs in June and July so playing less matches than the normal regular
season.
It is estimated? that only in Serie C lost revenues from stadium and games were

about 8 millions € due to the 306 regular season matches not played. Instead, due to the

2(https://www.pwc.com/it/it/publications/reportcalcio/2021/doc/reportcalcio-2021-ita.pdf)
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301 games played with empty stadiums income lost is estimated about 112 millions € for a
aggregated total of 121 millions € lost in this season.

Two main key issues can be placed at the base of the Covid-19 crisis of the Italian
Serie C clubs (PwC 2021):

e the zeroing in the tickets and season tickets sales at the box offices (due to the lock
down and other restrictions for the presence of spectators during the matches);
e the collapse of sponsorships.

These two factors produced relevant budget and economic consequences. The
partial reopening to 15% of the capacity of up to 1,000 provided some help in particular to
small clubs but in certain circumstances created rather paradoxical effects for the big ones:
opening the stadium for a match appeared more expensive than the relative revenue.

The lack of visibility in stadiums and the general economic crisis has caused
severe drops in sponsorships with additional losses in the revenues for these clubs.
Furthermore, the introduction of the measures and protocols to limit the infections
involved additional costs in order to comply the procedures: swabs and serological tests,
sanitizations measures and tools, charter flights and trains with reserved wagons, costs for
quarantines, etc.

As a consequence of that, the severe reduction of liquidity, due to less revenues,
have had a huge impact also on players transfer market, causing a direct effect also on
capital gains related to it (“Plusvalenze™), which play a critical role in order to increase the
positive part of the income statement of a football team.

Four main sources are at the base of the football clubs’ revenues (Plumley 2017):

e matchday;
e commercial;
e capital gains from players’ transfers (“Plusvalenze”)

e TV broadcasting.
18
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These traditional streams of income for Serie C clubs have dramatically decreased
together with other sources such as merchandising, food and beverages.

It’s quite evident that the Serie C clubs are extremely more dependent on
matchday and sponsorship revenues than their Serie A or Serie B counterparts: the former
have a more limited role within pay-TV networks than the latter. A top Series A “closed-
door” match has found a large public among subscribers in the pay TV Sport Channels
(even if it seemed not enough to face their economic/financial problems at that time):
nothing similar has occurred for a Serie C club which do not benefit of the so called
“localization advantage”. The “localization advantage” is considered as a natural source of
competitive advantage linked to the geographical allocation of a club. Only the major
teams can have such an advantage which create a large number of supporters. Clubs linked
to small towns, also far away from big cities, cannot benefit from the localization
advantage: therefore, the pandemic has evidenced how, in particular for the Serie C clubs,
a seat in a stadium can become, after all, a definitively perishable asset.

Covid-19 has clearly highlighted that, for in the value creation process, spectators
are a sensitive factor whose action may range far beyond turning up to a live game once or
twice a week (Sorset al. 2021, Szczepkowski 2021, Horky 2021).Yet spectators are not the
same for different levels of clubs. For Serie A teams a certain number of fans may migrate
from the stadium to TV in the living room at home. For the Serie C clubs with no fans in
the stands the commercial value of the match is unavoidably devalued or cancelled with
significant effects for sponsorship, advertising, etc.

Covid-19 has had therefore a relevant impact on the commercial partnerships
between federations/leagues/clubs and media/sponsorships partners for Serie C clubs; it’s
quite evident that in one way or another the business media rights and sponsorship models
have been altered. The crisis caused by these two years of pandemic may have triggered

and accelerated some changes, affecting audio-visual rights agreements, bringing new
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ways to arrange media partnerships considering also that sponsors are likely to reduce their
investment in traditional advertising and new sponsorship deals might not be as lucrative
as in the past. It implies that sponsorship deals today require alternative strategies in order
to recoup/profit from greater reliance on digital, e.g. increasingly used virtual advertising
(digital placement/replacement of branding, advertising and other visual promotional
messages into audio-visual footage) (Kelham 2020) and experimenting with virtual
hospitality (Formula 1 2020).

Managing these changes could become a difficult task for the top tier clubs, but it
may become an even more difficult job for smaller clubs in Serie C. Even if in mid 2022
stadiums are finally at full capacity almost everywhere in Europe and in Italy for many
small clubs it could be enough to “refund” the revenues lost in the past two years.

No matches, no revenues: it describes the double, multilevel nature first of all of
the relations between supporters and clubs as essential bias for the financial sustainability
of many football Serie C clubs during the past two years and in the future (as well as the
entire sport ecosystem) having in mind that the crisis and the risk of collapse of these clubs
may involve significant implications upon the economic and social life of many towns and
small cities in Italy being these teams deeply linked to local communities.

Lower leagues football teams represents the real essence of people’s love for this
sport. Being a supporter of these clubs means not only to go to a stadium every Sunday,
but it shows traditions, culture and roots that has been brought until nowadays from the
supporter of the past. These clubs cannot have high ambitions and, apart from few
examples, they will float on these championships almost forever. This describes how much
football is important in our country and how much is fundamental to preserve it.

Nonetheless the Covid-19 regime has generated deep transformations in the

operative scenario these clubs usually deal with in carrying out of their business
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evidencing in the same time weaknesses and inefficiencies already (more or less) latent in
their management ecosystem.

According to PwC estimates (PwC 2021), Serie C is suffering a negative
performance condition. As evidenced during the season 2019-2020, Serie C teams (in a
sample of 50 teams on the total 60) produced 152 millions € on average Revenues with 224
millions € OPEX. This leads to a EBITDA of negative 72 millions € on average, -96
millions of EBIT, -98 millions € of EBT and -93 millions € of net profit. So on average
Serie C football teams are in loss since EBITDA (table 1). These results were obtained
before Covid-19 clearly highlighting how difficult and fragile was the situation in this

tournament.

Dati chiave/Indici 18-20

Valore della preduzione € 152m
Costi operativi (€ 224m)

Ebitda (€72m)

Ammortamenti e svalutazioni (€ 24m)

Ebit (€ 96m)

Proventi (oneri) straordinari e finanziari (€ 2m)
Ebt (€ 98m)

Imposte €5m
Risultato netto (€ 93m)

Table 1: 2019-2020 Serie C financial performance (source PwC)
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Severe fragility and structural disequilibrium are therefore quite common features
in the Italian Serie C football league affecting these clubs with variable and different
degree and level of severity and magnitude.

In general, always according to “PwC report calcio 20217, Serie C on average in
2020-2021 had an increase of net losses of 27,8% between season 2018-2019 and season
2019-2020. Whilst revenues have decreased for about 3,5%, costs have increased for 8,2%.
The graph below (figure 1) shows the average revenues and costs from 2015 to 2020. It is
interesting to notice that in 2019-2020,in the period taken into consideration, that there was

an inverse relationship between the trend of the revenues and that one of the costs.

Serie C - Valore e costo della produzione medio 2015-2020
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Figure 1

PwC Reportcalcio shows also the balance sheet item’s variations (table 2).
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Serie A €3.513,2m € 4,269 3m €4.718,2m € 5.330,1m €5.952 2m
Serie B €446,3m €345 4m €354,8m €278,2m €424,9m
SerieC €167,9m €161,7m € 148,4m €196,1m €197, 7m
Serie A €75,2m € 301, 1m €428 Tm € 551,0m €633,3m
SerieB €64,8m € 58,6m € 68,6m €58,8m €67,3m
SerieC € 10,6m -€1,6m -€7,1m €13,7m €13, 1m

o | cmmn | comon | comin
Serie A € 3.086,2m €3.624,5m € 3.883,0m €4.311,4m €4.717,7m
SerieB € 302,9m € 238.5m € 246,1m € 187.5m € 319,1m
SerieC €134,5m €145,8m €136,5m €162,2m €164,2m

[ ionsn | common
Serie A € 371,9m €343 7m € 406,5m € 467 Tm € 601,2m
SerieB €78,7m €48 2m €40,7m € 31,59m € 38,5m
SerieC € 22 8m €17,5m €19,0m € 20,17m € 20,4m

Totale Altre Passivita (TAP) €473,3m €409,4m € 465,6m €519,8m m
TOTALE PASSIVITA €4.776,4m €5.221,4m €5.804,4m €6.574,8m

Table 2:the balance sheet item’s variations

Moreover, net debt remained quite stable (+1,2%) equal to 164 millions € and this
can be considered an unexpected result considering the net debt variation from season
2015-2016 to 2018-2019 which registered an increase of 21,9%. Other payables instead
followed different trend, indeed the variation from 2018-2019 season to 2019-2020
reported an increase of almost 27% (Other payables are made by: Severance Indemnity
Reserves, Total provisions for risks and charges and Accrued expenses and deferred
income).

All this can explain why the topic “Bankruptcy” (when a football club is no longer
able to meet its obligations) is therefore a sensitive issue for Serie C clubs because in

particular after two years of pandemic, it is always a potential risk whose impacts may go
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far beyond the mere club’s default. Football clubs, as already mentioned above, are subject
to two systems;
e the sporting system, for its affiliation and or its contractual and voluntary link with
the F.I1.G.C.
e the state one, for their nature as commercial companies.

Football clubs are subjects of the legal regime, being commercial companies, but
they operate within a "parallel” system: the sporting system (Clemente di San Luca 2007,
Demuro and Frosini, 2009). The effects of the bankruptcy of a football club are therefore
under the Bankruptcy Law domain as well as the sports law domain.

The bankruptcy procedure against a sports club, in compliance with the
bankruptcy law, can be activated only under precise conditions and requirements, both
objective, subjective and dimensional, as for any other entrepreneur but the bankruptcy of
a football club affects its "sporting title", or "the recognition by the F.1.G.C. of the
technical sporting conditions that allow, together with other requisites provided by the
federal regulations, the participation of a club to a specific Championship "(N.O.L.F., art.
52): it is the right to participate in a football championship.

As a consequence of the bankruptcy, the Federation take again the possession of
the title because it cannot become part of the bankruptcy assets: it is "lost" by the bankrupt
company.

The art. 16 ¢.6 N.O.I.F. indicates that after the insolvency declaration the club
loses the membership with the F.1.G.C. and after that the insolvent club will:

1) release all of its players as free-agents (art. 110 N.O.1.F.);
2) be banned from every professional tournament.

These actions have surely disruptive outcomes both in an economic and

professional terms. It is worth noticing on the other hand that the federal legislator has

given the possibility to ensure the on-going of the tournament until the end of it in the case
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that the insolvent club will continue temporary its own commercial activity (art 104 Legge
Fallimentare linked to art. 16, c6 N.O.L.F.). This explains why in these last years, minor
leagues (where bankruptcies happen more frequently that major ones) changed their
structure so deeply.

From 2011 until 2021 (https://www.calcioefinanza.it/2022/04/10/serie-c-club-
falliti/) in the Italian Serie C, 76 clubs got burst and 117 were penalized for a total of 465
points. The following figure compares the number of points deleted in the different leagues
in Italy. The predominance of Serie C clubs compared to the other leagues’ clubs is
impressive. This evidences also the deeper difference between Serie A/B clubs andSerie

Cl/lower leagues’ clubs (figure 2).

Confronto penalizzazioni in classifica
10 107
100 94
90

80
70

680 56
81 107

20M-2012 2012-2013 2013-2014 2014-2015 20M5-2016 2016-2017 2017-2018 2018-2019 2019-2020

‘ Serie A . SerieB . SerieC

Figure 2

PwC Reportcalcio highlights another further element: from 2010 and 2020, 15
teams out of the 76 mentioned before went into bankruptcy after just 2 seasons from
relegation from Serie B to Serie C. These data thus confirm that clubs that in Serie C and

lower leagues are more inclined to go into bankruptcy rather than Serie B ones.
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5. Corporate Governance and Football clubs

In the management studies, the term “corporate governance” defines a cluster of

procedures and processes which operate as fundamentals for the management of a

company as well as the decision processes involved, in order to properly identify and direct

rights, duties and responsibilities within the company's bodies: board, managers,

shareholders and stakeholders.

For the aim of the present study, it can be cited a brief framework about Corporate

Governance in football sector. The football business entails different kinds and models of

corporate governance which refer to different conceptions about the nature and purpose of

clubs (Gazzola et al. 2019). A first macro-distinction involves the Closed Model and the

Open Model in Corporate Governance.

The Closed Model — one or few controlling shareholders have the control of the
company's bodies and mainly contributing to the risk capital. Small clubs in the
lower football professional league are often linked to this kind of model where
frequently a so-called “president-patron”, a local successful entrepreneur, decides
to invest in the team driven by passion or in order to obtain a return in terms of
image or sponsorship. The business approach, considering the peculiarities of the
football environment, lacks not rarely of competent managerial figures and the
corresponding adequate strategic planning. For many small clubs positive results
may be achieved when these patrons are ready to invest massively, but the
dynamics of the football system may drive this model to a fatal crisis when costs
overcome the revenues and these presidents have to deal with growing difficulties
in covering these losses. Unsurprisingly, in recent years in Italy many professional

clubs, also in Serie C league as already mentioned, have gone bankrupt.
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The Open Model — in the internal bodies of the club, other subjects other than the
majority shareholder are also involved: other figures, besides the shareholders, are
involved in the governing bodies representing not only economic but also sporting
and socio-cultural interests. This is the reason why often this model is identified
with the expression "popular shareholding™.

Moreover, in literature further models and approaches are considered in the

corporate governance of the football clubs such as (Malago and Sanguigni 2022):

The Public Business Model - those football clubs which have their shares listed on
the stock market have adopted this approach also because these shares can be
purchased by anyone, including fans. Frequently key decisions and operative
choices are made by a few members who actually control the club making the most
important decisions. This kind of model requires an adequate level of transparency
and a good communication systems being the company open to the public and
therefore under the attention of all its stakeholders. These clubs have therefore the
possibility of raising capital anywhere in the world market, but not rarely financial
results, the central bias in the interests of the majority shareholders, may focus
greater attention that the sport ones.

“It's my party” Model — these clubs are under the control of a single powerful (rich)
owner (oligarch) who manages the company directly as his own personal company
and investing huge amount of financial resources in it. The availability a large
amount of money allow these club to have the best players as well as to face the
budget losses with injections of equity. Yet highly depending on a personal single
management, these clubs may suffer of the risk of a lack of continuity for example
when suddenly the owner of the club decide to leave the scene leaving in danger

the company.
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The "Popular Club” Model - essentially based on the idea of “popular
shareholding”, in these clubs a large number of supporters provide the necessary
resources having the right to vote, electing a president and a steering committee
that deals directly with corporate management. This model is based on a strong and
diffused emotional participation whose main weakness is represented by the
unstable voting base which can affect the club strategic and management directions.
The “Family Affair” Model — often town small clubs, in particular in Serie C, are
strictly linked to family-run businesses where the presidents invest the resources of
the family and directly manage the business, assisted by a few other individuals.
This model on the one hand is characterized by a relevant emotional involvement
of these families in the management of these local clubs but on the other hand, as
mentioned for the Closed Model, the present dynamics in the football business
require specific management skills and expertise which not always these presidents

have.

6. Concluding comments

The present chapter has been essentially focused on a brief description of the main

features of Italian Serie C championship, in historical, legal, corporate governance and

some substantive economic/financial terms.

The concepts described above can be considered as a sort of premise for the next

chapter, in which the guidelines about accounting regulations in Italy and all of indicators
and ratios in order to ensure the right functioning of Italian football clubs’ financial

statements will be described.

In general terms the present study is focused on the description of the difficulties

and problems Serie C clubs had to deal with before and during Covid-19 pandemic but, in
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the same time, this brief survey aims to evidence also how the pandemic acted as “coup the
grace” for this sector. Many directors and GMs have publicly requested to Italian
Government some public funds to have some “oxygen” in order to overcome the short term
negative implications of this difficult period. On the other hand, Italian Government has
lots of doubts in accepting such requests for two main reasons: 1) the amount of economic
support to be directed also to other sectors and private citizens involved in the Covid-19
economic crisis; 2) the previous economic situation of the football business capable to

render these supports definitively ineffective.
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Chapter2

The financial scenario
1. Introduction

Football Clubs, as described in the previous chapter, have been considered in the
past as “anomalous enterprises”, or “companies of special law”, with a series of complex
implications in legal and financial terms. The reorganization of the entire issue since 1981
concretely contributed to develop a legal framework capable to act as a critical tool to
render professional football clubs real business enterprises like any other company with the
same economic, financial and equity dynamics. Therefore the Football clubs’ financial
statements form and structure are comparable and similar to every other commercial firm.
Nonetheless, as already stated, the peculiar characteristics of sporting activity, the
competitive environment in which they operate, the particular pyramidal mechanisms
within the operative context where public/private bodies exert a supervision on football
clubs as well as the socio-economic dynamics of a local environment for the Serie C clubs,
determine the emergence of a completely original business model.

This peculiar business model shows relevant implications according many points
of view because football clubs, as already mentioned, are subject to a double faceted legal,
financial and control scenario which affects also those norms and regulations related to the
financial statements. The football business in Italy is under the action of two

interconnected but separated (and well distinct) levels:
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e The legal level resulting from the Italian civil law and its accounting standards
(OIC)

e The “sporting” level resulting from the Italian (FIGC, CONI, etc.) and the
European sport associations’ rules (UEFA, FIFA, etc.) which are developed to

guarantee the regular professional activity.

Additional elements are becoming a critical part of sustainable managerial
strategies at global level such as the recent changes in corporate governance aimed to
improve the disclosure reporting among stakeholders and corporate social responsibility
(CSR). Similarly, within this context, the Financial fair play (FFP) introduced by UEFA in
2009 to improve the overall financial health of European football clubs (to prevent them
from spending more than they earn in revenues thus preventing clubs from getting into
financial trouble that could affect their long-term survival) is playing a relevant role.

Given the multilevel implications and the magnitude of the football game
phenomenon, special emphasis should be paid upon the economic and financial grounds of
companies’ reports under a sort of global/international perspective.

Some key-issues can be placed at the base of this approach:

e the growth of the football clubs’ revenues;

o the transfer fees paid by football clubs to recruit new players which have increased
significantly over the past few years;

e the need to overcoming the comparability problems of European firms’ financial

statements.

These issues clearly evidence that football business has reached in these recent
years a global scale with a high degree of interconnection among clubs at international

level. This is the reason why EU has launched over the years a harmonization, convergence
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and standardization process which aims to reduce the differences in accounting practices
by issuing specific directives. The stage of standardization was initiated to further adopt
appropriate acts to improve the comparability of listed companies’ financial statements.
Towards this end, the International Accounting Standards Board (IASB)
developed IAS (International Accounting Standards) and IFRS (International Financial
Reporting Standards) international accounting standards presently form an accepted
common accounting practice in the football industry. The application of IAS/IFRS
principles plays therefore a critical role. In Italy the international accounting standards
affect the football business along three levels:
e listed clubs (es: AS Roma, SS Lazio, FC Juventus): international standards are
mandatory;
e medium-small clubs (Serie A and B): IAS/IFRS are recommended,;
e Serie C clubs and lower championships clubs: the adoptions of international
standards is not required. Due to the very limited “internationality degree” of these

teams the implementation of IAS/IFRS is not even recommended.

The presence of two different and distinct dimensions under which football
business in subjected in Italy doesn’t imply that each clubs has to redact two different
financial statements. Nonetheless F.1.G.C. has developed two tools:

e the Accounting Recommendations (Raccomandazioni Contabili);

e the Unified Chart of Accounts (Piano dei Conti Unificato).

These tools are directed to improve accounting harmonization and transparency in
football business as well as the convergence of the budgeting process of the Italian football

clubs. They provide detailed information and instructions for a correct balance sheet or

32



Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

income statement arrangement: each item and field are clearly identified and linked to the

appropriate class.

2. The Accounting Recommendations (Raccomandazioni Contabili)

The Accounting Recommendations (Raccomandazioni Contabili) represent a
fundamental document because it involves all those items, issues and elements essential
and characteristic in a football club’s financial statement. The Accounting
Recommendations are a tool having regulatory value to which the subjects obliged to
comply with the NOIF must refer to the preparation of the financial statements to integrate
the forecasts contained in the accounting standards issued by the OIC which cannot be
applied to the specific cases accountants in the professional football sector. Even those
clubs adopting the international accounting standards are required to accomplish the
Accounting Recommendations if some specific legal transactions typical of the
professional football sector are not regulated by the 1AS/IFRS principles but included in
the Accounting Recommendations. The main goal of the Accounting Recommendations is
to support football clubs in avoiding ambiguous interpretation of the specifications of the
sector operations; they constitute a set of technical and interpretation rules which, together
with the accounting principles, allow the correct recording of management facts.

F.I.G.C. through these recommendations identifies some typical items for Income
Statement and Balance Sheet. With regards to the Income Statement F.1.G.C. indicates:

1) Income from TV rights: they are traded by Leagues in order to represent the clubs.
After the disaggregation of the Italian Championship as “Commercial Product” in
1999, the capability to transfer these rights passed to the Italian Football League on
2010-2011 and the income summoned is distributed as follows: a) 40% equally to

every club of the championship; b) 30% on sport results (this percentage is
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2)

3)

4)

moreover divided in: 10% based on the results obtained from 1946 until today, 15%
on the last 5 years and another 5% based on the results obtained during the last
season); ¢) 5% based on the total population of the city where the club is located

and d) the remaining 25% is based on the user base of that specific club.

Capital Gains (Losses) from player trading (“Plusvalenze e Minusvalenze”): this
income statement’s item plays a critical role as also evidenced in literature (Gravina
2016). Capital gains represent a fundamental element for the European Financial
Fair Play being in the same time considered one of the most controversial topic in a
football club’s income statement. The transcription of this item is strictly connected
to the intrinsic definition of a football player’s value. The issue is however at the
core of many legal, financial economic and extra-economic disputes. In addition
the sale of a player implies that a club has to compare the gain from the player’s
transfer and the cost of the right net of amortization. This difference could be

positive (Capital Gain) or negative (Capital Loss).

Amortization of player’s rights: it describes the current accrual in order to own the
player’s right. It is important to note that the amortization related to football players
has a specific amortization provision for each player (in order to be in line with the

principles of transparency and accountability).

Revenues/Costs from players’ loans: it is regulated by article 103 N.O.L.F.. In this
case this article states for the clubs the possibility to obtain or dismiss a player just
for one season (this rule can be modified in case of a substantive agreement
between the two clubs involved in the transaction). The exchange in loan is

reported as a cost for the “transferee club” (for O.I.C. is reported as “Spese per il
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1)

godimento di beni di terzi”’) whilst for the receiver club as a revenue (OIC, “Altri

ricavi e proventi — ricavi da cessione temporanea dei giocatori”).

With regards to the Balance Sheet 4 main items can be identified:
Players’ rights (intangibles assets): it is usually considered as one of the most
important and critical item in the Balance Sheet. Players’ rights describe the
relationship between the club and the player (under the legal provision of the
91/1981 act as mentioned in the previous chapter). This relationship is defined,
qualified and reinforced within a written contract in the framework of the Italian
Football League. This implies that the exchange of these rights from a club to
another has to accomplish a definite legal course and its completion can be carried
out only in a pre-specified and well defined timeframe (the so-called
“Calciomercato” in Italy). The formal exchange is made from a previous
negotiation between the clubs which becomes official after the formal substitution
of the old contract (with the previous club) with another one completely new (with
the new club). The total amount is registered into the Italian football clubs’ balance
sheet under the item: “Altre immobilizzazioni immateriali” (Other intangibles).
FIGC has also pointed out that, in order to achieve a precise accounting process, the
football clubs have to specify the nature of these intangibles into the item: “Diritti
pluriennali alle prestazioni sportive dei calciatori”. Being intangibles they are
registered in order to be durably employed in the cycle of sporting activity. As
mentioned before, a definition of a football player value is not an easy task because
many variables are unavoidably involved: physical conditions, psychological and
technical variables, etc. For this reason the players valuation has to be based on the
cost reported on the contract, rather than on the estimated future realization. This

accounting method of is applied also with regards to young players (from the youth
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2)

3)

teams). The difference between regular and young players is that young players
often come from the National Amateur League (“Lega Nazionale Dilettanti”).
Another key-issue is related to the determination of the cost of these players. In
general terms, it is commonly assumed, that the correct value can result from
setting the number of clubs in which the player has played in the last three years
and the league (Serie A,B,C, etc.) in which has been played during the last season.
Obviously if the young player is coming from the youth team of the same club
interested to move him to the main team, the correct way to define his values is in
using the “fair value”.

“Homegrown” players costs: these kind of costs play a critical “investment” role
for their strategic importance both in an economic/financial and in a managerial one
term. Young football players’ scouting may become a rather expansive activity in a
very broad sense somehow similar to R&D investments: the effective results of
these investments can be estimated only in the future making them a rather risky
activity as well. In accounting terms, considering their inner nature and supporting
clubs in capitalizing these costs, they can be classified, according to the F.I.G.C.
instructions, as “Other Intangibles” under the item “Capitalizzazione costi vivaio ”.
It is important to note that the capitalization implies only the costs strictly related to
the management and structure and not those related to Seeling, General and
Administrative Expenses (SG&A) such as: travels, salaries of youth team technical
staff, injuries’ costs, etc.

Partnership value ex art 102 bis N.O.I.F.: according to this norm, it is possible for
a selling football club holding a players’ rights to transfer to the buying club an
equal right (50%) on the financial effects of the same right. This partnership is
recognized and formalized through a contract that represents a separate distinct

agreement from the transfer one. The partnership is accounted in the balance sheet
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as financial debts (“Debiti per compartecipazioni ex art. 102-bis NOIF ") for the
club transferring the right; the buying club that acquires the right it is accounted as
financial credit (“Compartecipazioni ex art. 102-bis NOIF”). It is important to note
that the impact on the income statement has to be reported as negative component.
4) Provisions for mutual benefit purposes: its legal framework is related to the
provisions of article 4 of 586/1996 Act, which states that 10% of any operating
profit must be set aside for youth technical and sports training schools. These sums

must be included in a special reserve on the liabilities side of the balance sheet.

3. The Unified Chart of Accounts (“Piano dei Conti Unificato”)

The classification in the “Piano dei Conti Unificato” has been updated in 2006 in
order to improve transparency in the transfer fees paid by football clubs to recruit new
players, their costs and incomes.

The Unified Chart of Accounts includes 9 mandatory class of transactions as
follows:

1) Financial sources long term:
a. shareholders' equity,
b. total provisions for risks and charges,
c. Severance Indemnity Reserves,
d. ordinary and convertible bonds, debts, and debt related to equity
participations.
2) Fixed Assets:
a. tangible fixed assets,
b. intangible fixed assets,

c. financial fixed assets.
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3) Inventory:
a. initial inventories,
b. final inventories.
4) Current receivables and payables:
a. receivables,
b. receivables from group companies,
c. receivables from tax authorities,
d. other amounts receivable,
e. commercial payables,
f. other payables,
g. payables to tax authorities.
5) Liquidity:
a. cash and cash equivalents.
6) Costs:
a. costs of sales,
b. salaries,
c. amortization and depreciation,
d. other production and operating costs,
e. financial interest,
f. adjustments,
g. extraordinary costs,
h. tax costs.
7) Revenue:
a. value of production,
b. income from equity investments,

c. other financial income,
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d. adjustments,
e. extraordinary income.
8) Outturn accounts:
a. income statement,
b. initial balance sheet,
c. final balance sheet.
9) Memorandum accounts:
a. guarantees granted to third parties,
b. options and other derivates,

c. leasing, factoring.

Of course the OIC and national accounting principles plays always a prominent
role being legal duties and obligations: the F.I.G.C. Accounting Recommendations and
Unified Chart of Accounts have no similar legal mandatory force. Nonetheless the
compliance to these F.I1.G.C. tools acquires a mandatory force because it represent a
necessary precondition to register a club to the national leagues: there is no legal
infringements but they are a clause to access the Leagues.

It is important to provide, at this point of the discussion, some indications about
the accounting norms and regulations as well as the legal framework regarding the
disclosure of Serie C clubs’ financial statements, for which art. 84 and art. 85 (point C)
N.O.I.F. provide detailed insights.

They have the obligation to deposit with Co.Vi.So.C.:

- by 31 May of each year the interim balance sheet as at 31 March, approved by
the administrative body and accompanied by the report containing the opinion of the

auditing firm ("limited review");
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- by November 30 of each year, the interim balance sheet as of September 30,
approved by the administrative body and accompanied by the report containing the opinion
of the auditing firm (“limited review").

The obligation to prepare and transmit the interim accounting situations is
functional to the calculation, on the same dates, of the following control indicators

1) Liquidity Ratio: calculated through the ratio between Current Assets and Current
Liabilities;

2) Indebtedness Ratio: calculated as the ratio between Payables and Revenues;

3) “The Broader Labor Cost indicator”: calculated as the ratio of Broader Labor Cost
to Revenue where the BLC is consequently obtained as the sum of the following
accounting items: payroll and amortization of players' registration rights;

4) Capitalization indicator: given by the ratio between Equity and total Assets. The
Capitalization ratio can be calculated using the approved annual financial
statements, the approved semi-annual report and the approved interim balance

sheets.

The minimum requirements for each index/ratio are not fixed and could change
every year for every championship. This variable item is defined by F.I.G.C. and this
variability allows eventual adjustments in indicators to manage different macro and

microeconomics contexts and to deal with periods of financial distress (as COVID-19).

4. The Financial Statements’ reclassification methodology

The present study is based on a review strictly linked to a precise reclassification
scheme in order to achieve an intuitive extraction of the ratios and economic/financial

indicators useful for the analysis of the selected teams in the clusters.
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4.1 The Balance Sheet

In general terms, the most commonly adopted tool for the reclassification of the
football teams’ balance sheet is linked to a financial reclassification method (see:
https://studiofazzini.it/ricerche/analisi-di-bilancio-la-riclassificazione-dello-stato-
patrimoniale/) based on the division between current and non-current assets as well as
current and non-current liabilities. In fact, even UEFA in its toolkit
(http://www.jalgpall.ee/docs/EN-FFP_Toolkit-2019.pdf) proposes a balance sheet scheme
as described in table 3.

From this table it can be evidenced that about all the typical items of the balance
sheet are nearly included (Accounts Receivable from Player Transfers Accounts
Receivable from Group Entities & Related Parties, Intangible Assets - Players Intangible
Assets - Other, etc.).

Surely such a scheme already drives to highlight the typical items of a soccer team
and at the same time to calculate some profitability ratios, but it is not complete enough
per se in order to have a complete and exhaustive view about the operativity of those assets
and liabilities.

On the other hand, the present study is not fully inspired by such scheme, not
therefore following the related model. It rather depicts a functional reclassification scheme
within the division of receivables and payables on the basis of their operativity, thus on the
base of their relevance to the company's activity and then on their duration on the Balance

Sheet too (operating <12m, non-operating >12m).
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Appendix |I1: Financial information package - Key input schedules

Current Assets
Cash and Cash Equivalients
Accounts Receivable from Player Translens
Arcounts Recesabie from Group Entities & Related Parties
Oiher Accoums Receihvable
Tan assets
oo RS
Other Cusrrent Assats
Total current assets

Won Current Assets

Tangiie Fid Assets

ritang ile Azats - Flayers

riang ke Azsets - Other

Accounts Receivable from Player Transens {nc)
Arcounts Receiable from Group entities & related parties (ne)
Tax azets (nc]

FESTENTS
Other Mon-Current Assets
Total Hom Curment assets

Current Liabiities

Banik Cverdratts

Bani and ather loars

Loane/ Accounts Payabée o Group Entitkew/Related Parties
Arcounts Payabie relating 1o P yer Translers
Accounts Payable to Employees

Arcounts Payabile to SocialfTax Authorities
Accnsak and deterned Income

Other Accounts Payatie

Oher Tax Liabilities

Sheatt.term Provtsion

Oiher Cunrent Liabilities

Total Curnent Liabilities

Mon Current Labilties

Banik and ather loars nc)

Loarey/ Ancounts Payabie to Group Entities/Related Parties {nc)
Accounts Payable Relating to Payer Transfers jnc)
Arcounts Payabie to Employeesnc)

Accounts Fayable bo Social/Tax Authorities {nc)
Deferred Income

Other Tax Liabélities [nc)

Lowg-term Provisions ()

Oiher Mon-Current Liabiities

Total Mon cusrent Babilties

Mt Assets [ [Liabilties)

Equity

SharefFund Capkal
Retained Earnings
Oiher Reserves
Total equity

| Total Equity and Total Liabties

Comtral ficdal Assets = total Liabikies)

COLFFP IT Solson Toolke Edition 2019 £

Table 3: balance sheet reclassification model suggested by UEFA

In this way, profitability ratios were calculated, as well as leverage and growth
ones. In fact, the Net Working Capital has been calculated based on the difference between
current operating assets and current operating liabilities but including also the Net Working
Capital related to activities linked to the world of soccer, given by the difference between
account receivables from player transfers and from football entities (e.g. F.I1.G.C.) Short

Term and the corresponding liabilities.
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Furthermore, intangibles linked to players, net of amortization (i.e. rights) as well
as costs connected to the youth sector (Homegrown Players Cap Costs) have also been
included.

The Balance Sheet scheme that will be used to perform the cluster analysis will be

developed as follows (table 4):

DATA REPORTED IN (000) 2020|2019|2018 2020/2019|2018
Other Account receivables (Cash & Short Term Investments)
Tax assets Short Term Bank and other bank assets Short Term
Inventories Financial Debts Short Term
Accrued income and prepaid expenses Short Term
(Account Payables from suppliers) NET FINANCIAL OBLIGATIONS Short Term | [ [
(Account Payables to Tax Authorities Short Term)
(Other Account Payables and Short Term Liabilities) (Investments Long Term)
{Accrued expenses and deferred income Short Term) Financial Debts versus Banks Long Term
(Financial Fixed Assets)
NET WORKING CAPITAL | | | Total provisions for risks and charges
Severance Indemnity Reserves
Account receivables from player transfers
Account receivables from Group Entities NET FINANCIAL OBLIGATIONS Long Term I
(Loans/Acc. Pay to Group Entities)
{Account Payables from plaver tranfers)

NET WORKING CAPITAL from foothall related activities ] [ [ TOTAL NET FINANCIAL OBLIGATIONS | [ [

Receivables Long Term
Tangible Fixed Assets
Other Non-Current Assets TOTAL EQUITY I | |
Other I gible Assets
Tax assets Long Term
I ible Assets - Plavers rights
gible Assets - Homegrown Plavers Capitalization Costs
Accrued income and prepaid expenses Long Term
Account receivables from players Long Term
Account receivables from Group Entities Long Term
(Loans/Acc. Pay to Group Entities Long Term)
(Account Payables from player tranfers Long Term)
{Account Payables from suppliers Long Term)
(Account Payables to Tax Authorities Long Term)
(Other non current Account Payables and Short Term Liabilities)

(Accrued expenses and deferred income Long Term)

NET EIXED ASSETS ] [ [

NET OPERATING ASSETS | [ [ EMPLOYED CAPITAL ]
CHECE L 1

Table 4: own reclassification model of balance sheet

Data, reported in thousands, has been divided into (for the left side):
e The Net Working Capital (NWC)
e The Net Working Capital (NWC) from football related activities as reported before,
e The Net Fixed Assets (NFA) as the difference between Operating Assets and
Operating Liabilities Long Term (Intangibles, Tangible Fixed Assets, etc.).
To complete the left side of the sheet Net Operating Assets or NOA is included.
NOA results from:

NOA = NWCs + NFA
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The right side of the sheet includes:
e the Short Term Net Financial Positions reported as Short Term Net Financial
Obligations (NFO ST)
e the Long Term Net Financial Positions reported as Long Term Net Financial
Obligations (NFO LT)
¢ the total amount of NFO (as the sum of NFO ST and LT)

e the Shareholders’ Equity (SE)

The Employed Capital (EC) results from:

EC = NFOs + SE

It is important to remind also that:

NOA =EC

This reclassification (and this also is adopted to the Income Statement) was based
on the remodeling of the balance sheets (OIC structure) as reported in the Orbis and
A.1.D.A. portals integrated with the balance sheet information for the three years of the
reference time period for the various teams selected (2018-2020).

However, it should be underlined that such information base is not always
adequate and exhaustive because in some case data are missing or incomplete: this is the

reason why the reclassifications may included some items reporting blank, N/A or with 0.
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4.2 The Income Statement

The reclassification of the Income Statement was carried out in order to have a
clear structure of organized items capable to achieve a sound distinction among soccer
clubs’ items and to calculate economic indicators useful for explaining the incidence of
those items on the various tranches of the Income Statement.

Moreover, this analytical sorting of clubs has been undertaken above all by
highlighting the "top" of the income statement. In fact the focus will be above all on those
items placed above EBITDA. It has been considered not particularly relevant for the
present surveya detailed focus on the analysis of:

e Depreciation
e Interest Income/Expenses Expenses

e Taxes Income/Expense

The model adopted therefore is based on the following scheme (table 5):

DATA REPORTED IN [000) | 2020~ 2009-| 2018~ Delta 20419 | - Delta 1918 | - Delta 2048 | -
Total Gate Receipts

| Total Sponsors revenues

| Total TV rights

| Total Commercial

Federal Contributions

Other Revenues

TOTAL REVENUES Gross of Players Tranfers [A)

Cost of Sales

Total Players Benefit Expenses

| Total Employees Benefit Expenses
|Matchday Expenses

Sponsorship and advertising expenses
Property Expenses

|Other operating expenses
TOTAL OPERATING COSTS Gross of plavers Transfers [B)

EBITDA Gross of Players ransfers [A-B)

Revenues from players loans
|Capital Gains from Players' Transfers

|Other revenues from Player Trading
REVENLIES FROM PLAYER TRADING

Costs from players loans

|Capital Losses from Players’ Transfers

|Other Costs from Player Trading

TOTAL COSTS FROM PLAYER TRADING
NET INCOME!ILOSS FROM PLAYER TRADING

EBITDA net of Players transfer and Registration [A-B+{-C)

Amortization and Depreciation _[D]

EBIT [A-B-C-D]

Interest Expenses [E)

EBT [A-B-C-D-E)

Tax Incomel(Expenses] (F]

Net Profit [Loss] [A-B-C-D-E-F]

Table 5: own income statement reclassification model
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It is important to note that two different EBITDAS have been highlighted:
e a "classic" one: given by the difference between revenues and the sum of Cost Of
Goods Sold (COGS) plus Selling General & Administrative Expenses (SG&A);
e an EBITDA net of players transfer and registration, given by adding to the classic
EBITDA the difference between revenues from player trading (capital gains from
players' trading, etc.) and costs from player trading (capital losses from players'

trading, etc.).

A very brief literature review can be useful to identify the most typical items of
the income statement (see UEFA website or Gravina, 2016) as reported in the previous
subchapter. In the following tables 6 and 7 the items that are considered more

representative of a football club’s income statement are reported for UEFA too:

Appandi i Financial inloenaton peciage - Key inpa schesules

Gate Receipts - Season Tickets

Gate Receipts - Membership Fees

Gate Receipts - Premium tickets'match day hospitality
Gate Receipts - National Compet itions

Gate Receipts - UERA Oub Competitions

Gate Receipts - OthesMNon-Spit
Total Gate Recepts

Sponeorship and Adwertising - Kit-Sponsar (Manufactures]
Spcraorship and Advertising - Main shirtt sponsor

Sponeorship and Advertising - Stadium Sponsar

Sporaorship and Advertising - Prich-penimater and Baard Advertisng
Sponeorship and Adwertising - Other/Mon-Spit

Total Sponsorship and Advertising

Broadcasting Rights - Mational Competitions
Ercadcasting Rights - OtherMon-Split
Total Broadcasting Righis

Commarcial - National Competitions

Commercial - Merchandiing

Commarcial - Non-matchday wage of Sciities
Commercial from Membership inon matchday related)
Commsrcial - 0t har o Spit

Total Commercial

UEFA Oub Commpetition: - Broadeast ng Rights, Comamercial, Prize monay
UEFA Qub Competitions - Solidarity Payments

UEFA Solidarity and Prize Money - Other /Non-5piit

Total UEFA Solidarity and Prize Maney

Sutridies, Donations or othesr amounts from Mational Football Bodies

Subridies, granis and cther maney from the govemment of the tentory of the lcensee
Donations from nan related parties

Contributions/Donaticns fram related parties

Income fnom Mon-Football Dperations

Exceptional incoma

Other cperating income - Otherfon-Split

Total Other Operating Income

Total Revenue

Table 6: income statement reclassification model suggested by UEFA (1)
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Table 7: income statement reclassification model suggested by UEFA (2)

Appendi | Financial infoemation packige - Key inpsd schedule

Lot of Sakes/Mdatarials - Oifaron-Spht

Players - Wages and Salaries
Players . Social Secuity Comrizutions
Players Banedits Espenes - OtharSon-Splt

Total Fisyers Benefits Exprases

Ottar EMploy as - Wa gis and Salirias

Dtfer Empleyees - Social Security Comridetions
Dtfer Empleyees Benedits Expenaes - OtheryNon-Sphc

Tastal Gther Empleyees Banefils Exprases
Emgioyes Banedits Exganes - Otfaron-Spht

Total Esployee Bes Bt Expisibes

Depreciation of Tangible Feed Aseets
Impizirmient of tang i faed assets

Ameniation of Other imangibke Assets [excluding player regtrations|
Impairment of otfer imangible asets (e uding plaver negistrations]

Cont of right-of-aso assets [operating laxs)
Matchiay expess
Spoecorship and athar Tking expenses
Comvevareial actiities Experaes

Property B Faciities expercos

Exparses of Mon-Feotball Ogerations
Esceptionl sxgenses

Dtfer operating awoens - OtFerNon-Spit

Tatal Onher Dpérating Expensas

Pliyer trasslors

Amoniation of inangibke asets [player registration:]
Impairment of intangible amets |player regiarations)

Profit on disposal of iIntang bk Toedd acsets (playier Pogist rations)
Low on dipol of intang e Sxed 2s8e7s (olaer regiarations]

Coat of aCouiring player Iegitrations fncluding non captaksed agent foes and ian tas)

Ineome from dispasal of pliver registrations (inchkding 10an inoome)

Total Fayer Transhers
Profit,Less) on Disposal of Tangibks Fosed Assets
Profit/Tues) on Dispocal of Ocher infangibie Assets

Total Proft/TLess) on Disposal of Asseis
Firainis ineome

Finance expsenees

Nt Forsign Extharge Gains|Losses)

Nt Fisancs Incoes | |Expenses)
Difer | ncome jnon cperating]
Dthaar Expires [Fan operating|

Tat Ircoma/ [E spena)

D hddends gaid [ Minority ntereas
Profities | afer dividends

Although the reclassification is not the same, these statements were however

useful both for the division of items and also for the calculation of EBITDA from players'

transfer.

5. Methodology

The present survey is based on data referred to football clubs in the Italian Serie C

Championship collected for the periods involving the seasons 2018/2019, 2019-2020 and

2020-2021. The Italian Serie C Championship is composed of 60 clubs with highly

variable sport performances with a certain number of teams promoted to the Serie B
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Champions or relegated to the lower leagues. In order to achieve a stable comparison
among different financial statements a sort of “simplified cluster analysis” has been
adopted also to select those cases for which complete data was available on the chosen
variables.

This kind of approach has been therefore chosen to divide and extract from the
“global population” (60 teams), multiple groups (clusters) which are indicative of
homogeneous characteristics and have an equal chance of being a part of the sample for
research, data collection and data analysis.

This approach is described in figure 3.

Creation and
evaluation of Groups' Clusters'

the sampling creation " creation
frame

Figure 3: a simplified approach in the clusters’ creation

This kind of approach has been adopted only as practical solution for the cluster-
sample design by organizing items into groups, or clusters, on the basis of how closely
associated they are, having therefore no statistical implications. The present approach is
thus used for “classification”: subjects (clubs) are separated into groups so that each

subject is more similar to other subjects in its group than to subjects outside the group.

5.1 The Target
As mentioned above the target group in the present survey is the “population” of
the lItalian Serie C League in four seasons: 2018/2019, 2019-2020, 2020-2021 and

2021/2022. This league is composed of 60 clubs and the composition the Championship
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during each season is highly variable due to the relegation/promotion mechanisms to/from
the lower/higher leagues. Different outcomes in sporting performances may reverberate
into different outcomes in financial performances. These differences may be translated into
a number of severe limitations and constraints associated with any form of comparison.

All this can be placed at the base of crucial methodological questions to be
addressed with respect to: a) what extent these given units (clubs) are really comparable; b)
what conditions are required to make any comparison among them meaningful; c) how to
prevent the risk of comparing incomparable units belonging to different contexts and d)
what are the alternative comparisons that could be carried out with possibly within more
homogeneous analytical groups and clusters. In order to provide some answers to these
questions is therefore necessary to define and implement some sampling frames to extract
those units capable to be gathered within more homogeneous groups more useful to the

present survey.

5.2 Creation and evaluation of the sampling frame

A lack of homogeneity in the sample may increase the group variances making a
comparison of data rather problematic. For the present study, the creation and evaluation of
the sampling frame are essential steps in order to solve those discrepancies among data: the
main sample frame adopted is therefore essentially based on the continuous presence of
each team in the Italian Serie C championship during the reference period of four seasons
from 2018 to 2022. This parameter is thus the precondition for the present sampling frame
capable to ensure an adequate level of homogeneity among the units and the related data

involved in the present analysis.
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5.3 Groups’ creation

The adoption of the sampling frame mentioned above drives to the creation of two
groups of clubs. A first group is composed of teams which during the reference period
have been subjected to the relegation/promotion mechanisms to/from the lower/higher
leagues. A second group gathers those teams which have had a continuous stay in the Serie
C league in the reference period (2018-2022) thus meeting the sampling frame adopted for
the present survey. For this reason, this control group includes 28 teams (46,6% of the
target population) which, according to this point of view show an adequate degree of

homogeneity useful for a potential data and information comparison?®.

Girone A Girone B Girone C

ALBINOLEFFE CARRARESE CATANIA
FERALPISALO FERMANA CATANZARO
GIANA ERMINIO GUBBIO MONOPOLI
PIACENZA IMOLESE PAGANESE
PRO PATRIA OLBIA POTENZA
PRO VERCELLI PESCARA VIBONESE
RENATE PISTOIESE VIRTUS FRANCAVILLA
SUDTIROL PONTEDERA
TRIESTINA TERAMO
VIRTUS VERONA VIS PESARO

VITERBESE

5.4 Clusters’ creation
The primary data sources for this study are the financial statements and related
annual reports which have been filed by the selected clubs of the Italian Serie C League. in
the control group mentioned above for financial periods corresponding to each season
starting from 2018 to 2022 inclusive. In order to undertake a detailed examination of the
clubs accounts records, a creation of a robust, homogeneous and stable database of

accounts represented a critical step.

3The Delfino Pescara 1936 Soccer Club, better known simply as Pescara or with the old name
Pescara Calcio 1936, has been included in the survey, despite having played in Serie B from 2018 to 2021,
for its positive sporting results.
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The reported accounting data has been “smoothed” by a two stage process. First,

in some cases data were not fully available and/or some accounts are missing. In a second

stage, from the notes to the accounts it was quite evident that the financial data reported

does not provide valid comparative data either for the same club between seasons or with

other clubs. These cases have been identified.

To reduce the proportion of such inconsistencies, it is assumed to exclude from

the survey those clubs with incomplete or missing data (stage process 1) considering for

the analysis only those clubs which close their financial statements on 31/6, thus excluding

those closing their financial statements on 31/12. This because of a majority of football

clubs to close their statements on June.

The sample for the present survey therefore results of 15 teams (25% of the total

population). Those 15 teams are:

1)
2)
3)
4)
5)
6)
7)
8)

9)

Calcio Catania S.p.A.

Feralpisalo

Fermana Football Club S.r.I.
Associazione Sportiva Giana Erminio
Associazione Sportiva Gubbio 1910
Olbia Calcio 1905 S.r.1.

Paganese Calcio 1926 S.r.1.

Delfino Pescara 1936

Piacenza Calcio 1919 S.r.l.

10) Unione Sportiva Pistoiese 1921

11) Football Club Pro Vercelli 1892

12) Associazione Calcio Renate S.r.l.

13) Fussball Club Sudtirol
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14) Societa Sportiva Teramo Calcio S.r.l.

15) Virtus Francavilla Calcio S.r.1.

These clubs have been organized within three clusters:
e Historical top clubs
e Medium clubs

e Small clubs

They have been defined on the base of the following criteria (table 8):

a) b |d RESULTS

Ja)
[>s0000 Catonia | pescora

1) Historical Top Clubs. >100.000 |5 .00¢ [ piacenza | Pro vercell
2 Medium Teams 100.000<x<30.000] 4210 2.500<4<7.000| 40.000x=20.000] Gubbio | Fermana | Pistoiese | Teramo |VirtusFrancavilla| Renate
3) Small Teams <30.000 o[<2.500 <20.000 Feralpisald | Giana Erminio| _ Olbia__| Paganese. | Sudtirol
Paramet
Catania Feralpisald | Fermana Giana Erminio| _Gubbio | Olbia Paganese Pescara | Piacenza | Pistoiese. ProVercelli | Renate | Sudtirol | Teramo |Virtus Francavilla
2) fons (avg 2018-2020) | 577.778,33 10.256,88 | 52.98556 | 16.445,08 | 46.681,67 | 22.278,00 24201,67 | 41594533 | 100.57400 | 38.779,33 | 103.013,00 | 5293467 | 1424067 | 90.64333 31.017.00
b) e Altalian Football League 17 ) o ) 0 ) o 7 s 1 5 0 ) ) 0
] Stadium size 20016 2360 8.920 5.766 5300 5.200 5003 20000 21600 | 13105 5500 2500 5500 | 12000 2500
d) |_Total Population of the city where the dub is located 298324 10634 | 36386 21014 | 30639 | 6085 34203 | 313346 | 103369 | 90315 45.631 4056 | 107458 | s1s91 35.182

Table 8: clusters and criteria

6. Ratios Analysis

The selection of the ratios and the modalities through which they have been
selected is a fundamental step in order to carry out the analysis about each single cluster
identified and involved in this study. In order to achieve a more precise and detailed work,
the previous financial statements’ reclassifications have been adopted as a precondition for
the calculation of these further ratios and for the estimation of some important parameters.
The main ratios that will be used for the clusters’ analysis in the three years considered
(2018-2020) are reported in the chart in table 9.

This structure can provide useful contribution in depicting a 360 degree overview

of Serie C football clubs’ in terms of:
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the profitability and its key drivers;
e the structure and operating profitability itself (mostly using Return On Invested
Capital and Financial Leverage);
e the ability of these firms to create a return of the equity investment (Return On
Equity);
e the capability of the clubs to be able to deal with short term operating liabilities
with short term operating assets (Net Working Capital).
The upper half of this table is clearly structured with ratios which are commonly
implemented for about every firm: therefore they cannot provide any further specific detail
about the peculiarity of a football club and in particular, for a small teams like those

included in Serie C.

Team 2020| 2019| 2018
ROE (Net incomejEquity)

ROIC (EBIT/NDA)

Financial Leverage (3) [NOA/Equity)
Financial Costs Ratio (EBT/EBIT)

Tax Ratio (Net Income/EBT)

ROIC (EBIT/NOA)

Cost of Debt (Interest Expenses/Tot NFO)
Financial Leverage (1) (Tot NFO/Equity)
Tax Ratio (Net Income/EBT)

Profit Margin [EBIT/Sales)
Asset Turnover [Sales/NOA)

NFO

Financial Leverage (1) (Tot NFO/Equity)
Financial Leverage (2) [Tot NFO/NOA)
Financial Leverage (3] (NOA/Equity)

NWC
NWC from foothall related activity

REVEMNUES FROM PLAYER TRADING/Total Revenues
COSTS FROM PLAYER TRADING/Total Costs

EBITDA (net of player trading)/Net income
EBITDA (gross of player trading)/Net income

Total Gate receipts/total revenues
Total player benefit expense/total costs
Matchday expenses/total costs

|Players' rights + Homegrown players)/NFA | | |

Table 9: Ratios analysis
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For this reason, the structure of the ratio analysis, has to include also some
indicators created for this specific case capable to describe the impact of single items
respectively on the balance sheet or on the income statement. It has been therefore
underlined also the amount of Net Working Capital from football related activities and this
will be analyzed also comparing it with the “traditional” NWC.

Another critical element is the percentage impact of Revenues of Player Trading
and Costs derived by Player Trading respectively on total revenues and total costs. This
particular indicator play a peculiar role being capable to show that Serie C clubs don’t
suffer a huge “dependency” on these income statement’s items when compared to Serie B
or upper championships clubs.

As has been evidenced above, the EBITDA analysis is surely one of the most
important indicator for the description of the wealth of a commercial as well as a football
club firm. In this case EBITDAs impact of net profit has been considered as an index about
the more or less financial dependency of these clubs on EBITDAS. In this case the impact
of both EBITDASs can be capable to confirm or not the effect and consequences of the
player trading on these clubs.

Two examples have been mentioned to verify the impact of single typical voices
that embed costs and revenues in football clubs’ income statements. With the aim to
accomplish also the control parameters considered to create the three clusters cited above,
it has been highlighted:

¢ the total gate receipts/total revenues
o the total player benefit expenses/total costs

e the matchday expenses/total costs.

In case of highly dependency on other items, they will considered in the analysis.
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In this case the most important items in the balance sheet are always in the left
side, whilst few typical items could be found in the right-side: so it will be quite normal to
find just a summary regarding NFOs and Equity.

In general terms, these ratios and indicators will be used to provide contributions
to the understanding of the effects of Covid-19 on Serie C Football Clubs’ financial
statements. Surely they won’t be enough to achieve a fully description of such a complex
phenomenon but surely some important stimulating indications can emerge from the
analysis.

Each club will be analyzed with an individual evaluation of every item (therefore
not only ratios) that showing a high variability during the 2018-2020 timeframe: each
cluster will include a case study representative for the entire sample. Therefore the present
study doesn’t not provide a specific in full analysis for each club because only the case

study will be described in detail supplementing its balance sheet and income statement.

7. Cluster One: Historical Top Clubs

The first cluster entails four Serie C clubs:

1) Calcio Catania S.p.A.
2) Delfino Pescara 1936
3) Piacenza Calcio 1919 S.r.l.

4) Football Club Pro Vercelli 1892

These teams have been selected mostly based on their number of presences in
Serie A championship throughout their entire life. This cluster, as already mentioned, is

composed of clubs showing concrete differences in terms of economic/financial situation.
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As an example, in the first chapter, it has been cited how Catania Calcio entered into
bankruptcy in 2021 and for this reason its financial statements were showing, already in
the timeframe 2018-2020, severe problems.

The Delfino Pescara shows a completely different situation. This club has been in
Serie B for the entire period considered and it can be surely considered the “big one” in
Serie C in 2022 in terms of financial power.

Pro Vercelli on the other hand, may represent a typical medium/high rating Serie
C club also considering its financial statements’ data: it has been included in this cluster
thanks to its 6 presences in Serie A (considering only the years in which Serie A was in a
single tournament). Piacenza instead, despite its 8 presences in Serie A, could be classified
as a medium/small team nowadays.

Under many points of view, one could define these teams as “Fallen Nobles”
because of in the Italian Serie C Championship they hold a glorious professional past
history but playing now in a low rate tournament.

Within this cluster, the case study is represented by Delfino Pescara because this
club provides an unique opportunity for analyzing a team that has played in Serie B for the
entire timeframe selected and now playing in Serie C. It is clear enough that the results will
be very different from the other teams and for this reason, in this cluster, every team will

be discussed separately from the others.

7.1 Delfino Pescara

The first club analyzed for this cluster is Delfino Pescara. Delfino Pescara is one
of the biggest team in 2022 Serie C championship. Data reported in its financial statements

confirm this picture (tables10, 11, 12):
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DATA REPORTED IN [000) 2020 2019 2018 2020 | 2019 2018

Other Account receivables 29330 | 7987 | 18953 |[(Cash & Short Term Investments] 5311 ik 864

Tax assets Short Term 00 200.0 0.5 |Bank and other bank assets Short Term 38956 | 40805 | 3323.2

Inventories E7A 294 313 |Financial Debts Short Term 1765 JE77 | MEIE

Accrued income and prepaid expenses Short Term 10E7.8 1461 28,7

Account Payables from suppliers) 2405 | 22058 | 19577 |[NET FINANCIAL OBLIGATIONS Short Term | 3540.0 | 4216.5 | 5300.4

Account Payables to Tax Authorities Short Term) 49657 | 39295 | BEOAF

Other Account Payables and Short Term Liabilities) 22247 | 1620 1916 [[Investments Long Term) 0.0 00 00

Accrued expenses and deferred income Short Term) 12393 1554 144.0 |Financial Debts versus Banks Long Term 11711 4807 5702
[Financial Fixed Assets] 137.0 2273 BE4.3

NET WORKING CAPITAL | -6432_4[-6278_4 | -5689_1| Total provisions for risks and charges 1375 5025 4628
Severance Indemnity Beserves 1072 921 FEE

Account receivables from player transfers 22708 | 37885 | 36489

Account receivables from Group Entities 9480 8046 5172 |NET FINANCIAL OBLIGATIONS Long Term [1278.8 [ B48.0 | 5453

[LoanstAce. Pay to Group Entilies) 1EE.5 1510 1022

[Acecount Payables from player tranfers) 12465 | 8240 9E0.7

NET WOBKING CAPITAL from Football related activities | 1805.8 [ 3618.1 [ 3503.2 |[TOTAL NET FINANCIAL OBLIGATIONS | 4818.9 | 5064.5 | 5845.7

Receivables Long Term 0.0 0.0 0.0

Tangible Fixed Assets 13864 K] 3803

Other Non-Current Assets 10958 | 1946 | 6558 |TOTAL EQUITY [ 7632.8 | 5021,5 [ 5642.0

Other Intangible Assets 3R3BE | 32342 | 37FE2

Tax assels Long Term 0.0 E75.3 0,0

Intangible Assets - Players' rights 128478 | 95391 | 113469

Intangible Assets - Homegrown Players Capitalization Costs 33490 | 36025 [ 3262

Accrued income and prepaid expenses Long Term 754.8 3203 5212

Account receivables from players Long Term 31263 | 48500 | 18500

Account receivables from Group Entities Long Term 0.0 0.0 0,0

LoanstAcc. Pay to Group Entiies Long Term) [i] [i] [i]

Account Payables from player tranfers Long Term] 175.0 2300.0 535.0

Account Payables from suppliers Long Term]) 0.0 0.0 0.0

Account Payables to Tax Authorities Long Term) EOE4.8 | 59179 | B719.2

Other non current Account Payables and Short Term Liabilities] 1992.2 19725 0,0

Acerued expenses and deferred income L ong Term] 7hB.4 7H8.7 EEEE]

NET FIXED ASSETS [17078.2 [ 12746.3 [ 13673.6

NET OPERATING ASSETS [ 12451.6 [ 100860 114877 |[EMPLOYED CAPITAL [12451.6_10086.0 114877

CHECK [ -1 - =

Table 10: Delfino Pescara Balance Sheet

DATA REPORTED IM [000) hd 2020~ 2019 |~ 2018 |~ Delta 20419 ~ Delta 1918 _ = Delta 2IN18_| ~
Total Gate Receipls 5314 1004.6 1088.9 47 L v -51.20%
Total Sponsors revenues 7370 12178 ag2.0 -44.07% 49,4072 -16.44%
Total TY rights 1404.9 17884 470.7 -21475 21637 -4,48%
Total Commercial 12036 15228 1974.7 -20573% -22.88% -38.74%
Federal Contributions BER2 51616 5476.0 9.23% 4707 4102
Other Revenues 17ELT 16010 115706 10,0432 -86.1622 -04.773
TOTAL REVENUES Gross of Players Tranfers [A) 112827 123967 22402.9 -8.99% -44 662 -49.64%
Cost of Sales T 48792 5216.0 -30.77% - AEZ -35,24%
Total Players Benefit Expenses 48149 £435.9 83438 -26,23% 22825 -42.29%
Total Employees Benefit Expenses 2714 /078 50303 -21.882 -31.092 -46.14%
Maltchday Expenses 3281 476.8 634.4 -39 -24.85% -48.29%
Sponsorship and advertising expenses 2214 9200 4631 -16.192 08,9072 7R.09%
Property Expenses 6.4 4632 3700 =30 24 115 14,4852
Other operaling expenses E336 17647 A0 -B3.76% 1387 -B3.26%
TOTAL OPERATING COSTS Gross of players Transfers [B]) 13039.6 185077 21864.3 -29.54% -19.35% -40.36%2
EBITDA Gross of Players transfers [A-B) -1756.9 -6110.9 538.7 -71.25% -1234.43% -426.15%
Revenues Ffrom plavers loans 0,0 a085 7250 -100.00% 1,525 -100,00%
Capital Gains from Players’ Transfers 75145 0227 15815.7 -26,03% 36,633 52,493
Other revenues from Player Trading 6101.5 21248 1517.8 1871652 39,993 301,997
REVENUES FROM PLAYER TRADING 13616.0 12956.0 18058.5 5,095 -28.263 -24 605¢
Costs from players loans 2.0 7E.0 0 -88162C 985,717 2857
Capital Losses from Players' Transfers 1205 8.3 9919 10.26% 88077 -86.8572
Other Costs from Plaver Trading 338.0 1763.2 2947 438,285 4 6352
TOTAL COSTS FROM PLAYER TRADING 477.5 1957.6 1293.6 -75.6152 51.33% -63.09%
NET INCOMEILOSS FROM PLAYER TRADING 13138.5 10998.4 16764.9 19.4622 -34.40% -21.63%%
EBITDA net of Plavers transfer and Registration [A-B+i-C) 1381.7 48875 173036 132 87% -71.75% -34.22%;
Amortization and Depreciation (D] E235.1 5985.6 2737 4172 -31.453 -28.5932
EBIT [A-B-C-D) 5146.5 -1098.1 8571.9 568.697% -112.81%% -39.96%
Interest Expenses [E) 1503.3 12607 11721 19.24% 7575 20,2624
EBT (A-B-C-D-E] 3643.2 -2358.8 7399.8 254.45% -131.88% -50.77%
Tax Incomel[Expenses] (F) 1032.0 2616 27878 284 4572 -90.515% -62.587%
Net Profit [Loss] [A-B-C-D-E-F] 2611.3 -2620.4 4642.0 199.65% -156.4522 -43.75%

Table 11: Delfino Pescara Income Statement
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Delfino Pescara 2020 2019 2018
ROE (Net income/Equity) 34,21% -52,18% 82,28%|
ROIC (EBIT/NOA) 41 33% -10,89% 74.62%
Financial Leverage (3] [NOA/Equity) 1,631335014  2,008558138 2,036117635
Financial Costs Ratio (EBT/EBIT) 0,70789617 2,148136815 0,863267998
Tax Ratio (Net Income/EBT) 0,716746848 1,11081294 0,627305153
ROIC (EBIT/NOA) 0,4133214 -0,108369208 0,746180691
Cost of Debt (Interest Expenses/Tot NFO) 0,311566834 0,248934201 0,200497047
Financial Leverage (1) (Tot NFO/Equity) 0,631335014 1,008558138 1,036117635
Tax Ratio (Net Income/EBT) 0,716746848 1,11051294 0,627305153
Profit Margin (EBIT/Sales) 0,456142853 -0,088577018 0,38262315
Asset Turnover [Sales/NOA) 0906122715 1,2259057683 1950171314
NFO 4818852 5064511 5845727
Financial Leverage (1) (Tot NFO/Equity) 0,631335014 1,008558138  1,036117635
Financial Leverage (2) [Tot NFO/NOA) 0,387005127 0,502130418 0,508869241
Financial Leverage (3) [NOA/Equity) 1,631335014  2,008558138  2,036117635
NWC -6432380,9 -8278369,13 -5689119,05
NWC from football related activity 1805844 9 361807913 3503207,09
REVENUES FROM PLAYER TRADING/Total Revenues 54 69% 51,10% 44 63%
COSTS FROM PLAYER TRADING/Total Costs 3,53% 9,57% 5,59%
EBITDA (net of player trading)/Net income 435,869% -186,516% 372,765%|
EBITDA (gross of player trading)/Net income -67,280% 233,204% 11,604%,|
Total Gate receipts/total revenues 2,134% 3,963% 2,691%,|
Total player benefit expense/ftotal costs 35,621% 31,468% 36,030%|
Matchday expenses/total costs 2,427% 2,330% 2,740%|
[Players' rights + Homegrown players)/NFA 94, 839% 103,101% 108,780%|

Table 12:Delfino Pescara Ratios Analysis

The data related to Delfino Pescara reveal some main peculiarities of this club:
firstly the dependence of Capital Gains from Player Trading, that represents in the three
years considered almost half of its total revenues.

This item allows Pescara to achieve in 2020 and 2018 a positive net profit: this
circumstance can be considered quite rare for these teams. Also federal contributions are a
decisive item in its income statement, but the weight of players’ salaries almost 50% of
total costs surely doesn’t play a secondary role.

The balance sheet shows that NWC is always negative, while NWC from Football
related activities is a “puft of air” adopted to provide some contributions in correcting this

negative trend.
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The Covid-19 pandemic effect could be highlighted looking at the data between
2019 and 2020. Indeed, very surprisingly total gate receipts/total revenues has moved from
4% to 2% with only a rather limited impact on the revenues.

Moreover it is interesting to notice that ROE and ROIC have been boosted in this
timeframe thanks to the reduction of costs in 2020 that has brought Net Income and EBIT
to increase of 200% and 570% in just one year.

Revenues from gate receipts almost halved in one year (from 1min to 531.000 in
2020) and also sponsors and TV income decreased of 30% on average, but on the same
timeframe costs have been decreased more than proportionally.

On the balance sheet, on the other hand, NWC has remained negative (-6,4
millions in 2020) with a huge reduction of NWC from football related activities. In general
it could be seen how Net Financial Obligations Long Term increases sharply thanks to the
rise of the financial debts vs Banks.

So taking into consideration the aggregate data and ratios, one could state that
Covid-19 has caused a rather limited impact on Pescara Financial Statements leaving the
general situation in line with the previous years. It is however important to evidence that
probably some negative effects will reverberates their consequences in the next period

2021/2022.

7.2 Catania Calcio

As described above Covid-19 have had a little impact on financial statements of
Delfino Pescara in the period considered in the present analysis. Catania Calcio represents
on the contrary a completely different story because Covid-19 pandemic generated severe
negative impacts for this clubs causing a sort of “coup de grace”. The Catania Calcio
financial situation was already really difficult, complicated and dramatic even before the

pandemic as reported in the related financial statements (table 13, 14):
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DATA REPORTED IN [000) 2020 2019 2018 2020 2019 2018
Other Account receivables 12014 22404 28629 |[Cash & Short Term Investments) 0.7 11 0.1
Tax assets Short Term 1674.2 8441 654 |Bank and other bank assets Short Term 45 53 Be
i oo 0n 0.0 |Financial Debts Short Term 20466 1933 o858
| Accrued income and prepaid expenses Short Term 6.0 9.2 45.0
Account Payables from suppliers) 5109.8 53472 | 33345 [NET FINANCIAL OBLIGATIONS Short Term | 20414 | 11928 | 6896
Account Payables to Tax Authorities Short Term) B107.5 68301 15202
Other Account Payables and Short Term Liabilities) 0o oo 0.0 Investments Long Term) 0.0 0o 0o
|(Accrued expenses and deferred income Short Term) 140.3 176 50.4 |Financial Debts versus Banks Long Term 242480 | 248817 | 25365.2
Financial Fixed Assels] 124 124 124
NET WORKING CAPITAL | -8576,6 [ -9631,3 | -2685 8| Total provisions For risks and charges 28451 125 30448
Severance Indemnity Reserves 2139 2511 2972
Account receivables from player transfers 3541 0.0 8275
Account receivables from Group Enlities 3028 0.0 1475 |NET FINANCIAL OBLIGATIONS Long Term | 27294 1] 75832, 4 [ 28694 4
(LoanstAcc. Pay to Group Entities) 204 0.0 163.9
[Account Payables from player tranfers) 7242 0o 9823
NET WORKING CAPITAL from football related activities [ -87.8 | 0.0 [ -171.8 [TOTAL NET FINANCIAL OBLIGATIONS [29335,6] 27025 2] 29384.0]
Receivables Long Term 95.6 170.4 1665
Tangible Fixed Assets 13360 | 426283 | 389371
Other Non-Current Assets 1.4 454 037 |TOTAL EQUITY [-75296] 3245 | 12473
Other Intangible Assets 57167 EEEN) 61833
Tax assets Long Term 0o 2388 10639
Intangible Assets - Players' rights 155 234 ElE]
Intangible Assets - Homegrown Players Capitalization Costs 4383 5465 73r.3
Accrued income and prepaid expenses Long Term 0.0 0.0 i)
Account receivables from players Long Term 0o 3500 0.0
| Account receivables from Group Entities Long Term 0.0 50.4 46.0
LoanstAcc. Pay to Group Entities Long Term]) 5000 1] 437047
Account Payables from player tranfers Long Term] 7681 0o 4297
Account Payables from suppliers Long Term) 51200 36125 3787
Account Payables to Tax Authorities Long Term) 262 | 82826 | 104703
Other non current Account Payables and Short Term Liabilities] 0.0 0.0 0.0
|[Accrued expenses and deferred income Long Term) 1270 1270 1219.0
NET FIXED ASSETS [30470.4] 36961.1 [30994.3
NET OPERATING ASSETS |‘ 21806.0 ‘ 2?349.7‘ 281367 |[EMPLOYED CAPITAL [ 218060 27349,7 28136.7
CHECK - - -

Table 13: Catania Calcio Balance Sheet

DATA REPORTED IN [D00) 2020 2019 2018 | Delta 2819 | Delta 1918 | Delta 20418
Total Gate Receipts 7906 | 15154 | 1657 -47 837 -8.55% -52.28%
Total Sponsors revenues 0351 | 18447 | 120539 -43.885 52975 B3
Total TV rights 17.2 E4.3 54.2 S7a2E 18,473 -B8.342
Total Commercial 7.2 38.3 443 -58,18% -14.58% -E169%
Federal Contributions 734 3382 3763 -6.23% 56652 -0.92%
Other Revenues 7039 1607,6 3000,7 -8 7451 -46,627% -7B,377%
TOTAL REVENUES Gross of Players Tranfers [A] 2942 4 | b462.5 | 6339.7 | -46.13% -13.8472 | -53.582
Cost of Sales 2978 9136 7974 -B7 A0 14 585 -52 B52L
Total Players Benefit Expenses 27887 | 34207 | 29836 18,1822 14,652 -B.20%
Total Employees Benefit Expenses 12424 | 12949 | 14878 -4.062% -12.972% 16,5077
Matchday E xpenses 3939 5336 5577 -31.48% 4 543 -28,302
Sponsorship and advertising expenszes 17.3 74 E7.8 -357% -TAE2% -74 563
Property Expenses 3395 [e=q] 2977 -3E,885 80,6854 14,045
Other operating expenses 43971 | 4528E [ 376 -2.843% 49,923 45,723
TOTAL OPERATING COSTS Gross of players Transfers [B] 94926 [ 11294.2 | 9209.6 | -15.953% 22 647 3075
EBITDA Gross of Players transfers [A-B) |-6550,2 | -6831,7 [-2869,9] 12,32% | 103,202 | 128.24%
Hevenues from players loans 200 00 75 0,005 -100,0022 966 E7 5
Capital Gains from Players" Transfers 300,0 1170.0 250 -74.36% 4580002 100,003
DOther revenues from Player Trading 2327 363.7 180.9 -36.01%2 100,537 28,617
HEVEMUES FROM PLAYER TRADING 6127 | 15337 | 213.4 -60,052% 618,577 187 0752
Costs from players loans 0o 00 a5 0,002 -100,0022 -100.00%2
Capital Losses from Players® Transfers 0.0 20 0.2 1000022 50,0022 -100.00%2
Other Costs from Player Trading 336 45,4 305.0 -26.16%2 -85, 103 -89.00%
TOTAL COSTS FROM PLAYER TRADING 33.6 47 4 313.6 -29 272 -84 88> -89.305¢
NET INCOMEILOSS FROM PLAYER TRADING 5792 | 1486.2 | -100.2 | -61.03% [ -1583.00% | -677.902%
EBITDA net of Players transfer and Registration [A-B+l-C) | -5971.0 [-4346 6] -29701] 37 41% | 46.31% | 101043
Amortization and Depreciation_[D) | 21985 | 21597 | 20759 | 17a | 40dx [ 580%
EBIT [A-B-C-D) | -8169.5 [ -6505.2 [ -5046.0] 2558% | 28.92% | 61902
Interest E xpenses (E] [ 020 | Sare | 10540 | Bo8% | 0082 | 2.09%
EBT [A-B-C-D-E] | -9201.5 [-7453.0| -6100.1] 23.465% | 22.18% | 50.84%
Tax Incomel[Expenses] [F] | 7405 [ 83 | 121 | -9060585 | 107375 | 560693
Net Profit [Loss] [A-B-C-D-E-F) |-8460.7 [ -7461.3[-5987.9] 12393 [ 24.61% | 41303

Table 14: Catania Calcio Income Statement
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These data show that the negative trend was persistent during the timeframe
considered and Covid-19 have produced a huge impact on financial statement. Net Loss
increased of 13% due to a huge reduction in revenues (decrease of 50% between 2019 and
2020) but also a not proportionate decreasing in costs (only 16%).

The Covid 19 effect could be respectively reported in the reduction of gate
receipts (-47% from 2020 and 2019), Income from TV rights and Sponsors (-44% and
73%) as well as on the total players trading income net of costs from trading (-61%). Yet in
general these results could provide an hint of the reasons why Catania, during the next year
has been gone into bankruptcy. This club arrived in 2019 dealing with some already severe
financial troubles: Net Loss was equal to 7,5min.

On the Balance sheet side, these negative results are confirmed in full. NWC was
deeply negative, showing the incapability of Catania deal with its short-term liabilities:
also on the right side it can be evidenced how high was the Net Financial Position (equal to
29 millions in 2020) with negative shareholder’s equity. Ratios are in line with this

analysis and show an even wider financial disequilibrium of this football club.

7.3 Pro Vercelli

The balance sheet for Pro Vercelli depicts a linear performance throughout the
timeframe considered: nonetheless some interesting information emerge from its income

statement (table 15).
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DATA REPORTED IN (000) = 2020 - 2009 - 2018 - Delta 20419 |~ Delta 1918 - Delta 20H18 | -
Total Gate Receipts TEE jE] ) 37048 33,145 48,367 -EB.57%
Total Sponsors revenues 5485 7.7 12924 -30.71% -38.74% -57 PR
Total T¥ rights on 95 1255 -100.00% -99.1622 -100,00%
Total Commereial 230 284 288 0.28% 0.00% 0287
Federal Contributions 1238E 12485 43748 079 -714E% -FLE%
Other Revenues 156 405.3 2410 -61.35% BB192 -35.00%
TOTAL REVENUES Gross of Players Tranfers [A) 20893 2675.4 7433.5 -21.917% -64.017% -71.89%
Cost of Sales 1247 1337 2208 -B.78 -33.433 -4352%
Total Players Benefit Expenses 14518 2805.4 52593 -48.25% -46.667% S72 A0
Total Employees Benefit Expenses AT e 11385 -51.38% -32.13% -67.00%%
Matchday Expenses 3281 77 2335 -30,442¢ 4723 -B3.28%
Sponsorship and advertising expenses 3926 8493 0221 -53,77% -16.91% -B1.593
Property Expenses 622 80.3 160,0 -22523% -49,833% -61.133
DOther operating expenses 2236 329.7 EO7.E -32.18x 45,735 -63.20%
TOTAL OPERATING COSTS Gross of players Transfers [B) 29587 5442 8 9301.9 -45 6422 -41.49% -68,19%
EBITDA Gross of Players transfers [A-B) -869.4 -2767.4 -1868.3 -68.58%% 48,1222 -53.477%
Revenues From players loans T650.8 529,58 7350 21823 -27 232 124 B0z
Capital Gains from Players' Transfers 0,0 0,0 0.0 000 000 0,005
Other revenues from Player Trading 426 1514.9 41410 -50.987% -63.42% -B2.07%
REVENLIEES FROM PLAYER TRADING 2393 4 2044 6 4876.0 17.06% -58.07% -50.91%
Costs from players loans 0o 00 0.0 0,002 0,002 0,002
Capital Losses from Players' Transfers 13 34 22 -B0.762 56,305 -38.44%
DOther Costs from Player Trading 163.0 g3.0 2268 96,3972 -B3.73% -28.77%%
TOTAL COSTS FROM PLAYER TRADING 164.3 864 231.0 90,202 -62.6022 -28.86%
NET INCOMEILOSS FROM PLAYER TRADING 2229.1 1958.2 46450 13,833 -h7. 8420 -52,00%
EBITDA net of Players transfer and Registration [A-B+l-C) 1359.6 -809.2 2776.6 -268.027% -129.14% -51.03%
Amortization and Depreciation [D] 1915.8 19516 25438 -183% -23.28% -24. 693
EBIT [A-B-C-D) -556.2 -2760.8 2328 -79. 8522 -1285.922 -338.91%
Interest Expenses [E] 373 12.8 15.0 190,247 A 149,727
EBT (A-B-C-D-E] -593.5 -2773.6 217.8 -78.6022 -1373.302 -372 447
Tax Incomel(E xpenses] (F] 3.6 r 2722 -14.983% -86.347 -88.39%
Net Profit (Loss] [A-B-C-D-E-F] -625.1 -2810.8 54,3 TP.76% 5071.96% 1050127

Table 15: Pro Vercelli Income Statement

The year 2020 represented a critical moment because in this year Pro Vercelli
achieved a financial “recovery” from the previous difficult situation in year 2019. In 2020
costs sharply decreased mostly thanks to the reduction in payroll -50% on average.
Revenues decreased as well but less than proportionally rather than costs (-22% against -
45%). This trend was also affected by the revenues from player trading that generated in
2020 2,393 millions. Indeed, EBITDA net of players transfer and registration increased of
270% in just one year.

On the contrary, ratios report some particular results that seem unable to confirm
such trend. This is due to the fact that in 2019 and 2020 every result has been negative
from EBIT to Net Loss: so it seems that from 2019 to 2020 ROE and ROIC decrease as
well.

In conclusion, similarly to Pescara, Covid-19 pandemic has not caused a real

negative effect on the financial statement of this team in the time period.
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7.4 Piacenza Calcio

Piacenza Calcio is the smallest team of the cluster showing however interesting

data as reported into the balance sheet (table 16):

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 2249] 1538 | 376.2 |(Cash & Short Term Investments’ 1250 | 473 | 738
Tax assets Short Term E13 712 20,7 |Bank and other bank assets Short Term 00 4.4 0.0
Inventories 1345| 16 | 1500 |Financial Debts Short Term 0.0 0.0 0.0
Accrued income and prepaid expenses Short Term 108.7 | 867 300
|(Account Payables from suppliers) 3183 | 3511 | 2323 [NET FINANCIAL DBLIGATIONS Short Term | -125.0] -43.5 [ -73.56
Account Payables to Tax Authorities Short Term] 1454 | 2612 32
Other Account Payables and Short Term Liabilities) 816 | 2360 | 2086 |(Investments Long Term) 0.0 0.0 0.0
Accrued expenses and deferred income Short Term] nr 30 113.2_|Financial Debts versus Banks Long Term 0o 0.0 00
[Financial Fixed Assets] ] 0,0 i)
NET WORKING CAPITAL | -27.5] -388.0] -289.0| Total provisions for risks and charges 6.2 1.7 5.7
Severance Indemnity Reserves B4 45 45
Account receivables from player transfers 200 | 1078 73
Account receivables from Group Enlilies 00 | 00 | 184 |NET FINANCIAL OBLIGATIONS Long Term | 1016 | 212 | 202
[LoanstAcc. Pay to Group Entities) 0.0 0.0 10.0
Account Payables from player tranfers) 0.0 0.0 ]
NET WORKING CAPITAL from football related activities [20.0 ] 107.6 [ 16.2 [TOTAL NET FINANCIAL OBLIGATIONS [-23.4]-2247-533
Receivables Long Term 0,0 0,0 0n
Tangible Fixed Assets 79| M43 44.1
Other Non-Current Assets nz 8.3 176 |TOTAL EQUITY [ 159.8 [-165.8] -18.1
Other Intangible Assets 3.2 28,7 86.7
Tax assets Long Term 0.0 0.0 ]
Intangible Assets - Players' rights EE] 0.0 0.0
Intangible Assets - Homegrown Players Capitalization Costs 0.0 0.0 00
Accrued income and prepaid expenses Long Term 27 | &0 71
Account receivables from players Long Term 700 [ 800 2250
Account receivables from Group Entities Long Term 0.0 0.0 ]
LoanstAcc. Pay to Group Entities Long Term) a o 22500
Account Payables Ffrom player tranfers Long Term] 0,0 0,0 i)
|(Account Payables from suppliers Long Term) 0.0 0.0 ]
Account Payables to Tax Authorities Long Term] 3 25 1758
Dther non current Account Payables and Short Term Liabilities) 33 33 -19.2
Accrued expenses and deferred income Long Term 0.0 0.0 o0n
NET FIXED ASSETS [143.9] 92.0 | 2014
NET OPERATING ASSETS 1135,4{ -ISB,Z} -71.4 |EMPLOYED CAPITAL [136.4 -188.2 -71.4
CHECK - - -

Table 16: Piacenza Calcio Balance Sheet

Indeed, the income statement shows a rather linear trend during the framework
selected 2018-2020 and this condition is confirmed also by the linear performances of the
ratios. On the other hand, the balance sheet offers an interesting point of view. During the
2020 NWC and NFO Long Term reported a huge changes.

Piacenza during Covid-19 has decided to change its financial structure,
underwriting more long term debts despite of short term ones. Moreover this trend was
surely amplified also with the increase of account receivables and an increase of cash and

cash equivalents.
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In conclusion, the cluster n. 1 encompasses four clubs having very different
features and these different features have been translated into a number of data through
which it can be evidenced how Covid-19 pandemic has impacted in completely different
ways on their financial statements. These variable performances mainly depends on their
previous management and financial history which acted as a precondition for the club
capability to deal with the consequences of the pandemic. In this perspective, these data
confirm and evidence that the pandemic has exacerbated and amplified the strength and

weakness in the financial environment of each club.

8. Cluster two: Medium clubs

Cluster two is composed of those Serie C football clubs that are considered on the
average of the sample considered: for this reason they have been labeled as Medium Clubs.

These teams have few and scarce presences in the higher Championships even if
one of them (Pistoiese Calcio) shows one presence in Serie A in its history.

The combination of this aspect together with other technical parameters drives to

the composition of the present cluster as follows:

1) Associazione Sportiva Gubbio 1910
2) Fermana Football Club S.r.l.

3) Unione Sportiva Pistoiese 1921

4) Associazione Calcio Renate S.r.l.

5) Societa Sportiva Teramo Calcio S.r.l.

6) Virtus Francavilla Calcio S.r.l.
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This cluster is surely less diversified compared to the Historical Top Clubs one:
nonetheless in the same time it shows its own peculiarities. Teramo Calcio has data and
values relatively higher than the other team: Gubbio, Renate, Pistoiese, Fermana and

Virtus Francavilla have similar data.

8.1 Societa Sportiva Teramo Calcio
Teramo Calcio suffered severe consequences from Covid-19 pandemic. Yet this
club presented many financial troubles even in 2018 and 2019. During 2020 the situation

sharply worsened as evidenced in the income statement (table 17):

DATA REPORTED IN [000) v 2020 - 2019 - 2018 - Delta 20019 ~ Delta 1918 ~ Delta 20418 | -
Total Gate Receipts 3761 229.1 216 E3.742 8,263 77267
Total Sponsors revenues 12893 12822 13578 -8.800% 1807 -T.26%
Total TV rights 0d 00 0o 0,005 0,005 0.00%
Total Commercial 5.7 06 15 912,81 -B3.74% 267237
Federal Contribubions 456.9 5565 575 18,195 517572 -B0.52%¢
Other Revenues 994.3 4448 ESE] 123565 2291 174,775,
TOTAL REVENUES Gross of Plavers Tranfers [A] 3091.4 26152 30904 18.21% -15.3827 0.03%
Cost of Sales 2066 134.2 7EE 47672 183,705 274,385
Total Players Benefit Expenses 2027.0 12623 12000 BOLA1E 5.24% SR
Total Employees Benefit Expenses 50049 4086 754.0 120,457 -48543C 134634
Matchday Expenses 0.0 on 0o 0,003 0,003 0,007
Sponsorship and advertising expenses 0.0 0,0 0o 0,005 0,005 0,003
Property Expenses 0.0 0o 1] 0,002 0,002 0,002
Other operating expenses 36080 70z 18327 06,205 10,4002 04762
TOTAL OPERATING COSTS Gross of plavers Transfers [B) 67225 3566.9 3969.2 88.47> -10.14% 69.375
EBITDA Gross of Players transfers [A-B) -3631.2 -951.7 -878.8 281537 8,300 313,212
Revenues From players loans 3.0 0,0 0o 0,005 0,005 0,003
Capital Gains from Players” Transfers 0,0 52,0 E05.0 -100,00% -91.40% -100,00%
Other revenues from Player Trading 4.5 156.2 1E2.1 -97 123 -3 B75 -7 225
REVENUES FROM PLAYER TRADING 75 208.2 767.1 -96.405 -72.86% -99.02%
Costs from players loans 0.0 0.0 0o 0,002 0,002 0.00%
Capital Losses from Players’ Transfers 0.0 0.0 00 0,002 0,002 0.00%
Other Costs from Player Trading 0.0 0.0 0.0 0,005 0,005 0,002
TOTAL COSTS FROM PLAYER TRADING 0.0 0.0 0.0 0,003 0,003 0,003
NET INCOMEILOSS FROM PLAYER TRADING 75 208.2 767.1 -96 402 -72.86% -99.02%
EBITDA net of Players transfer and Registration [A-B+-C] -3623.7 7435 -111.6 387.35%% 566,067 3146.08%
Amortization and Depreciation [D] 4236 453.0 262.2 s 75,017 61523
EBIT [A-B-C-D) -4047.2 -1202.5 -373.9 236.57% 221,63% 982,505
Interest E xpenses [E] 92,2 2726 218 R 20672 -BEAE>]
EBT (A-B-C-D-E) -4139.5 —1475.1 -hB6.7 180.62%% 151,847 606.73%
Tax Incomel(F xpenses) [F] -d4 43 39 -434.12%% 10053 -467 8472
Net Profit [Loss) (A-B-C-D-E-F] -4125.0 -1479.4 -5B9.6 178.83% 150,905 599.572%

Table 17: Teramo Calcio Income Statement

The income statement shows the level of the increases in costs during 2020. This
could be considered as a rather paradoxical condition considering the blocking of the

activities occurred in the time period. The most interesting item could be surely the
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players’ salaries that registered an increase of 60%. The same year revenues increased only
of 18% making impossible to deal with the parallel rising of costs. Player trading also
suffered negative results with a decrease from 2020 and 2019 of 96%.

As already mentioned, the financial situation for Teramo Calcio was very difficult
already in 2018: this club in two years has been able to increase their revenues by only
0,3% and at the same time to increase costs of 69% with a total net loss that started in 2018
with 589.600€ moving towards a -4.125.000€. From the analysis of these data, one could
conclude that without a turnaround or without some external support, Teramo Calcio has
scarce or no possibility to recover.

Also an overview of the dynamics described by the balance sheet (table 18)
evidences increases in the debt level with increases in the short term liabilities that pushes
NWC to move from a negative 449.500€ to a negative 835.500€. Moreover this condition

has been accompanied by a decrease in NWC from football related activity.

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018

Other Account receivables 2638 | 2367 | 11415 |[(Cash & Short Term Investments) 887 | 4070 | BO7.8

Tax assets Short Term 25,1 348 54 |Bank and other bank assets Short Term 267 | 8284 | WS16

Inventories A 0o 0.0 |Financial Debts Short Term 95 S48 8.0

Accrued income and prepaid expenses Short Term 2561 40,0 600

Account Payables from suppliers] 3624 | 1435 [ 2659 [NET FINANCIAL DBLIGATIONS Short Term | -71.4 | 411.9 [ 875.8

Account Payables to Tax Authorities Short Term) 5212 | 454.0 | 5815

Dther Account Payables and Short Term Liabilities) 4801 323 338.3 |(Investments Long Term) 0.0 oo 0.0

Accrued expenses and deferred income Short Term) 0.0 1542 | 3744 |Financial Debts versus Banks Long Term 231 1267 | 1433
(Financial Fixed Assets] 5022 | 00 [ii]

NET WORKING CAPITAL [-835.5]-449.5] -353.2| Total provisions for risks and charges 1787 EE] 233
Severance Indemnity Reserves 243 209 [

Account receivables from player transfers 3478 | 6765 | 4820

Account receivables from Group Entities 5233 | 6234 | 765.2 |NET FINANCIAL DBLIGATIONS Long Term [-270.2] 156.5 [ 173.9

[LoanstAce. Pay to Group Entities] 2825 | 2996 | 2710

Account Payables from player tranfers| 0o [Il] 00

NET WORKING CAPITAL from Football related achivities | 624.7 | 900.7 | 976.1 [TOTAL NET FINANCIAL DBLIGATIONS | -3416] 568.3 [ 1049.7

Receivables Long Term 0.0 0.0 0.0

Tangible Fixed Assets EEE] 9.7 Al

Other Non-Current Assels 0.0 0.0 00 [TOTAL EQUITY [-337.9] -328.9] 126.7

DOther Intangible Assets B84 248 294

Tax asgets Long Term 00 0o 00

Intangible Assets - Players’ rights 340 50,0 1000

Intangible Assets - Homegrown Players Capitalization Costs 8641 6901 8315

Accrued income and prepaid expenses Long Term 0.0 0.0 0.0

Account receivables from players Long Term 0.0 0.0 0.0

Account receivables from Group Entities Long Term 0.0 0.0 0.0

LoanstAcc. Pav to Group Entities Long Term) 5187 [ 76214 | 137481

Account Payables from player tranfers Long Term] 0.0 0.0 0.0

Account Payables from suppliers Long Term) 0.0 0.0 0.0

Account Payables to Tax Authorities Long Term) 9737 | 9102 | B50.5

Dther non current Account Payables and Short Term Liabilities) 1847 0.0 0.0

Accrued expenses and deferred income Long Term) 0.0 0.0 0.0

NET FIXED ASSETS [-468.7] -211.8 | 300.1

NET OPERATING ASSETS [-679.5] 239.4 | 923.0 [EMPLOYED CAPITAL [-679.5 2394 923.0

CHECK e -

Table 18 : Teramo Calcio Balance Sheet
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8.2 The other sub-cluster teams

As a preliminary example of the dynamics this sub-cluster, some data about

Fermana F. C. are reported in the following tables.

DATA REPORTED IN (000) 2020 | 2019 | 2018 2020 | 2019 | 2018
DOther Account receivables T63.4| 915.3 | 303,3][Cash & Short Term Investments] 09 53 | 58
Tax assets Short Term 206 | 36 85 |Bank and other bank assets Short Term 145 | 396 | 435
Inventories 208 | 238 | 289 |Financial Debts Short Term 126 [ 23 [1200
Accrued income and prepaid expenses Short Term 753 | 83,7 | 2867
Account Pavables Ffrom suppliers) 2102 | 1519 | 1229|NET FINANCIAL OBLIGATIONS Short Term | 106.1] 44 2 | 64.8
Account Payables to Tax Authorities Short Term) 3381 464.0 [ 2796
DOther Account Payables and Short Term Liabilities) 1.7 [ 546.2 | 174.3|[Investments Long Term) 0o 00 [ oo
| [Accrued expenses and deferred income Short Term] 24,0 10,0 0.0 JFinancial Debts versus Banks Long Term 0,0 0,0 0,0
[Financial Fixed Assets) 0.3 38 03
NET WORKING CAPITAL | 2.0 [-139.7] 49.6 | Total provisions for risks and charges 0o [iMi] 0.0
Severance Indemnity Reserves 26 | 128 | 349
Account receivables from player transfers 0.0 0,0 0,0
Account receivables from Group Entities 847 0.0 0.0 |NET FINANCIAL OBLIGATIONS Long Term | 24 [ 9.0 | 36
[LoanstAcc. Pay to Group Entities) 241) 985 | 15
[Account Payables from player tranfers) 0.0 0o 0,0
NET WORKING CAPITAL From Football related activities 1 60.6[-98.5] -1.5 [TOTAL NET FINANCIAL OBLIGATIDNS 1 108.5]-35.1[ 68.4
Receivables Long Term 0.0 0o 0,0
Tangible Fixed Assets 45 FAl 4.8
DOther Non-Current Assets 0.0 0.0 00 |[TOTAL EQUITY [143.4[ 1184 [ 221
DOther Intangible Assets 20 eslz | 43
Tax assets Long Term 0.0 0o 0,0
Intangible Assets - Players® rights 234.7] 000 | 10.0
Intangible Assets - Homegrown Plavers Capitalization Costs 144 | 1868 | 1194
Accrued income and prepaid expenses Long Term 0.0 00 | 1.2
Account receivables from players Long Term 0.0 0,0 0,0
Account receivables from Group Entities Long Term 0.0 0.0 0o
LoanslAcc. Pay to Group Entities Long Term) 1] 1] 1]
Account Payables From player tranfers Long Term) 0.0 0o 0,0
Account Payables from suppliers Long Term] 0.0 0,0 0,0
Account Pavables to Tax Authorities Long Term) 2349 | 905 | 1243
DOther non current Account Payables and Short Term Liabilities) 0.0 0.0 [iMi]
| [Accrued expenses and deferred income Long Term) 0g 0.0 1]
NET FIXED ASSETS 1189.2] 3215 [ 423
NET OPERATING ASSETS [251.8] 83,3 [90.5|EMPLOYED CAPITAL [251.8 833 905
CHECK 0.0 0o oo

Table 19: Fermana Balance Sheet

DATA REPORTED IM [000) v 2020 |~ 2019~ 2018 |~ Delta 20419 - Delta 1918 ~ Delta 20018 | ~
Total Gate Receipts 1864 2011 169.0 -6.3274 18,995 T1.48%
Total Sponsors revenues 11844 12186 13334 -2 -B60% S5
Total TV rights K] E7 0o 2371 0,002 0,007
Total Commercial 23 4.8 0o 5235 0,007 0,007
Federal Contributions EE2E 5280 0o 26,63% 0,002 0,007
Other Hevenues 342 1738 8485 -890.31% Sf952% -95.97%
TOTAL REVEMUES Gross of Players Tranfers [A) 2080.4 2133.0 2350.8 2 ATH -9.26% -11.505%
Cost of Sales 08.0 90,9 1431 18,825 -38.662 -7
Total Players Benefit Expenses 433.8 5389 9714 -19505 -40,873% -52, 405
Total Employees Benefit Expenses 4083 3958 3424 ERA 15427 19067
Matchday Expenses 1641 1207 1331 25637 <1827 23,357
Sponsorship and advertising expenses 11 13 14 -13.40% -12E2% -24.33%
Properly Expenses 349 EE.2 [ee] -47.2824 -4.542 -49,672
Other operating expenses 376 8EL7 ba7 .2 201 634627 EEEA
TOTAL OPERATING COSTS Gross of players Transfers [B) 2287.8 2085.4 2133.5 9.70% -2.25% .23
EBITDA Gross of Players transfers [A-B) -207.3 47,6 217.4 -535.36% -78.09% -195.383¢
Revenues from players loans 0o 0o 00 0,003 0,005 0,003
Capital Gains Ffrom Players' Transfers 2402 1470 [ili] B3.42% 0,003 0,003
Other revenues from Player Trading 996 14349 00 -30,763% 0,005 0,005
REVENUES FROM PLAYER TRADING 339.9 290.9 0.0 16.83% 0,00 0.0022
Costs from players loans 00 0.0 0.0 0,007 0,002 00072
Capital Losses from Players' Transfers 0o LA 00 0.00% 0,007 0,007
Other Costs from Plaver Trading ] 21.2 3.2 -52.742 -32.18% -B7.592%
TOTAL COSTS FROM PLAYER TRADING 100 21.2 3.2 52,742 -32.12% -67.92%
NET INCOME!LOSS FROM PLAYER TRADING 329.8 269.7 -31.2 22.30% -963.24% -1156.74%
EBITDA net of Players transfer and Registration [A-B+-C) 122.5 373 186.1 -61.392¢ 70,502 17X
Amortization and Depreciation (D) 8.7 1021 JEEE 46,645 -39.45% S11.2152
EBIT (A-B-C-D] -27.2 215.2 17.5 -112.6422 1131.86% -265. 742
Interest Expenses [E) 20 158 a7 -B7.33 322 4552 -6 AT
EBT [A-B-C-D-E) -29.2 199.4 13.7 -114.6522 1352195 -312.70%
Tax Incomel{Expenses] (F] a1 1066 69.0 -96.12% B4 57 -84.003%
Met Profit (Loss] [A-B-C-D-E-F) -33.3 92.8 -56.2 -135.94% -267.95%% -39.64%%

Table 20: Fermana Income Statement
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Fermana’s revenues are boosted mostly by sponsors and capital gains and this
condition puts this team in a situation in which it is consequently more dependent on the
income from these items. This means that with Covid-19 pandemic, if sponsors decide to
reduce support, Fermana will be surely most affected than other clubs. In 2020, the
reduction of just 2,9% of income from sponsors affected the whole income statement
bringing the net profit to pass from 92.800€ in 2019 to a loss of 33.300€ in 2020.

This negative trend is also showed by the ratios; ROE moved from 0,78 in 2019 to
-0,23 and ROIC from a 2,58 to -0,10. Differently from the teams in the Historical Top
Clubs cluster, Fermana did not reduce costs, indeed they increased by almost 10% from
2019 to 2020.

From a balance sheet point of view, NWCs and NFO have registered a huge
change during 2019 and 2020. The amount of account receivables increased sharply and a
short term financial debts rise affected the change in NFO. Moreover during 2020 players’
rights registered a huge increase at the expenses of the homegrown players capitalized
costs, meaning that a substantial number of young players moved directly to the first team.

Gubbio, Renate, Virtus Francavilla and Pistoiese show similar trends. Virtus
Francavilla however had in 2020 the best results of these four teams with a Net Profit of
380.100€ (moving from a net loss of -381.500€). This positive result was mostly due to the
impact of Capital Gains from players’ transfers (from 30.000€ to 1.170.000€ between 2019
and 2020): for this reason this club has been able to better deal with the impact of closings

and reduction of revenues from matchday caused by Covid-19 (table 21).
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DATA REPORTED IN (000) v 2020 ~ 2019 -

2018 - Delta 20419 |~ Delta 1H18 | - Delta 20018 | -

Total Gate Receipts 1625 605 1463 01877 44,9634 103
Total Sponsors revenues 10001 1054.9 10677 -5.18% -1.20% 6,333
Total TY rights 129 124 264 4,287 63,225 -B1.21%
Total Commercial 21 28 35 -26.19% -19.75% -40.76%
Federal Contributions fEIE] arer [ZEEK] BFTH 48,117 23.28%
Other Revenues 1048 3EE 107 186,127 241503 8770
TOTAL REVEMNUES Gross of Players Tranfers [A) 2013.6 2065.9 1847.9 -2.53% 1.79% 8.97%
Cost of Sales ICE] B4.1 45 82,442 24,167 38387
Total Plavers Benefit Expenses 7745 8620 an.y -10,155L 6,195 -4,89%
Total Employees Benefit Expenses BE3.7 E30.3 5383 -18.33% 28.23% 472%
Matchday Expenses 2463 268.7 2350 -8.36% 14,345 4.79%
Sponsorship and advertising expenses 05 i) 0.0 [ 0.00% 0,007
Property Expenses E5.3 E8.2 2.8 -4.22% 29,07 23823
Other operating expenses T248 4662 LR BE.44%7 3368 07 662
TOTAL OPERATING COSTS Gross of players Transfers [B] 2491.8 2419.4 20713 2.99% 16.81% 20.30%
EBITDA Gross of Players transfers [A-B) -478.2 -353.5 -223.4 35,262 58,272 114,072
Revenues from players loans 4.0 10 0o 300,005 9900,003% 399000037
Capital Gains from Players” Transfers 70,0 300 5000 3800.00% -54.002 134,002
Other revenues from Player Trading 90,8 675 166 34523 -42.11% -2213%
REVENUES FROM PLAYER TRADING 1264.8 98.5 616.6 1184.062% -84.03%% 105,125
Costs from players loans 35 135 0.0 4077 36,0072 -£5,00%
Capital Losses from Players’ Transfers 0o 0.0 LA 0.00% 0.00% 0002
Other Costs from Player Trading 9.5 0.0 0.0 00052 0,003 0,002
TOTAL COSTS FROM PLAYER TRADING 13.0 13.5 10.0 -3.70% 35.005% 30,007
NET INCOMEILOSS FROM PLAYER TRADING 1251.8 85.0 606.6 1372.71% -85.992 106,365
EBITDA net of Players transfer and Registration [A-B+l-C) 7736 -268.5 383.2 -388.0922 -170.0722 101.8722
Amorlization and Depreciation (D) E3.9 45,2 394 54,453 14,913 FTATH
EBIT (A-B-C-D) 703.8 -313.8 3439 -324.292% -191.2532 104,663
Interest Expenses [E] 5.4 78 4.7 -28.133% BiLB2% 15,553
EET [A-B-C-D-E) 6984 -321.3 339.2 -317.36% —194.722 105,895
Tax Incomel(Expenses] [F] 3183 60,2 1445 428 3677 68,31 1202522
Net Profit [Loss] [A-B-C-D-E-F) 380.1 —381.5 194.7 -199.62% -295.982% 95.23%

Table 21: Virtus Francavilla Income Statement

Pistoiese registered a rather linear trend during the period considered. Net profit
remained stable mostly between 2019 and 2020, EBITDASs registered a physiological
decline but remaining sustainable and in particular income from sponsors have had the
most severe decrease regarding total revenues (-29%). In the balance sheet and looking at

the ratio analysis this linear behavior is fully confirmed (table 22).
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DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 2312 | 3555 | 2724 |[Cash & Short Term Investments] 2552 | 1828 | 867
Tax assets Short Term 121 38 27 |Bank and other bank assets Short Term 327 | 360 | 1608
Inventories 0o oo 00 |Financial Debts Short Term oo 0.0 0o
Accrued income and prepaid expenses Short Term 13E 99,4 145

Account Payables from suppliers] 2134 | 1853 | 1255 [NET FINANCIAL OBLIGATIONS Short Term [ -2225(-146,8| 74,3
Account Paypables to Tax Authorities Short Term] 765 | 2741 | 2031

DOther Account Payables and Short Term Liabilities]) 260 [ 18E0 | 2341 |[[Investments Long Term) 0.0 0.0 0.0
Accrued expenses and deferred income Short Term BG4 7.2 46.8 |Financial Debts versus Banks Long Term B8 E74 | 263

[Financial Fixed Assels] 05 25 25
NET WORKING CAPITAL [-218,4] -260,8]-219.9] Tolal provisions for risks and charges 0,0 0,0 0,0
Severance Indemnity Reserves 40,7 1.5 11,7

Account receivables Ffrom player transfers B6.0 | BES | 2642

Account receivables from Group Entities 2B63 | 1831 | 266.0 [MET FINANCIAL OBLIGATIOMNS Long Term [ 76.0 [ 76.2 [ 35.4
(LoansfAcc. Pay to Group Entities) |03 | 1194 81.2

Account Payables from player tranfers) 0o 30 30

NET WORKING CAPITAL from football related activities [ 271.0] 217.3 [ 4401 [ TOTAL NET FINANCIAL OBLIGATIONS [-146.5] -70,6 [ 109.6
Receivables Long Term 0.0 0.0 0.0

Tangible Fixed Assets 484 [ BSE 73.0

Other Non-Current Assets 0o 1] 00 |TOTAL EQUITY [ 308.9 [ 300.3[295.2
Other Intangible Assets 1B | 2385 | 3465

Tax assets Long Term 0,0 0,0 0,0

Intangible Assets - Plavers' rights 0,0 0,0 0,0

Intangible Assets - Homegrown Players Capitalization Costs M43 | VeSS | TI04

Accrued income and prepaid expenses Long Term 00 0.0 00

Account receivables from players Long Term 0.0 0.0 00

Account receivables from Group Entities Long Term 0o 0.0 oo

LoanstAcc. Pay to Group Entities Long Term] 0 1] 0

Account Payables from player tranfers Long Term] 0,0 0,0 0,0

Account Payables From suppliers Long Term) 1] 0.0 ]

Account Payables to Tax Authorities Long Term) 2025 | 2627 | 3302

DOther non current Account Payables and Short Term Liabilities) ES o7 150

Accrued expenses and deferred income Long Term] 0o 0o oo
NET FIXED ASSETS [ 109.7 | 273.2 [ 184.6
NET DPERATING ASSETS | 162.4 | 229.7 | 404.8 |EMPLOYED CAPITAL | 162.4 2297 4048
CHECK - T 1T

Table 22: Pistoiese Balance Sheet

Also the ratio analysis confirms such average stability: ROE and ROIC moved
only by 0,3% and 0,5%. Profit Margin and Asset Turnover remained almost the same as
well.

The trends of Gubbio Calcio are similar to those of Pistoiese and Virtus
Francavilla. Likewise to Virtus Francavilla, this club has been able to generate better
results in 2020 rather than in 2018 and 2019. In this case the ratio analysis provides
interesting contributions for the understanding of the financial situation of this football

club (table 23).

70



Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Ratio Analysis

GUBBIO CALCIO 2020| 2013]| 2013
ROE [Net incomelEquity) =117 437 -11.63
ROIC (EBITINOA] 054 -3.56] -1.963
Financial Leverage [3] [NOAIEquity]) 0.354| 0.602] 4,.3952
Financial Costs Ratio [EETIEBIT) -4.14) 174E5[ 12613
Tax Batio [Net Incomel/EBT] 1483 1163 10651
ROIC (EBITINOA] 054 -53.56) -1.963
Cost of Debt [Interest ExpensesiTot NFO) -152] -4.01 0.6633
Financial Leverage [1) [Tot NFO!Equity) -0.65 -0.4| 3.3952
Tax Ratio [Net Income!EBT) 1458 1.183] 10631
Profit Margin [EBITISales) | 0Es] -dms] 12,0
Asset Turnover [Sales!INOA) | 84,33| 33,?8| 16,329
NFO -45.2) -17.6[ 35.0
Financial Leverage (1] [Tot NFO!Equity]) -065  -0.4] 33382
Financial Leverage [2] [Tot NFOINOA) -1.483| -0.66| 07726
Financial Leverage [3) [NOAIEquity]) 0,354 0602] 4,3352
NWC -443,0| -399,7 -146.3
MWL from football related activity 77 2417 1844
REVENUES FROM PLAYER TRADINGITotal Revenues | 567:%| 3,6007] 10,305
COSTS FROM PLAYER TRADING!Total Costs | 022 01:<] 058w
EBITDA [net of player tradingl!Net income | -27] -043] 0,277
EBITDA [gross of player trading)!Met income | -12] -0.05] 09z
Total Gate receiptshtotal revenues 487 B V.3
Total player benelit expenseftotal costs 258,61 2614 2T.d%
Matchday expensesitotal costs G.2w] Tl 94k
[Players’ rights + Homegrown players)INFA | 153] s.224] 70227

Table 23: Ratio analysis for GubbioCalcio

ROE and ROIC have been rising during the Covid-19 Pandemic from a negative
starting point in 2019. Notwithstanding these data, Covid has however impacted negatively
on Gubbio Calcio financial statements, more precisely on the balance sheet. Furthermore
NWC got worse reaching -443.000€ from -400.000€ in 2019, while, thanks to the increase
in Cash and cash equivalents, total NFO touched -48.200€ in 2020.

Finally, Renate Calcio obtained positive results as well despite the pandemic

(table 24):
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DATA REPORTED IN [000] - 2020 - 2019 - 208 - Delta 2019 | ~ Delta 1918 ~ Delta 20418 ~
Total Gate Receipts 38,7 454 747 -14.69% -39.19% -48,1250
Total Sponsors revenues 1067.1 0485 W75 L7 10,662 12B2%
Total TV rights 0.0 od [ 0,0052 0,002 0.00%%
Total Commercial 51 140 ar -B3.24%C 278923 39.28%
Federal Contributions 818.9 834.8 EEE.E -180% 26237 22857
Other Revenues EEE] arrn 3236 S Bt e 0527
TOTAL REVENUES Gross of Players Tranfers [A) 22519 2319.7 20161 -2.92% 15,062 11697
Cost of Sales 1536 1733 1030 T8 68,833 49702%
Total Players Benefit Expenses 0.7 11516 3.4 -4.42% 13647 8625
Total Employees Benefit Expenses 32356 325.2 2896 -0,50% 12,295 11,735
Matchday Expenses 0.0 0.0 0.0 0005 0,005 0,005
Sponsorship and adverlising expenses 0.0 0.0 0.0 0,002 0,002 0,002
Property Expenses 48,5 612 60,1 -20,80% 1,945 -19.273
Other operating expenses K] TE54 7002 _7AE% 7.Ba 0707
TOTAL OPERATING COSTS Gross of plavers Transfers [B) 23216 24673 2166.2 -5.902% 13,90 7.18%
EBITDA Gross of Players ransfers [A-B) -69.8 -147 6 -150.1 -h2.72% -1.69% -53.52%
Revenues from plavers loans i) 0,0 0,0 0,005 0,005 0,005
Capital Gains from Players’ Transfers 3443 2545 2057 ]S 23713 674054
Other revenues from Player Trading 186.9 236.8 1876 -33.74% 26,207 -16.38%
REVENUES FROM PLAYER TRADING 501.2 4913 393.3 2.03% 24907 27.43%
Costs from players loans 0.0 oo o] 0,003 0,005 0.00%
Capital Losses from Players’ Transfers 0.0 0o 0o 00072 00072 0002
Other Costs from Player Trading 583 E8.5 0.0 -14.94% 55005 482,662
TOTAL COSTS FROM PLAYER TRADING 58.3 68.5 10.0 -14.94%% 585,002 482 5%
NET INCOME!LOSS FROM PLAYER TRADING 443.0 422.8 363.3 4,784 10,292 15.56%
EBITDA net of Players transfer and Registration [A-B+!-C) 373.2 275h.2 233.2 35.62% 18.002% 60,032
Amortization and Depreciation_[D) 2829 2287 189.9 23685 204552 489752
EBIT [A-B-C-D) 90.3 46.5 43.3 94412 7.27% 108.542
Interest Expenses [E] 234 233 268 02422 S1272% -1252%
EBT (A-B-C-D-E) 66.9 23.1 16.6 189,574 39,582 304,187
Tax Incomel(E xpenses] [F] 68,0 ED.E 529 -4.24% 14,6622 9.80%
Met Profit [Loss] [A-B-C-D-E-F) 8.9 -37.5 -36.3 -123.60% 3.31% -124.38%

Table 24: Renate Calcio Income Statement

Notwithstanding some positive trends the club reported about revenues between
2018 and 2019, in 2020 this club reported however a decrease in revenues mostly due to
the gate receipts. On the other hand Renate’s management worked efficiently in order to
compensate the decreasing costs more proportionally than the decrease in revenues.
Maintaining more or less stable the total players’ transfers net of costs, the final result
brought Renate Calcio to move from a net loss of 37.500€ in 2019 to a net profit of 8.900
in 2020.

In conclusion, this cluster encompasses some clubs that, in financial terms, could
be placed on the average of the total clubs in Serie C championship during 2022. However
economic and financial data evidence different performances for every single club of the
cluster. Covid 19 has caused of number of consequences with a certain variability in their
impact and course. Teramo Calcio suffered major damages caused by the pandemic, but, as

already mentioned above, this club was in financial troubles already since 2018.
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Fermana Calcio reported a decrease in performance too due to the pandemic but
with more limited resonance than Teramo Calcio. Likewise to Teramo, this condition
resulted from the inability of the management to reduce costs, also considering the
physiological drop of revenues.

On the other hand, Gubbio, Renate and Virtus Francavilla reported better
performances than 2019. Virtus Francavilla indeed was able to reach those results thanks to
capital gains from players’ transfer while Gubbio and Renate in reducing costs more
proportionally to the decrease of revenues.

Finally Pistoiese, has been able to limit the financial consequences of the
pandemic, obtaining results in line with the years before.

With these considerations in mind, one could conclude that probably the only
team in the cluster requiring concrete financial intervention is Teramo. During the current
year (2022) Teramo Calcio still have huge economic problems: at present Teramo’s
president, Davide Ciaccia is now looking for investors in order to find financial support
and to solve this situation. Mr Ciaccia has also launched an appeal to the ‘economic actors'
of the territory of this city to join the project Teramo Calcio including that he will assure
the subscription of Teramo to the next year championship. Considering the raw numbers,
without new fundings, the president's project could be at a serious

risk.(https://www.emmelle.it/2022/04/24/video-ciaccia-garantisco-il-futuro-del-teramo-

aspetto-spinelli-e-quidi-se-vuole-resta/).

9 Cluster three: Small Clubs

This cluster includes those clubs characterized by few subscriptions revenues (on
average less than 30.000€), no presences in Serie A and small-sized stadium. These clubs

are also located in small cities in terms of population number.
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The teams selected for this cluster are as follows:

1) Feralpisalo

2)  Associazione Sportiva Giana Erminio

3) Olbia Calcio 1905 S.r.l.

4) Paganese Calcio 1926 S.r.l.

5)  Fussball Club Sudtirol

After a first data analysis, it has been possible to divide this cluster could be into

two sub-groups. The former includes those clubs which have improved the quality of the

financial performances (Feralpisalo and Fussball Club Sidtirol) while the latter gathers

those teams which showed greater difficulty in dealing with the Covid-19 pandemic (Giana

Erminio, Olbia and Paganese).

In the sub-cluster 1, Sudtirol has performed better results and performances: this

club has registered a substantial increase in revenues between 2019 and 2020 (tables 25,

26).

DATA REPORTED IN [000] 2020 | 2019 | 2018

DOther Account receivables 3751 | 2024 | 459.3 |[Cash & Short Term Investments] GEO0S | 1198 | &3

Tax assets Short Term 0g 0.0 0.0 |Bank and other bank assets Short Term 0g 00 0g

Inventories 1] 00 0.0 |Financial Debts Short Term [il] [ili] [il]

Accrued income and prepaid expenses Short Term 5.4 E.1 8.3

Account Payables from suppliers) 0.0 0.0 0.0 [MET FINANCIAL DBLIGATIONS Short Term | -660.9] -119.8] -16.9

Account Payables to Tax Authorities Short Term) 0.0 0.0 0.0

Dther Account Payables and Short Term Liabilities) 8765 | 3171 | 3918 [(Investments Long Term]) 0.0 oo 0.0

Accrued expenses and deferred income Short Term) 32,3 10,8 E.7 |Financial Debts versus Banks Long Term 0,0 0,0 0,0
[Financial Fixed Assets] 0,0 0,0 0,0

NET WORKING CAPITAL | -528.4[-119.4 | 69.7 | Total provisions For risks and charges 1859 | 223 517
Severance Indemnity Reserves 139 9.2 18,1

Account receivables from player transfers 2010 | 005 | 3449

Account receivables from Group Entities 1210 | 1135 | 2133 [MET FINANCIAL OBLIGATIONS Long Term | 199.8 | 215 | 69.8

(LoanstAcc. Pay to Group Entities] 0.0 75 56

[Account Payables from player tranfers) 461 227 | 1|0

NET WORKING CAPITAL from football related activities [ 275911901 [ 218.5 | TOTAL NET FINANCIAL OBLIGATIONS [-461.1]-883[ 52.9

Receivables Long Term

Tangible Fixed Assets

Other Non-Current Assets

TOTAL EQUITY

[ 414.8 [356.8[438.6

DOther Intangible Assels

Tax assets Long Term

Intangible Assets - Players' rights 107 18.0 0,0

Intangible Assets - Homegrown Players Capitalization Costs 0,0 0.0 0,0
Accrued income and prepaid expenses Long Term 0,0 0.0 0,0
Account receivables from players Long Term 0,0 i) 0,0
Account receivables from Group Entities Long Term 50,0 0.0 0.0
LoansiAcc. Pay to Group Entities Long Term) [i] [i] [i]
Account Payables from player tranfers Long Term) 0.0 0.0 0.0
Account Payables from suppliers Long Term] 0.0 0.0 0.0
Account Payables to Tax Authorities Long Term) 0.0 0.0 0.0
Other non current Account Payables and Short Term Liabilities) 0.0 [il] 0.0
Accrued expenses and deferred income Long Term] 0o 0.0 0o

NET FIXED ASSETS

[ 2062 [197.8 [203.3

NET OPERATING ASSETS

EMPLOYED CAPITAL

[ -46.3 2685 4915

CHECK

] -46.3 [268,5]491.5
[ -1 -1 -

Table 25: Fussball Club Sudtirol Balance Sheet
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DATA REPORTED IN (000) A 2020 |~ 2019 - 2018 |- Delta 20019 ~ Delta 1918 |~ Delta 20018 -
Total Gate Receipts 1238 HE0Q TFLE E.70% ~33.6% 28685
Total Sponsors revenues 2020,0 20728 13309 -2.55%2 7353 4B
Total TV rights 0o 8.7 4.3 -100.007% -39.462 -100.003
Total Commercial 121 125 1.4 -3.07% 9,953 BA7
Federal Contributions 7465 5855 4400 2750 33,0852 B9.655
Dther Revenues 210.2 944 843 122 B8% 11217 147 B42%
TOTAL BEVENUES Gross of Players Tranfers [A] 3126 2889.9 26551 ENiES 8.8422 17.23%
Cost of Sales 3.9 2183 3496 -22 50% -37.29% 51,407
Total Players Benefit Expenses 13524 12305 0243 4.80%2 25993 32033
Total Employees Benefit Expenses a08.1 7895 E76.0 2.35% 16,785 19535
Matchday Expenses 2673 1512 130.3 7B 1601 05,1072
Sponsorship and advertising expenses 708 751 7R 577 BT B
Property Expenses E3.6 38.6 7.7 B4.742 -B7.20% -45,9622
Other operating expenses 830.3 8779 7528 L IBET% 10232
TOTAL OPERATING COSTS Gross of players Transfers [B) 3512.3 3386.0 3068.3 3.73% 10,3522 14,4722
EBITDA Gross of Players transfers [A-B) -399.7 -496.1 -413.3 -19.43% 20042 -3.287%
Revenues from players loans [iE] [EE] 480 -5.89% 147.40% 13281
Capital Gains from Players' Transfers 968.0 B87.0 B25 012 6472 -45 463% 495 6372
Other revenues from Player Trading 3898 4062 2128 -4.04%2 90,9032 83,203
REVEMUES FROM PLAYER TRADING 1469.6 612.0 423.3 140.13% 44,5822 247182
Costs from players loans 0.0 0o 1] 0,002 0,005 0,002
Capital Losses from Players’ Transfers o0n 10 0o 100,005 0,003 0.00%
Other Costs from Player Trading 218.1 107.3 5.4 103,337 12467 128672
TOTAL COSTS FROM PLAYER TRADING 218.1 108.3 95.4 101,452 13,51 128.67%
NET INCOME!LOSS FROM PLAYER TRADING 1251.5 503.7 327.9 148453 53.61% 281.65%
EBITDA net of Players transfer and Registration [A-B+I-C) 851.8 7.6 -85.4 11086.76% -108.925 -1097.88%
Amortization and Depreciation_[D] F56.9 E7.3 33.4 7780 101,337 1566.597
EBIT (A-B-C-D) 294.9 -59.7 -1g.8 -594.202% -49.77% -348.257%
Interest Expenses (E) 10 iE] 18 -48.465% -4.79% -A0.532%
EET [AB-C-DE) 2939 -615 -120.7 577 80% -49.04% -343 467
Tax Incomel(Expenses] (F) 2683 728 45.7 296,10 59,195 530.54%
Met Profit (Loss) [A-B-C-D-E-F) 5.6 -134.3 -166.4 -104.20% -19.31% -103.39%

Table 26: Fussball Club Sudtirol Income Statement

This positive trend was also boosted by a huge increase in revenues from player
trading (+140% between 2020 and 2019) and through a substantial stability of costs. It is
worth noticing on the other hand that Short Term Liabilities noticeably increased in 2020
(moving from 317.100€ to 876.500€ in 2020). Also total Net Financial Position long term
registered a huge increase between 2019 and 2020 (from 31.500€ in 2019 to 199.800€ in
2020).

Feralpisalo has been able to obtain better results in 2020 than in 2019 as

evidenced in the income statement (table 27):
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DATA REPORTED IN [000] - 2020~ 2019~ 2018 - Delta 2019 |~ Delta 1918 - Delta 20418 ~
Total Gate Receipts 78E 23 1288 F16E 26,9252 -33.00%
Total Sponsors revenues 5165.0 47637 37975 84257 25443 3601
Total TV rights od 0.0 0.0 0,002 0,003 0,002
Total Commercial 4361 3856 3219 1301 19,767 35463
Federal Contributions 5378 5253 515.8 2,39% 183 4,274
Dther Revenues 387 56.4 3ria -3143% -85,04% -89.75%
TOTAL REVENUES Gross of Players Tranfers [A) 6256,2 5893.3 5141.3 6.16% 14,637 21.69%
Cost of Sales 1BE13 17287 1465.2 -39 ke 13,07
Total Players Benefit Expenses 2389.0 23971 2035.3 -0.34%% 17,7855 17,3857
Total Employees Benefit Expenses 15450 13731 13443 12.03% 2657 14,933
Matchday Expenses 350 E11 449 -42,75%; 36,14 -22.06%;
Sponsorship and adverlising expenses 0.0 0.0 0.0 0,002 0,002 0,002
Property Expenses 429.7 4309 el -0.28%% 12,565 12,2552
Other operating expenses 144.9 83,7 2200 £153% -53.21% -34.12%
TOTAL OPERATING COSTS Gross of players Transfers [B) 6204.9 6087.5 5496.5 1.93% 10,757 12.89%
EBITDA Gross of Players transfers [A-B) 514 -194.2 -365.2 -126.457%2 -45 327 -114.46%
Revenues from players loans 220 0.0 0.0 0,002 0,002 0.00%%
Capital Gains from Players' Transfers 20,0 90,0 130,0 7778 -B2 3% -39.477%
Other revenues from Player Trading E46 1782 389 -6, 72 358,407 B6.295¢
REVENUES FROM PLAYER TRADING 106.6 268.2 2289 -60.242% 17,187 -h3.41%%
Costs from players loans 104 BT 320 ~33.7E 52,422 -E2 4827
Capital Losses from Players’ Transfers og 0.0 0.0 0,005 0,007 0.00%
Other Costs from Player Trading 146 82 154 78655 -33.18% 86672
TOTAL COSTS FROM PLAYER TRADING 250 239 46,4 4 657 -48 6072 —46.21%%
NET INCOME!LOSS FROM PLAYER TRADING 8.7 244.3 182.5 -66.572% 33.91% -55.245
EBITDA net of Players transfer and Registration [A-B+l-C) 133.0 50,2 -172.7 165.21% -129.05% -177.04%
Amortization and Depreciation [D] 320,2 3622 4087 9,095 -13,83% -21663
EBIT [A-B-C-D) -187.1 -302.0 -581.3 -38.042% -48.05%% -67.81%%
Interest Expenses [E) 186 205 201 -3.16% 153 -LIT
EBT (A-B-C-D-E) -205.7 -322.4 -601.5 -36.21% -46.39% -65.807
Tax Incomel(Expenses) [F]) 1477 6.8 1.8 06052 2353% 24,272
Met Profit [Loss] [A-B-C-D-E-F] -353.4 -469.2 -720.3 -24,69% -34.8672 -50,947;

Table 27: Feralpisalo Income Statement

Income from gate receipts halved in just one year due to Covid-19 but, thanks to
the high dependency degree from sponsors and its stabilization in 2020, the effect of Covid
pandemic has been more or less restrained. Even if, capital gains from players’ transfer has
decreased deeply and costs on the other hand rose, Feralpisalo EBITDA net of players
transfer and Net income increased.

The sub-cluster 2, composed of Giana Erminio, Olbia and Paganese, on the
contrary is connoted by the diffused presence of negative results and data in the time
period considered with the worst financial results between 2018 and 2020, when compared

to the other sub-cluster teams, which has been achieved by Olbia Calcio (table 28).

76



Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

DATA REPORTED IN [000) - 2020 ~ 2019 - 2018~ Delta 20419 |~ Delta 19418 ~ Delta 20018 | -
Total Gate Receipts E0.9 K] 1341 -38.78% -24 657 54625
Total Sponsors revenues 2144 10541 7920 -22.74% 33,093 283
Total TV rights 82 88 B 6,943 -HETR 45,725
Total Commercial E55 1124 52.0 -42.05% JIEAT 25855
Federal Contributions 14307 16455 9305 9413 VB84 B0.207
Other Revenues 99.2 4805 5353 -79.36% -10.23%2 -B147%
TOTAL REVENUES Gross of Players Tranfers [A) 2538.8 3402.9 2459.0 -25.39% 38,382 3.24%
Cost of Sales 020 1704 1764 -40,16% -3.39% -42.18%
Total Players Benefit Expenses 10855 12865 12650 -136124 -067%% LA
Total Emplovees Benefit Expenses 6055 7973 835.0 -24,04% -4 51 -2747
Matchday Expenses 7423 89683 78449 -14.4472 10625 -6.35%
Sponsorship and adverlising expenses 85.6 938 943 BT -052% -5.18%
Property Expenses E7.8 520 55 30,3832 839,213 T24.54%
Other operating expenses 1387 BB 4 788 S3A0ETH 17755 T2E4%
TOTAL OPERATING COSTS Gross of players Transfers (B) 28251 3182.0 3239.7 -1.21%2 -1.78% -12.79%
EBITDA Gross of Plavers transfers [A-B) -286.4 221.0 -780.6 -229.59%% -128.31% -63,32%
Revenues from players loans ] 0.0 0.0 00052 0,007 0,005
Capital Gains from Players’ Transfers i 0.0 1090.9 00087 -100,005% -99.723
Other revenues from Plaver Trading 077 2578 257 8 58,112 0.00% 5810
REVENLES FROM PLAYER TRADING 410.8 2578 1348.7 59,322 -80.88% -69.54%2
Costs from players loans L0 B0.0 150.0 100,002 0.00% 1000022
Capital Losses from Players’ Transfers L0 746 oo -100,0052 0,005 0,005
DOther Costs from Player Trading ] 0.0 0.0 00057 0,007 0,007
TOTAL COSTS FROM PLAYER TRADING 15.3 2246 150,0 —93.19% 49,715 -89,60%
|NET INCOMEILOSS FROM PLAYER TRADING 3955 333 198.7 1088_ 7572 -97.22% -67.01%
EBITDA net of Players transfer and Registration [A-B+-C) 109.1 254.2 418.1 -57.08%% -39.19% -73.902¢
Amortization and Depreciation [D] 307.3 3278 22849 -B.23% 43203 3427
EBIT (A-B-C-D) -198.2 -73.5 189.2 169,60 -138.86% -204 76
Interest Expenses (E) 220 256 1.1 13,895 69,925 46,155
LEEIT [A-B-C-D-E] -220.2 -99.1 174.1 122 21% -156.91% -226 452
Tax Incomel(Expenses) (F) E0.4 56 1729 -1180.93% 03237 65,0857
|Met Profit [Loss) [(A-B-C-D-E-F) -260.6 -935 12 200,052 -7593.27% -22583,33%

Table 28: Olbia Calcio Income Statement

The income statement highlights that EBITDA net of players transfer between
2018 and 2020 decreased for 74% mostly due to the huge reduction on Income from player
trading net of costs (-67%). The effect of Covid 19 pandemic is mainly focused in the
reduction of revenues (lead by the decreasing between 2019 and 2020 in Income from gate
receipts, sponsors and commercials) as well as in the abatement of costs which however
are not able to compensate the reduction of revenues. In the balance sheet, NWC remained
negative for the whole period but between 2019 and 2020 a huge reduction of Short Term
Liabilities (moving from 1.500.000€ in 2019 to 541.000€ in 2020) can be reported.

Negative results between 2018 and 2020 were suffered by Paganese Calcio, but

unlike Olbia Calcio, this club was not able to cut its short term liabilities (table 29).
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DATA REPORTED IN [000] 2020 | 2019 [ 2018 2020 | 2019 | 2018

Other Account receivables h05.8 [ 2639 [ 43472 |[Cash & Short Term Investments] A70 | 806 | 123

Tax assets Short Term 1.2 227 1.3 |Bank and other bank assets Short Term 00 | 00 | oo

Inventories A1) 0o E1.9 |Financial Debts Short Term 0o | 00 | oo

Accrued income and prepaid expenses Short Term 54 M0 | 2680

Account Payables from suppliers) 59,3 25,3 E5.9 |NET FINANCIAL OBLIGATIONS Short Term | -57.0]-80,6[-12.9

Account Payables to Tax Authorities Short Term) G478 [ 5132 | 3777

Other Account Payables and Short Term Liabilities) E261 [ 3817 | 525.8 |(Investments Long Term) 0.0 0.0 00

Accrued expenses and deferred income Short Term) 0.0 00 288.0 |Financial Debts versus Banks Long Term 0,0 0,0 0,0
[Financial Fixed Assets] 0.0 0.0 i)

MET WDORKING CAPITAL [ -783.8] -532.8]-482.1] Total provisions For risks and charges 0,0 0,0 0,0
Severance Indemnity Reserves 154 | 138 | 118

Account receivables from player transfers 0.0 B30 | 2783

Account receivables from Group Entities 5940 | 2088 | 1595 |NET FINANCIAL OBLIGATIONS Long Term 15,4 | 13.8 | 1.8

[LoanstAcc. Pay to Group Entities] 214 55 EE

[Account Payables from player tranfers] 0.3 20.7 45,8

NET WORKING CAPITAL from football related activities [ 571.7 [ 245.6 [ 385.3| TOTAL NET FINANCIAL OBLIGATIDNS [-41.57-66.8] -11

Receivables Long Term 0.0 00 0.0

Tangible Fixed Assels 0,4 0,7 1.2

Other Non-Current Assets 94 94 594 |TOTAL EQUITY | 325 [ 69.7 [ 54.4

Other Intangible Assets E222 | 7A00 | 8305

Tax assets Long Term 0,0 0,0 0,0

Intangible Assets - Players' rights 0.2 100.0 EE]

Intangible Assels - Homegrown Plavers Capitalization Costs 369 [ 4212 | 37aR

Accrued income and prepaid expenses Long Term oo oo 0.0

Account receivables from players Long Term 0.0 00 0.0

Account receivables from Group Entities Long Term 0,0 0,0 0,0

LoanslAcc. Pay to Group Entities Long Term) 0 1] [1]

Account Payables from player tranfers Long Term] 0,0 0,0 0,0

Account Payables from suppliers Long Term] 0.0 0.0 0.0

Account Payables to Tax Authorities Long Term] 0.0 00 0.0

Other non current Account Payables and Short Term Liabilities) FBE1 [ 9912 | 1194

Accrued expenses and deferred income Long Term)| 0.0 0.0 0.0

NET FIXED ASSETS [ 203.1 [ 290.1 [ 150.0

NET OPERATING ASSETS [ 9.0 [ 29 [53.3 [EMPLOYED CAPITAL [90 29 533

CHECK ] = | ——)

Table 29: Paganese Calcio Balance Sheet

Even if NWC from football related activities performed better results (from
385.300€ in 2018 versus 571.700€ in 2020), Short Term Liabilities have registered a
terrific increase in 2020, moving from 919.000€ in 2019 to 1.333.200 in 2020. It is
important to evidence these data because they contribute in understanding that how risky
and dangerous short term liabilities can be during the Covid-19 pandemic: they probably
could have in the next future a disruptive effect in Serie C clubs financial statements.

A huge increase in this item between 2019 and 2020 could act as a sort “alarm
bell” or “red alert” for a football club possibilities to maintain its financial stability.
Moreover Paganese deeply suffered the impact of Covid-19 in the first half of 2020 mostly
after the decrease in both of Sponsors and Federal Contributions.

Paganese Calcio has been selected in this review as a case to be put under the
“magnifying glass” because it may provides some useful indications about the potential
possibilities and capabilities of the club to positively deal with such issues. Maybe it is not
useless to remind that in 2021, as a clear symptom of this situation, Paganese has been

subscribed in Serie C very shortly before the beginning of the season.
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Co.Vi.Soc. has highlighted a series of problems regarding the payment of players'
contributions and the generally weak economic condition of this club, which could have
prevented this club to fully met the requirements set by the federation as described at the

beginning of this chapter). (http://www.primativvu.it/serie-c-esclusioni-ripescagqgi-

riammissioni-27-luglio-2021/) (table 30).

DATA REPORTED IN [000] - 2020 - 2019 - 2018 - Delta 20419 | - Delta 1918 |~ Delta 20018 -
Total Gate Receipts 1382 78 6.9 94.05% 3625 J:REEY
Total Sponsor: S revenues 5835 B32.6 595.3 -15.76% 16,345 -1.5552
Total TV rights i} 00 00 0,00 0.00% 0,003
Total Commercial 06 07 05 -20.407 48413 18133
Federal Contributions 9770 12618 a1 2257 E147% 26037
Other Revenues on 268.0 308.0 100,003 -12.93% 100,007
TOTAL REVENUES Gross of Players Tranfers [A] 1700.4 22949 1802.2 -25.91% 27.34%% -5.65%
Cost of Sales 284.7 4339 2175 -36.27% 102,265 30,927
Total Players Benefit Expenses BE2.6 7158 a4 -21.40% 0,057 -21.36%
Total Employees Benefit Expenses 2124 2735 232 -24.00% 18.29% 10,0925
Matchday Expenses i} 00 00 0,00 0.00% 0,003
Sponsorship and adverlising expenses i) 0.0 0.0 0,007 0,007 0.00%
Property Expenses 0o 0.0 00 0,00 0,007 0.00%
Other operating expenses FE3.T 855.0 6327 -10.68% e 20727
TOTAL OPERATING COSTS Gross of players Transfers [B] 1823.5 2290.1 1801.8 -20.38% 27.10% 120%
EBITDA Gross of Plavers transfers [A-H) 1231 48 03 -2648,6072 1283 672 -35364,18%
Revenues From players loans 0.0 0.0 00 0,007 0,007 0,007
Capital Gains from Players” Transfers 5.0 00 00 0,00 0.00% 0,003
Other revenues from Player Trading 3105 3415 2F33 -9.097% 2227 1162
REYENUES FROM PLAYER TRADING 325.5 3415 279.3 -4.70% 22,277 16.53%
Costs from players loans 00 0.0 00 0,002 0,002 0,002
Capital Losses from Players’ Transfers oo 0.0 0o 0.00% 0,007 0,007
Other Costs from Player Trading 0.0 0.0 0.0 0.007% 0,002 0,002
TOTAL COSTS FROM PLAYER TRADING 0.0 0.0 0.0 0,002 0.00% 0.00%
[NET INCOMEN OSS FROM PLAYER TRADING 3255 s 279.3 -4.70% 22.21% 16.53%
EBITDA net of Players transfer and Registration [A-B+l-C) 202.4 346.3 279.6 ~4156% 23847 27 63%
Amortization and Depreciation (D) 2068 289.0 257.2 -20.44%7 12,382 -19592
EBIT [A-B-CD) 45 67 3 22,4 —107 78% 155.34% -119.87%
Interest Expenses (E) 5.1 12 4.4 54255 B7 035 176022
EBT [A-B-C-D-E] -9.6 46.1 181 -120.82%2 154 93% -163.077%2
Tax Incomel(Expenses) [F) 285 07 48.4 ST A3 -36.495 -.217
Met Profit [Loss) [A-B-C-D-E-F) -38.1 B3 303 | -348.53% ~150,4572 26,392

Table 30: Paganese Calcio Income Statement

Even Giana Erminio reported downward trend in the period 2018-2020. These
negative situation is evidenced also by examining some ratios as ROE that started with a
incredibly negative 14,6 reaching -23,45 in 2020. These rather dramatic data are confirmed
also from the variation of EBITDA in 3 years -26% between 2018 and 2020 but also the
Net Loss that reached more than 1 million with an increase of 19% in 2018 (-859.000€).
Covid 19 pandemic effect could be also “diagnosed “ looking at the negative variations

between 2019 and 2020 of income from stadium and commercials (-46% and -27%
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respectively). In the balance sheet this negative trend is confirmed with a worsening of

NWC in the timeframe considered (table31).

DATA REPORTED IN [000) - 2020 - 2019 - 2018 - Delta 2019 ~ Delta 1918 - Delta 20418 ~
Total Gate Receipts E4.4 T3E TEE -46,1622 2,59 -44.77%%
Total Sponsors revenues 1266 r2 1524 -14.00% -3.43% 16,9522
Total TY rights 0o a7 135 100007 -35,86%¢ 100,002
Total Commercial 225 3.0 235 -27.20% 3700 -4.12%
Federal Contributions 1.7 5601 3961 44,937 41395 04,935
Other Revenues 2441 217.4 1E7.8 12325 28,8565 46515
TOTAL REVENUES Gross of Players Tranfers [A) 1269.4 1083.9 869.9 1712 24 592 45.92%2
Cost of Sales 757 891 927 -15.07% -387 -18.36%¢
Total Players Benefit Expenses 6913 7682 7103 10,012 8.065% 2,765
Total Employees Benefit Expenses 3|20 3705 2382 3062 54,9122 59,792
Matchday E xpenses 186.2 1985 1647 -B.20% 20,4832 130152
Sponsorship and advertising expenses 92.4 EE,1 EE.4 39,835 0,495 39,163
Property Expenses oo 0o 0.0 00032 0,002 0,002%
Other operating expenses IEE] 212 i) 418987 -19.235 A
TOTAL OPERATING COSTS Gross of players Transfers (B] 18121 1784.9 1611.0 15222 10,802 12,4820
EBITDA Gross of Players transfers [A-B) 5427 -701.1 -741.1 -22.59% -5.40%% -26.77%
Revenues from players loans 0.0 0.0 0.0 00032 0,003 0,003
Capital Gains from Players’ Transfers ] 0.0 1500 0,007 -100,00%2 96662
Other revenues from Player Trading 0,0 0.0 0.0 00037 0,003 0,005
REYENUES FROM PLAYER TRADING 5.0 0.0 150.0 0,007 -100.00% -96.66%
Costs from players loans 00 0.0 0.0 0,005 0002 0,003
Capital Losses from Players' Transfers oo 0o 0o 0,007 0,005 0,007
Other Costs from Player Trading 0,0 0.9 0.0 100,003 0,003 0,003
TOTAL COSTS FROM PLAYER TRADING 0.0 10.9 0.0 -100.0022 0.0022 0.00%
NET INCOMEILDSS FROM PLAYER TRADING 5.0 -10.9 150.0 -145,9222 -107.27% -96.662C
EBITDA net of Players transfer and Registration [A-B+-C) -537.7 -712.0 -591,1 -24 4854 20,453 -9.03%
Amortization and Depreciation (D] 2747 2605 235.2 5,423 10,763 1676
EBIT [A-B-C-D) -812.3 -972.5 -826.3 -16.475¢ 17 693 -1.69%
Interest Expenses [E) 0,0 0.1 0.0 -B1.732% 0,007 0,002
EBT (A-B-C-D-E] -812.4 -972.6 -826.3 -16. 477 17.70% -1.692
Tax Incomel{Expenses) [F) 2087 64 327 346,305 80,363 53761
Net Profit [Loss] [A-B-C-D-E-F) -1021.0 -979.0 -859.0 4.29% 13.97% 18,8652

Table 31: Giana Erminio Income Statement

In conclusion, a review of data and information about this cluster may evidence
many similarities with the dynamics which characterize also the other two clusters.
Nonetheless some peculiar specific differences could be identified.

Of course, in every cluster each club has dealt quite differently from each other to
the Covid-19 effects, as reported in each financial statements, thanks to the action of a
number of management and financial variables as well as different economic past history.
Even if the most common effect of Covid 19 has been mostly embodied by a remarkable
cuts in revenues (non matches, no revenues), some clubs have shown better management
capabilities in dealing with the peculiar issues generated by the situation (such as Sudtirol):

the increase of short term debt could however modify the scenario very rapidly. Other
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clubs suffered a deeper impact from Covid-19 due to the implications the pandemic
provoked in economic, financial and social terms.

The common feature in this cluster surely is represented by the general financial
instability during the timeframe considered as well as the diffused weakness of these clubs
to deal with the short-medium (not to say long) term implications of the pandemic with
their own resources and strength. Considering also that this weakness finds its foundation
in a time period placed well before the Covid-19 crisis, probably without a support from

the “above” of any kind these clubs will face some very difficult seasons in the near future.

10. Discussion and concluding comments

The research presented in this paper was aimed to the understanding of the action
of an unpredictable and unexpected event of a very peculiar nature such as the Covid 19
pandemic on a particular business sector: the Italian Serie C League, one of the lowest
level in the professional football league system.

The sudden breakout of the pandemic due to the COVID-19 impacted almost
everything around the football world, posing severe and concrete both financial and
reputational threats. The football world was already facing economic disturbances during
2019, but the sudden breakout converted the economic disturbances into an economic
disaster above all for small clubs.

While those at the top of the football chain may be able to ride out the financial
effects of the coronavirus pandemic, clubs and players down the Italian Professional
Football Leagues and below are preparing for seismic changes to both the sport and the
livelihoods of those who rely on it.

The limited dimension of the target groups and the procedures adopted in this

survey as well as the limited reference timeframe in this study, surely do not allow rigorous
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conclusions to be extended and generalized to a wider scenario. These considerations
require further investigations and validations according to more rigorous procedures. This
survey however offered the occasion to think about the modalities through which these
peculiar business entities have somewhat managed (being more or less prepared for) such a
long-term disturbance. The peculiarity of such enterprises is essentially focused on the fact
that the crisis and the risk of collapse of these clubs may involve significant implications
upon the economic and social life of many towns and small cities in Italy being these teams
deeply linked to local communities and economies.

The financial performance of football clubs thus becomes an essential element to
ensure the solvency and viability of the club over time. It may become also the main
concern that affects any club, where the importance of control will surely increase in the
new post-COVID scenario, which will cause major financial performance problems for
clubs after large drops in economic results.

An extremely difficult financial situation is likely to be a common trait among the
clubs encompassed in the clusters considered in the present survey after suffering declines
in their financial performance, declaring losses due to poor performance.

The present analysis is therefore directed to turn a spotlight in particular on a
sector that very rarely rises to the fore of the media and, the public perception about these
issues is therefore rather poor because the attention has turned straight to the Serie A and
Serie B championships. For these Leagues, billions of euros in TV income have been
surely at stake during the most acute moments of the pandemic (and they will be at risk
again in case of eventual new acute health emergencies may emerge in the foreseeable
future). Nonetheless they can survive with behind-closed-doors matches beamed
worldwide while lower league clubs need the physical presence of their supporters.

No matches, no revenues: it evidences how the Italian Serie C football teams

highly rely on matchday revenues. Football stadiums without fans could be a potential
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fixture for the foreseeable future, due to the coronavirus mutations. That could be a further
headache for smaller Italian clubs, who mainly rely on ticket sales for revenue. While those
at the top of the football chain may be able to ride out the storm, the financial effects of the
pandemic are thus starker for those below the Serie A.

As evidenced by the data shown in this study, weaker revenues have severe
impact both on bigger and smaller Serie C teams considered in the sample. So far, so
obvious because this interrelation can be intuitively inferred. Yet the analysis of the
financial data carried out in this study not only confirms such statements but also it
highlights how, for a large number of the clubs involved in the survey, severe financial
troubles before 2019 suddenly turned into the worst financial crisis they have faced.

Football can't survive for too long without supporters, with no fans on the terraces
and this is a critical problem for these small clubs also considering that, among the effects
of a long pandemic, also the tendency of the public to go to the stadium could have
changed, as happened in other sectors connected to the show business.

Moreover this study has demonstrated the impact also of income from Federations
for each team considered. Figure 4 depicts how much Serie C clubs rely on these kind on
Revenues. As it could be seen data regarding this particular income statement’s item varies
between 10% and 60% of total revenues. This means that clubs that rely more on it have
less sources of revenues than others and this could have a peculiar effect. On one hand it
means that with Covid-19 closings teams particularly dependent on income from
federations could survive mainly with a continuity of these supports. On the other hand
clubs that do not have high percentages of this income on total revenues could suffer even
more from Covid-19 pandemic effects due to the dependence from the other revenues’

items (for example: sponsors, matchday subscriptions, etc.).
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Income from Federations Impact on Total Revenues
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Figure 4

The severe financial distress resulting from the analysis of these data stimulates
further considerations. With so many debts and so little revenues there is not really a queue
of people willing to buy football clubs or invest massively in such business for an eventual
financial recovery. Similarly, capital markets, banks, are unlikely be very motivated to lend
money to football clubs of these sizes.

In addition, sports competitiveness can be seriously affected by the losses suffered
by the club, which could make it impossible to attract talent in players, as well as make it
difficult to plan new investments in infrastructures.

As mentioned above, the aim of the present study is essentially to turn a spotlight,
but it absolutely shone the light on the fragility of football's finances of the Italian Serie C
clubs also considering all the economic/financial issues in the lower leagues have only
been magnified by the coronavirus outbreak.

This structural fragility can be evidenced by the data regarding the financial

sustainability of Serie C clubs through some considerations related to an analysis of the
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EBIT/Total Revenues ratio (also called Operating Margin). This approach involves an
evaluation of the sustainability considering only the "upper part" of the Income Statement,
not including the payment of interest and taxes. The analysis has been implemented
following the arrangement made so far into three clusters. EBIT/Revenues or operating
margin is an important measure of a company's overall profitability from operations being
the ratio of operating profits to the revenue of a company or business segment. Expressed
as a percentage, the operating margin shows the amount of revenue from operations
created by each euro of sales after accounting for the direct costs involved in earning those
revenue. If these percentages are very low or even negative, the operational activity is
unable to be efficient in production: therefore it tends to decrease the economic

sustainability of the company, especially if it is perpetrated over time (table 32).

CLUSTER 1 2020 2019 2018
Catama Calcio -229.80% -92.98% -77.00%
Delfino Pescara 20,67% -4.33% 21.19%
Piacenza -7.53% -28.59% -8.22%
Pro Vercelli -12.41% -58.49% 1.89%
CLUSTER 2 2020 2019 2018
Gubbio Calcio 0.60% -3.86% -10.78%
Fermana Calcio -1.12%  8.88%  0.74%
Renate Calcio 3.28%  1.65%  1.80%
Pistoiese 2.96% 2.85% 2.37%
Teramo Caleio -130.60% -42.59% -9.69%
Virtus Francavilla 21.47% -14.50% 13.95%
CLUSTER 3 2020 2019 2018
Feralpisalo -2.94% -4.90% -10.83%
Giana Ermmio -63.75% -89.73% -81.02%
Olbia Calcio -6.72% -2.01%  4.97%
Paganese -0.13%  1.25%  0.62%
Suedtirol Calcio 6.43% -1.70% -3.86%

Table 32: Operating Margin Analysis

As can be observed in the table concerning the analysis of the operating margin,

these results confirm a widespread instability in terms of economic sustainability. In
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cluster 1 (Historical Top Clubs) 4 out of 5 teams reveal negative operating margins for at
least two years (3 out of 5 when considering a time period of three years). Pescara is the
only club having a slightly more positive situation than the others. As already mentioned,
Pescara is a peculiar case because this team played in Serie B in the three years considered
being relegated to Serie C in the 2021/2022 championship. Pescara is likely to show better
management performances in 2020 thanks to the relevant impact of capital gains from
players’ trading, which is rather uncommon in the sample considered. Finally, the negative
229.80% value for Catania Calcio could be useful in order to anticipate what will then
happen: the bankruptcy of the club

Cluster 2, on the other hand, as reported in the individual balance sheet analysis,
is likely to show more stable data with the exception of Teramo Calcio which, as already
cited, has recently suffered problems in registering for the championship. However, the
sustainability “issue” still remains open. Apart from Virtus Francavilla which, also in this
case thanks to a positive management of capital gains from players’ trading, no club in the
cluster seem to be sound enough to cope with future closures or Covid waves (Operating
Margin < 5%).

Cluster 3 reveal trends and results comparable to Cluster 1.

Furthermore, this negative trend could also be amplified by a forecast regarding
revenue components. The vulnerability in revenues to potential further new waves of
Covid 19 pandemic or new closures and lockdowns highly depends on two critical items:
stadium revenues (tickets and season tickets) and revenues from sponsorship. In this
uncertain scenario, sponsors may be not incline to sign new contracts of greater or equal
volume compared to those before the pandemic. Considering also a general reduction in
the numbers of spectators on the stands, the risk of a limited visibility may push sponsors

to find different investments strategies.
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The impacts of these two items on total revenues divided by cluster are shown in
Figures 5, 6, 7.
Cluster 1 - Stadium and Sponsors income impact

on total revenues
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Figure 5

Cluster 2- Stadium and Sponsors income impact
on total revenues
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Cluster 3- Stadium and Sponsors income impact
on total revenues
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Figure 7

The percentages shown in this table, point out a fluctuation from a minimum of
14.84% to a maximum of 82.41% (excluding Pescara due to its capital gains). This implies
that these clubs receive a major part of the revenues deriving from these two items. On the
other hand, more emphasis on these items implies that the corresponding risk of worsening
economic sustainability may grow. It means that, being the capital gains frequently not so
significant, in the future the survival of these teams could depend even more on the
revenues deriving from the F.1.G.C. or government subsidies. If these trends are confirmed,
this dependence could even further increase in the near future. The effects of this form of
subsidies may be controversial (Public funding vs entrepreneurial responsibility) with the
risk of not promoting improvements in corporate financial performance, of stimulating a
rent-seeking behavior of clubs and moral hazards. The subsidy issue looks like a real
“minefield” and cannot be discussed here. Nonetheless, the problem of maintaining
financial viability above all for teams located in weak-drawing markets remains a major
one for football professional leagues. As evidenced from the table above, many clubs
clearly operate on the border between viability and non-viability and their survival may
depend on explicit or implicit public subsidies: beyond the financial implications, the risk
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of a diffused collapse of these clubs with a domino effect would not be without significant
social costs.

In conclusion, since revenues will tend to decrease in case of new closures, also
costs will follow the same trend. This correlation may explain just a fraction of this
phenomenon but it will contribute to limit the damage in terms of sustainability.

Another critical topic is related to the impact of players' salaries on total costs

(figure 8):

Players's salaries impact on cost
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Figure 8

This table provides a general overview of the costs for the wages of the players
which represent on average about 30% of the total costs. Establishing the more or less
appropriateness of this value is a rather difficult and complex task but the sport
competitiveness of a football team highly depends on this kind of investments. But if
revenues decrease, salaries should decrease as well. This means that if all the teams were
equally impacted by the Covid 19 pandemic, one could think that salaries would decrease

accordingly without influencing the competitiveness of the championship. This is a static
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theory. But in the real dynamic world, the actual factor that “makes the difference” is the
different financial/economic situation in which each team faced the pandemic at its
beginning in 2020. Therefore the different starting financial conditions highly contributed
in determining those different management performances. An eventual polarization in this
field together with future increase pushes in "monopolistic" pressures (from a sporting
point of view), will accentuate those differences in the squad compositions were already in
action well before the pandemic.

Finding a correlation between one club’s history/size/non economic factors and
financial performances could a rather misleading task because of the action an extremely
wide range of variables and factors. Yet one could state that big clubs (and in this case also
considering historical top clubs) could suffer not only for their bigger and heavier financial
structure and needs but also due to their “trademark™ and fame. On the other hand small
teams in Cluster 3 have a limited capability to be self-sufficient being linked to a more
restricted scenario, less resources and weaker financial structure. Clubs in Cluster 2, except
for Teramo Calcio, are likely to show more stable trends showing also better capabilities in
managing their short term operating structure, but always considering a structural risk of
future financial instability due to Covid-19 Pandemic effects.

Looking at these tables and sheets, one concluding question may arise: why are
things so bad and how did it get to this stage? A first possible reply could be that it has
been that bad for at least 10 years making this crisis probably the biggest ever challenge to
professional football in Italy as a whole.

The upheaval caused by the spread of COVID-19 is having a devastating effect on
small clubs and the data presented in this survey are alarming. They suggest the economic
fallout from COVID-19 is (and will get) worse for small clubs and their employees before
it gets better. Furthermore the results suggest that the pandemic had already caused
massive financial distress among these teamsrather immediately after its onset. Together
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with the widespread financial fragility of many clubs included in the survey, these results
also highlight a considerable heterogeneity inside the clusters in how these clubs are
sensitive to the crisis.

Taking into consideration that also the crisis duration and its fluctuations in terms
of intensity peaks play a central role in the total potential impact, the longer-term
repercussions of the pandemic have been however laid bare and clubs lower down the
pyramid have to be extremely proactive and think up innovative ways to keep up some
level of cash flow.

In conclusion, it is important to remind that Covid 19 pandemic has moved so far
along different waves according to different virus mutations, creating a highly uncertain
scenario (further aggravated by the ongoing war in Ukraine) whose impacts and
implications are still largely unknown in the mid-long run.

Doing business in these risky and uncertain times with a not yet definitively
solved pandemic and the implications of a war, is not an easy task in particular for small
football clubs which had to lower down on their cost or to take additional debts or declare
bankruptcy. Doing business in these risky and uncertain times with a not yet definitively
solved pandemic and the implications of a war, is not an easy task in particular for these
clubs. They are likely to be rather structurally more vulnerable to crises: however little is
still known about how they have dealt (and are still dealing) during long crisis as the
COVID-19 pandemic.

The present study, having in mind the methodological precautions mentioned
above, thus offered the opportunity to evaluate business trends, logics and dynamics
occurring in a peculiar and specific economic environment subjected to a severe stress in
terms of the losses generated, and in the generation of income organically through the

activity offootball and related activities.
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In particular it has been aimed to provide some contributes to the understanding of
the economic impact of Covid-19 on the Italian Serie C Championship to be considered as
a real “small business ecosystem”.

During the timeframe considered in the present analysis, Covid-19 pandemic and
its consequences appeared as an extraordinary event for which no operative remedy of any
kind (financial, technical, managerial) had been prepared nor was it possible to arrange at
that time quick responses to a similar event. Therefore one further result that may emerge
from this study consists in having focused on some situations that can be considered as
examples, bad/good practices that may perhaps be useful as lessons for dealing with any

similar stressful financial situations in the future.
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ANNEXES: clubs’ balance sheets and income statements — own

reformulation

Calcio Catania S.p.A.

DATA REFORTED IN (000) 2020 | 2013 | 2018 | 2020 | 2019 | 2018
Other Account receivables 12014 | 23404 | 25683 |(Cash & Short Term Ir 07 11 0.1
Tax assets Short Term 15742 | 8441 | 654 |Bank and other bank assets Short Term 45 53 18,3
Inventories ) .0 0,0 _|Financial Debls Short Term 20456 | 11993 | 7085
Accrued income and prepaid Short Term ] EE
(Account Payables from suppliers) 51098 | be472 | 33345 |NET FINANCIAL OBLIGATIONS Short Term | 20414 | 1192.8 | 689.6
[Account Payables to Tax Autherities Short Term] Ei075 | 68a0d
IIDther Account Payables and Short Term Liabilities] 0.0 (Investments Long Torm] 00 00 00
[Accrued expenses and deferred income Short Term] Financial Debts versus Banks Long Term 292480 | 246917 | 253662
(Financial Fixed Assets) 12 23 123
|ET WORKING CAPITAL [-8576.6 isions for risks and charges 28451 | 725 | 30443
ity Reserves 2B | o511 | oarz
[Account receivables from plaer transfers 3541 00| B
[Account receivables from Group Entities 3028 0,0 1 NET FINANCIAL OBLIGATIONS Long Term | 27294.1] 26832.4] 28694.4
LoanstAcc. Pay to Group Entities] 204 00 1633
(Account Payables from player tranfers] 7243 00 | 9829
NET WORKING CAFITAL from football related aclivities [ 878 | 0.0 [ 718 |TOTAL NET FINANCIAL OBLIGATIONS [29335,6] 27025.2] 29384.0
Receivables Long Term S5E | 1704 | ®6S
Tangible Fixed Assets 413360 | 426263 | 388371
Other Non-Current Assels [ 454 | W37 |TOTAL EQUITY [-7529.6] 3245 [ -1247.3
Other Assels 5767 | 59500 | 6833
Tax assets Lang Term 0 235 | 10623
Intangible Assets - Players’ rights [ 234 I3
ible Assets - | Players C. ion Costs 4363 | 5465 | 733
Accrued income and prepaid Long Term 0 00 0.0
Account receivables from players Long Term .0 60,0 0.0
Account receivables from Group Entities Lang Term 00 50,4 %0
(L Pay to Group Entities Long Term) 5000 0| 4sr047
(Account rom player tranfers Long Term] TE8.1 00 | a7
|(Account rom suppliers Long Term] 500 | 36125 | ST
[Account Payables to Tax Authorities Long Term] 101262 | 82826 | 104703
(Other non current Account Payables and Shert Term Liabilities] 00 0.0 0.0
I[Ac:rued expenses and deferred income Long Term] Tz7.0 | T2z | 12180
NET FIXED ASSETS [ 30470.4] 36581.1] 30934.3
NET DPERATING ASSETS I‘ Z1B06,0 I 27345,7‘ 281367 |EMPLOYED CAPITAL [Z1806.0_27349.7 28136.7
CHECK - B -

Balance Sheet

DATA REPORTED IN [000) 2020 2019 2018 | Delta 20419 | Delta 1N18 | Delta 20018
Total Gate Receipts 7306 15154 16571 -47 83 -8.55% 52 290
Total Sponsors revenues 10351 | 13447 | 12059 -43.8822 52,972 14,1627
Total TV rights 172 E4.3 54,2 7328 1847 68,342
Total Commercial 72 3|3 443 -BE16% 14,587 -B1E9%
Federal Contributions 3734 3982 376.9 -6.23% 5.663C <0923
DOther Revenues 7089 16016 | 30007 56,743 -46 625 LA
TOTAL REVENUES Gross of Players Tranfers [A) 2942 4 | 54625 | 6339.7 | -46.13% -13.84% -53.592%
Cost of Sales 2978 9136 7974 -67 4002 14 585 -62 653
Total Playvers Benefit Expenses 27987 | 34207 | 2983E 18,183 4652 -B.203
Total Employees Benefit Expenses 12424 12948 14878 -4,067 12,972 16,507
Matchday Expenses 3333 5B3E 5677 -31.48% 4.64% -28,30%
Sponsorship and advertising expenses 7.3 17.a E7.8 -357% -73 B2 -74 563
Property Expenses 3395 538.0 297.7 -36,8852 80,6822 4,045
Dther operating expenses 43871 | 45266 | 30076 -2.84% 49,9852 5725
TOTAL OPERATING COSTS Gross of players Transfers (B]) 94926 [ 11294.2 | 9209.6 | -15.95% 22 647 07
EBITDA Gross of Players transfers [A-B) |-6550.2]-5831.7 [-2869.9] 12,325 | 103.20% | 128.24%
Hevenues from players loans 80.0 0o 75 0,007 -100.00% 966,677
Capital Gains from Players' Transfers 300.0 170.0 250 -T4.36% 4580,00%% 100,003
Other revenues from Player Trading 2327 3637 180.9 S3E.015¢ 100,993 28,613
BEYEHNLUES FROM PLAYER TRADING 6127 | 15337 | 213.4 -60.053% 618.57% 187072
Costs from players loans og 00 a5 0,00 -100,002% -100,0052
Capital Losses from Players” Transfers 0g 20 0z -100.002 T0,00 -100.002
Dther Costs from Player Trading 336 45.4 305.0 -26, 1674 -85, 1075 -39,007%
TOTAL COSTS FEOM PLAYER TRADING 33.6 474 313.6 -29.27H -84.88% -89.30%
NET INCOME!LOSS FROM PLAYER TRADING 579.2 | 1486.2 | -100.2 | -61.03% | -1583.00% | -677.90%
EBITDA net of Players transfer and Registration [A-B+l-C) | 5971,0]-43455] -2970.1] 37412 [ 46.31%¢ [ 101.04%
Amortization and Depreciation [D]) | 21985 | 2597 | 20759 | 179 | 404% [ Ga0x
EBIT [A-B-C-D] [-8169.5]-65065. 2] 5046 0] 2658% | 2892% | 61.90%
Interest Expenses (E] | o320 [ 9478 | 10540 | egsx | 009 [ -2.09%
EBT [ABCDE] [9201,6] 7453.0] 6100,1] 2346 | 22.18% | 5084%
Tax Incomel[Expenses] [F] | 74009 [ &3 | 1121 | 906052 | -0737% | GEOE9H
Het Profit [Loss] (A-B-C-D-E-F) [-8460.7] 7461.3[ 5987.9] 13.39% | 24613 | 41.30%
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= \
Feralpisalo
DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 10689 | 7156 | 3088 |(Cash & Short Term Ir 1 2071 | 785 1|0
Tax assets Short Term 128 5.1 407 |Bank and other bank assets Short Term 222 | 913 | 3888
Inventories 902 39 483 |Financial Debts Short Term oo 0.0 00
Accrued income and prepaid expenses Short Term 33 6.0 7.3
|(Account Payables from suppliers) 4084 | 5550 | 3456 [NET FINANCIAL DBLIGATIONS Short Term | -184.9] 12.8 [ 370.8
|(Account Payables to Tax Authorities Short Te 5220 | 3760 | 2848
Other Account Payables and Short Term Liabilities) 4824 | 4249 | 4367 |(Investments Long Term) 47 6.3 64
|[Accrued expenses and deferred income Short Term) 50,1 151 17.0_|Financial Debts versus Banks Long Term 2338 | 2338 | 2677
[Financial Fixed Assets] oo i} [}
NET WORKING CAPITAL [-292.6]-560.3] -679.0] Total provisions for risks and charges oo i} 56.4
Severance Indemnity Reserves 527 | 308 13.3
Account receivables from player transfers 0.0 0.0 0.0
Account receivables from Group Entities 84,7 0.0 200 |NET FINANCIAL OBLIGATIONS Long Term | 281.7 | 258,6] 331.0
[LoanslAcc. Pay to Group Entities) 57.3 230 2549
Account Payables from player tranfers) 0o [ii] [ii]
NET WORKING CAPITAL from Football related activities [ 274 [-23.0] -58 |TOTAL NET FINANCIAL OBLIGATIONS [ 96.8 [271.3] 701.8
Receivables Long Term 0.0 0.0 0.0
Tangible Fixed Assets 2502 | 1888 | 2024
Other Mon-Current Assets [} [} 00 |TOTAL EQUITY [143.4] 13 [-378.7
Other Intangible Assets 4000 | 3581 [ 3247
Tax assets Long Term 235 235 208
Intangible Assets - Players' rights 3BE 9.2 1.3
Intangible Assets - Homegrown Players Capitalization Costs 1B38 | 321 | 627
Accrued income and prepaid expenses Long Term 0.0 0.0 0.0
Account receivables from players Long Term 0.0 0.0 0.0
| Account receivables from Group Entities Long Term 0.0 0.0 0.0
LoansiAcc. Pay to Group Entities Long Term) [i] [i] [i]
Account Payables from player tranfers Long Term] [} [ii] [ii]
Account Payables from suppliers Long Term) 0.0 0.0 0.0
Account Payables to Tax Authorities Long Term] k59 0.0 0.0
Other non current Account Payables and Short Term Lial i 2298 | 1384 1710
|[Accrued expenses and deferred income Long Term 0.0 0.0 0.0
|NET FIXED ASSETS [505.3 [ 813.3 [1008.0
NET OPERATING ASSETS [ 240.2 [ 230,0 | 323.1 |[EMPLOYED CAPITAL [240.2 2300 3231
CHECK [ _|_ -1 -
Balance Sheet
DATA REPORTED IN [DDD) - 2020 |~ 2019 - 2018 - Delta 20419 ~ Delta 1918 |~ Delta 2N18 | ~
Total Gate Receipts 786 1623 1283 51567 25927 -33.00%
Total 5 revenues 5165.0 4763.7 337975 8425 25447 36.00%
Total TV rights 0.0 0.0 oo 0,002 0,002 0,002
Total Commercial 4361 EE 3219 B 19.76% 36467
Federal Contributions 537.8 525.3 5158 239% 183% 4.27%
DOther Revenues 387 564 377 31437 -85 047 ENEA
TOTAL REVENUES Gross of Players Tranfers [A) 6256.2 5893.3 51413 6162 14.63% 21.69%
Cost of Sales 1BEL3 17237 14632 -3.96% wre 13.07%
Total Players Benefit Expenses 23830 23971 20353 0,347 17.78% 17 387
Total Employees Benefit Expenses Tad5.0 13731 1344,3 12.03% 2.89% 1493
Matchday Expenses 3.0 611 443 42,752 M -22.067%
Sponsorship and advertising expenses 0.0 0.0 oo 0,003 0,005 0,003
Property Expenses 4297 4309 382.8 0,285 12565 12,257
Other operaling expenses 1443 a7 220.0 61537 -B.21% 34,125
TOTAL OPERATING COSTS Gross of players Transfers [B) 6204.9 6087.5 5496.5 1.93% 10,7562 12.89%
EBITDA Gross of Players transfers [A-B) 514 -194.2 -3bb.2 —126 4572 -45 32% -114 467
Revenues from players loans 220 0.0 0o 0,002 0,003 0,002
Capital Gains from Players' Transfers 20,0 90.0 1300 7778 -5263% -89.473
DOther revenues from Player Trading E48 1782 38.9 ENERA 356.4072 EE.207%
REVENUES FROM PLAYER TRADING 106.6 268.2 228.9 -60.247% 17182 53412
Costs from players loans 10.4 i 30 3376 52427 -E8.487
Capital Losses from Players’ Transfers 0 0.0 0.0 0,005 0022 L00%
Other Costs from Player Trading HE 8.2 134 FRER -39.18% BB
TOTAL COSTS FROM PLAYER TRADING 25,0 239 46.4 4,657 -48.60% —46.21%
[NET INCOMEILOSS FROM PLAYER TRADING 81.7 2443 1825 -66.57% 33.91% -55.24%
EBITDA net of Players transfer and Registration [A-B+l-C) 133.00 50.2 -172.7 165.2132 -129.052% -177.04%
Amortization and Depreciation (D] 3202 3522 408.7 -3.09% S13.83% -21EE%
EBIT [A-BLCD) -187.1 -302.0 -bg1.3 -38.04% -48.057% -67.81%
|Interest Expenses (E]) 18E 20.5 201 NS 1535 R
EBT [A-B-C-D-E) -205.7 -322.4 -601.5 -36.213% -46.39% -65.807%
Tax Incomel(E xpenses) [F] W77 HESR 1183 IS 23532 24 275
Met Profit [Loss] [A-B-C-D-E-F] -353.4 -469,2 -720,3 -24.692 -34.86% -50,942¢
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Fermana F.C. s.r.l.

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables TE34| 915.3 | 303.3|[Cash & Short Term Investments] 03 E3 | 68
Tax assets Short Term 206 | 38 85 |Bank and other bank assets Short Term 145 [ 396 | 435
Inventories 208 | 238 | 289 |Financial Debts Short Term 216 | 23 1200
Accrued income and prepaid expenses Short Term 793 | 837 | 2867

Account Payables From suppliers) 20,2 | 1518 | 1239[NET FINANCIAL OBLIGATIONS Short Term | 106.1] -44.2[64.8

Account Payables to Tax Authorities Short Term] 3381 464.0 | 2736

Other Account Payables and Short Term Liabilities) N7 | 5462 | R4S Long Term) 0.0 00 | 0o
|[Accrued expenses and deferred income Short Term) 240 10.0 0.0 |Financial Debts versus Banks Long Term 0o 0o 0o

(Financial Fixed Assets] 03[ 38]03
NET WORKING CAPITAL [ 2.0 [-139.7] 49.6 | Total provisions for risks and charges 0o 00 | oo
Severance Indemnity Reserves 26 | 128 | 33

Account receivables from player transfers 0o 0o oo

Account receivables from Group Entities 84.7 0o 0.0 |NET FINANCIAL OBLIGATIONS Long Term [24 9036
[Loans!Acc. Pay to Group Entities) 241 | 986 | 15

Account Payables from player tranfers) 00 00 i)

NET WORKING CAPITAL from football related activities [ 60,6 [-98,5 [ -16 [TOTAL NET FINANCIAL OBLIGATIONS [1085] -35.1]68.4
Receivables Long Term 0.0 0.0 i)

Tangible Fixed Assets 45 71 143

Other Non-Current Assets 0o ] 00 |TOTAL EQUITY [143.4[ N84 | 221
Other Intangible Assets 230 | 882 | 43

Tax assets Long Term 0.0 0.0 i)

Intangible Assets - Plagers' rights 2341 ] 1000 | 00

Intangible Assets - Homegrown Players Capitalization Costs 44 | 860 | 194

Accrued income and prepaid expenses Long Term 0o 300 | |2

Account receivables from players Long Term 0.0 0.0 i)

Account receivables from Group Entities Long Term 0.0 0.0 i)

LoanstAcc. Pay to Group Entities Long Term]) [i] [i] 1]

Account Payables From player tranfers Long Term] 0o 0o oo

Account Payables from suppliers Long Term) 0o 0o 0o

Account Payables to Tax Authorities Long Term] 2949 905 | 1243

Other non current Account Payables and Short Term Liabilities] 0.0 0.0 i)
|[Accrued expenses and deferred income Long Term) 0o 0o on

NET FIXED ASSETS [189.2[ 321.5]42.3

NET OPERATING ASSETS [251.8] 83.3 [90.5|EMPLOYED CAPITAL [251.8 833 905
CHECK 0.0 00 0.0

Balance sheet

DATA REPORTED IN (000} - 2020 - 2019 - 2018 - Delta 20419 | ~ Delta 1918 - Delta 20018 ~
Total Gate Receipts 184 201 1630 6327 18,895 NA8%
Total Sponsors revenues 11344 1218.6 1333.4 -2.81% -8.60% -TAT>
Total TY rights 8.3 E7 0.0 23.71% 0,005 0.00%
Total Commercial 2.3 48 1] -52.35% 0,005 0.00%2
Federal Contributions EB28 528.0 1] 25.63% 0,005 0.00%2
Dther Revenues 342 1738 8485 -B0.31% -ra.62% S95.975
TOTAL REVEMNUES Gross of Players Tranfers [A] 20804 2133.0 2350.8 2A47TH -9.26% -1.5022
Cost of Sales a0 909 481 18825 38665 27 1A
Total Players Benefit Expenses 4338 538.9 9114 -19.50% 0877 -52.40%
Total Employees Benefit Expenses 4083 395.8 3428 316 15425 19,0652
Matchday Expenses 1641 130.7 1331 25,63% -1823% 23,35%
Sponsorship and adverlising expenses 11 13 14 -13.40% 12,627 -24.33%
Property Expenses M9 66.2 69.3 -47.28% -454% -49.67%
Other operaling expenses 1376 8617 5272 32.01% E3.46% 15797
TOTAL OPERATING COSTS Gross of plavers Transfers [B] 2287.8 2085.4 2133.5 9.70% -2.25% 7.23%
EBITDA Gross of Players transfers [A-B) -207.3 476 217.4 -b35.36% -78.092 -195.3822
Revenues from players loans 0.0 0.0 oo 0.0072 0,007 0.00%
Capital Gains from Players’ Transfers 2402 1470 0o B3,42% 0,002 0,002
DOther revenues from Player Trading 936 143.9 0.0 -30.76% 0.00% 0.00%
REVENUES FROM PLAYER TRADING 339.9 290.9 0.0 16.83% 0.00% 0.00%
Costs from players loans 0o oo oo 0,007 0,007 0,00z
Capital Losses from Players’ Transfers 0.0 0o oo 0007 0,007 0.00%
Other Costs from Player Trading o 212 312 52747 S32.12% -B7 925
TOTAL COSTS FROM PLAYER TRADING 10.0 21,2 3.2 52, 74% —32,12% -67.92%
|NET INCOMEML OSS FROM PLAYER TRADING 329.8 269.7 -31.2 22.30% -963.24% -T155.74%
EBITDA net of Players transfer and Registration [A-B+!-C) 122.5 317.3 186.1 -61.39% 70,502 3417
Amortization and Depreciation_[D]) 1457 1021 IREE FETEA -39.45% ST2T
EBIT [A-B-C-D) 272 215.2 175 -12,64% T131,86%% -255, 742
|Interest Expenses (E]) 2.0 158 37 8733 322.45% SAE.47%
EBT (A-B-C-D-E) -29.2 199.4 13.7 -114.65% 13521952 -312.7022
Tax Incomel[Expenses] [F) 41 10E.E B30 -9B.12% D457 -94.0022
Net Profit (Loss) [A-B-C-D-E-F) -333 928 -b5.2 -135.9427 -267.95% -39.64%
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Associazione Sportiva Giana Erminio

DATA REPORTED IN (000) 2020 2019 2018 2020 | 2019 | 2018
Other Account receivables 2170 85 9.8 |[Cash & Short Term Investments) 6304 | MOE | 1259
Tax assets Short Term 810 2579 2394 |Bank and other bank assets Short Term 00 0.0 0.0
|Inventories 0.0 .0 0.0 |Financial Debts Short Term 00 0.0 00
Accrued income and prepaid expenses Short Term 0.0 0,0 02

Account Payables from suppliers] 954 | 945 | 058 |NET FINANCIAL OBLIGATIONS Short Term | -638.4]-140,6]-125.9|

Account Payables to Tax Authorities Short Term] 434 6.2 12.4

Other Account Payables and Short Term Liabilities) 19000 [ 15769 | 17332 |(Investments Long Term] [} 0.0 i}
[ [Accrued expenses and deferred income Short Term) 63 6.3 £3 |Financial Debts versus Banks Long Term [} 0.0 i}

(Financial Fixed Assets] 300 300 | 300
NET WORKING CAPITAL [ -1757.6 ] -1387.4 [ -1502.3| Total provisions for risks and charges 00 0.0 00
Severance Indemnity Reserves 00 0.3 0.0

Account receivables from player transfers a7 250 0.0

Account receivables from Group Entities [} [} 00_|NET FINANCIAL OBLIGATIONS Long Term | 30,0 | -29.7 | -30.0
[LoanslAcc. Pay to Group Entities) 0.0 0.0 0.0

Account Payables from player tranfers) 0.0 0.0 00
[NET WORKING CAPITAL from Football related act [ 19.7 | 250 | 0.0 |[TOTAL NET FINANCIAL OBLIGATIONS [-668.4]-170,3[-1559
Receivables Long Term 0.0 0.0 i}

Tangible Fixed Assets 963 1203 00,6

Other Non-Current Assets 0.0 0.0 00 |TOTAL EQUITY [ 435 [109.6[ 58,6
Other Intangible Assets a012 18,7 0E0

Tax assets Long Term 0.0 0.0 0.0

Intangible Assets - Players' rights 45 3.8 23.0
|Inlangible Assels - Homegrown Players Capitalization Costs 1967 1946 2010

Accrued income and prepaid expenses Long Term 4.2 644 64,4

Account receivables from players Long Term 0.0 0.0 0o

Account receivables from Group Entities Long Term ] [} [}

LoanslAcc. Pay to Group Enfities Long Term) 1] 1] 1]

Account Payables from player tranfers Long Term] (1] (1] [}

Account Payables from suppliers Long Term) 0.0 0.0 i}

Account Payables to Tax Authorities Long Term) 0.0 0.0 i}

Other non current Account Payables and Short Term Liabi 0.0 0.0 i}
[[Accrued expenses and deferred income Long Term] 0o [ii] i}

NET FIXED ASSETS [ 11130 [ 1301.8 [ 1405.0
|NET OPERATING ASSETS [ 62491 60.7 [ 97,3 [EMPLOYED CAPITAL [-6249 607 -97.3
[CHECK | - - =

Balance Sheet

DATA REPORTED IN [000) . 2020 |~ 2019 - 2018 - Delta 20019 ~ Delta 1918 - Delta 20018 | ~
Total Gate Heceipts E4.4 IEN] TEE -46,167 2597 -44 77
Total Sponsors revenues 1266 7.2 w24 -14.0085 -3.435 -16.95%7
Total TV rights 0o a7 135 100,002 -35.86% 100,005
Total Commercial 225 a0 235 -27.20% e -4.12%
Federal Contributions an.7? 5601 3961 44937 41,395 104,93%
Other Revenues 2441 2174 78 12,325 29,562 45515
TOTAL REVENUES Gross of Players Tranfers [A) 1269.4 1083.9 869.9 17125 24 597 45925
Cost of Sales 757 EEN] 527 -R07H -3.87% -18.36%
Total Players Benefit Expenses E913 768.2 RilE] -10.01 8,063 -2.76%
Total Employees Benefit Expenses 21 F05 2392 3,053 5491 59,793
Matchday E xpenses 136.2 1385 1647 -6.20% 20,483 13,01
Sponsorship and adverlising expenses 924 BE.1 BE.4 3983 -0.49% 39,155
Property Expenses on 0n o0 0,003 0,002 0,002
Other operaling expenses 038 212 108 413,985 -78.23% FNEES
TOTAL OPERATING COSTS Gross of plagers Transfers [B) 1812.1 1784.9 1611.0 1.52%% 10,807 12.48%
EBITDA Gross of Players ransfers [A-B) 5hd2 7 -F01.1 7411 -22 59% -h 4022 -26.77%
Hevenues from players loans 1] 0o 00 0,005 0,003 0,003
Capital Gains from Players' Transfers 50 00 60,0 0,002 -100,00% -9E BB
Other revenues from Plaver Trading 0.0 [ii] 0.0 0,005 0,002 0,002
BEVENUES FROM PLAYER TBADING 5.0 0.0 150.0 0,003 -100.00% -96.667%
Costs from players loans 0.0 0.0 o0 0.00% 0,007 0,007
Capital Losses from Players' Transfers 00 00 oo 0,002 0.00% 0.00%
DOther Costs from Player Trading 0.0 10,9 0,0 -100,00%7 0,002 0,002
TOTAL COSTS FROM PLAYER TRADING 0.0 10.9 0.0 -100.00%% 0,002 0.00%%
NET INCOMEILOSS FROM PLAYER TRADING 5.0 -10.9 150.0 -145.92% -107.27% -96.667%
EBITDA net of Players transfer and Registration [A-B+!-C) 0377 -712.0 5911 -24 A8 20.45% -9.03%
Amortization and Depreciation [D] 2747 2E05 2352 54277 10,7E% 16, 7B
EBIT [A-B-C-D) -812.3 -9725 -826.3 -16.473% 17,697 -1.69%%
Interest Expenses [E] 0.0 0.1 0.0 -B173% 0,002 0,002
EBT [A-B-C-D-E) -812.4 -972.6 -826.3 -16.472% 17,704 -1.69%
Tax Incomel[Expenses) [F) 208.7 6.4 327 146,307 60365 537.61%
Met Profit [Loss) [A-B-C-D-E-F) -1021.0 -979.0 -859.0 4.29% 13.97% 18.86%%
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A.S.Gubbio 1910

DATA REPORTED IN (000) 2020 [ 2019 | 2018 2020 [ 2019 | 2018
Other Account receivables 4190 | 2917 | 3975 |(Cash & Short Term Investments) 633 | 407 | 455
Tax assets Short Term 00 00 00 |Bank and other bank assets Short Term 0.0 98 | 1268
Inventories 252 302 48.7 |Financial Debts Short Term oo 0o oo
Accrued income and prepaid expenses Short Term 169.3 2641 | 4508
|(Account Payables from suppliers] 138.2 1411 | 173.2 [NET FINANCIAL DBLIGATIONS Short Term | -62.3[-30.9] 81.3
Account Payables to Tax Authorities Short Term) 8034 | 7965 | &10.7
DOther Account Payables and Short Term Liabilities) 93.0 481 53.3 |(Investments Long Term] 0o 0.0 0o
|[Accrued expenses and deferred income Short Term) 00 oo 0.0 [Financial Debts versus Banks Long Term 1] 00 1]
[Financial Fixed Assets] [IE] [E] [IE]
NET WORKING CAPITAL [-443.0]-399.7 [-146.2| Total provisions for risks and charges oo 00 oo
Severance Indemnity Reserves B0 | 139 | 46
Account receivables from player transfers 25 1780 | 1300
Account receivables from Group Entities 258 | #24 | 1743 [NET FINANCIAL OBLIGATIONS Long Term | 15.1 | 12.0 [ 13.7
[LoanstAcc. Pay to Group Entities) 1006 | 1188 | 1204
Account Payables from plaver tranfers) 0.0 0.0 0.0
NET WORKING CAPITAL from Football related activities [ 1177 [241.7 [ 1844 [TOTAL NET FINANCIAL OBLIGATIONS [-48.2] 17.8] 950
Receivables Long Term 0.0 oo oo
Tangible Fixed Assets 3.3 04 0g
Other Non-Current Assets 0.0 0.0 0.0 |TOTAL EQUITY [746[448]279
Other Intangible Assets 6573 | B74F | 7EG1
Tax assets Long Term 0.0 0.0 00
Intangible Assets - Plagers' rights 00 00 | o0
Intangible Assets - Homegrown Players Capitalization Costs 538.2 | 5965 | 595.2
Accrued income and prepaid expenses Long Term 0.0 0.0 a0
Account receivables from players Long Term 0,0 00 | 00
Account receivables from Group Entities Long Term 0.0 oo oo
|(LoanstAcc. Pay to Group Entities Long Term) 0 a 1]
Account Payables from player tranfers Long Term] 0.0 oo oo
Account Payables from suppliers Long Term] 0.0 0.0 00
Account Payables to Tax Authorities Long Term) 4127 | 7827 | 9686
Dther non current Account Payables and Short Term Liabilities) 23 oo oo
|[Accrued expenses and deferred income Long Term) 1324 | 3038 | 3078
NET FIXED ASSETS [ 3517 [ 1850 [ 848 |
NET OPERATING ASSETS [ 26.4 | 27.0 [122 9 |[EMPLOYED CAPITAL [264 270 12239
CHECK | -1 -1 -
Balance sheet
DATA REPORTED IN [000) - 2020 - 209~ 2018 | - Delta 20419 | - Delta 1918 ~ Delta 20018 -
Total Gate Receipts THE 474 164.4 -22.41% 10017 -30.17%
Total Sponsors revenues 12879 09,0 9288 27 B4 9837 38 EEZ
Total TV rights 0.0 ik ar -100,00% -2143% -100.00%
Total Commercial 826 728 EEN] 13.76% 85,757 ma
Federal Contributions [EE] 7407 702 FEE -256% -5.06%
Other Revenues (K] ENIE 99.8 84262 2125 -35.13%
TOTAL REVENUES Gross of Plavers Tranfers [A) 22415 2393.2 2007.0 -6.34% 19,252 11,687
Cost of Sales IiEE] E54 1975 -26.725 -2L3% -42,343%
Total Players Benefit Expenses 7355 839.3 8439 -12,37% -0.545C -12,84%
Total Employees Benefit Expenses B12.1 6231 637.7 -1.75%¢ -2.300 -4.02%
Matchday Expenses 761 1833 2196 -3.90% -16.54% -19.80%
Sponsorship and advertising expenses 51.8 A7 56.1 -5.25% -2.43% -7.o0%
Property Expenses a8 2B 4.0 277 BT -34. B0 4,985
Other operaling expenses A36.2 5244 3482 -16.82% 50627 20,283
TOTAL OPERATING COSTS Gross of players Transfers [B) 21355 2382.7 2306.9 -10.38% 3.29% -7.43%
EBITDA Gross of Players transfers [A-B) 106.0 10.5 -299.9 909,977 -103.50% -135 355
Revenues from players loans i) 0,0 i) 0,005 0,005 0,005
Capital Gains from Players' Transfers i) 0,0 00,4 0,005 -100,00%2 -100,00%
Other revenues from Player Trading 134,9 89,4 130,0 50,843 -31,23% 373
BEYENUES FROM PLAYER TRADING 134.9 89.4 230.4 50,845 -61.203% 41,475
Costs from players loans 0.0 0.0 0.0 0.00% 0.00% 0,007
Capital Losses from Players” Transfers 4.8 45 205 5567 -78.06% -7B.B3%
Other Costs from Player Trading 0.0 0.0 0.0 0,007 0,007 0,002
TOTAL COSTS FEROM PLAYER TRADING 48 45 20.5 5.56% -78.05% -76.83%
NET INCOME/A OS5 FROM PLAYER TRADING 130.1 84.9 209.9 53.247% -59.55% -38.02%
EBITDA net of Players transfer and Registration [A-B+-C) 236.1 954 -90.0 M7 2% -205.95% -362.24%
Amortization and Depreciation [D] 2219 1913 1512 16,015 26,502 46 755
EBIT [A-B-C-D) 4.2 -95.9 -241.3 -114.857% -60.26%% -105,902%
Interest Expenses [E] 731 715 63.0 2243 134457 15,9852
EBT [A-B-C-D-E) -58.9 -167.4 -304.3 -64.82% -44.99% -80.652%
Tax Incomel(E xpenses] [F) 287 284 207 1275 36.74% 38495
Net Profit (Loss) [A-B-C-D-E-F) -87.6 -195.7 -325.0 -55,25% -39.78% -73.052%
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Flavio Cannarella: “No matches, no revenues

: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Olbia Calcio 1905

Income Statement

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2013 | 2018
Other Account receivables 7331 | 7338 | 4547 |[Cash & Short Term Investments) 2125 | 507 | 1205
Tax assets Short Term 208 185 17.4 |Bank and other bank assets Short Term 0o 0o 0.0
Inventories &7 | B78 382 |Financial Debts Short Term 0.0 0.0 0.0
Accrued income and prepaid expenses Short Term 98,1 976 2926
Account Payables from suppliers] 3605 | 3677 | 2524 [NET FINANCIAL OBLIGATIONS Short Term | -212.5] -50.7[-120.5
Account Payables to Tax Authorities Short Term) 2009 | 338 82.3
DOther Account Payables and Short Term Liabilities] B4 | 1B022 | 9387 |[Investments Long Term] 0.0 ] 0.0
Accrued expenses and deferred income Short Term) 0.0 0.0 3.4 _|Financial Debts versus Banks Long Term 0o 0.0 00
[Financial Fixed Assets) 0,0 0,0 0.0
NET WOBKING CAPITAL | -255.1]-992.3 [ -502 4 | Tolal provisions for risks and charges 211 2171 | R4
Severance Indemnily Reserves a7 | 312 | 287
Accounl receivables from plager ransfers o0 | 00 0.0
Account receivables from Group Entities 897 | 1313 | 2606 |MET FINANCIAL DBLIGATIONS Long Term 96.8 | 52.3 | 190.1
[LoansiAce. Pay to Group Entities) 42 2.2 23
Account Payables from player tranfers) a5 2.5 26
MET WORKIMG CAPITAL from football related activities [ 82.0 [ 127.3 [ 245.6 [TOTAL NET FINANCIAL DBLIGATIONS [-155.7] 1.5 [ 69.6
Receivables Long Term oo 0.0 00
Tangible Fixed Assels 60,0 979 B6.8
Other Non-Current Assets 2,1 21 [ W21 [TOTAL EQUITY [-256.17 24,5 [ 118.0
DOther Intangible Assels 2,7 122 1339
Tax assets Long Term 00 0.0 0o
Intangible Assets - Players' rights Th4 | 1838 | 343E
Intangible Assets - Homegrown Players Capitalization Costs 4060 | G243 | 5205
Accrued income and prepaid expenses Long Term 00 | o0 00
Account receivables from players Long Term 00 | 00 0.0
Account receivables from Group Entities Long Term oo 0.0 0.0
LoansiAcc. Pay to Group Entities Long Term]) 1] 0 1]
Account Payables from player tranfers Long Term) oo 0.0 0.0
Account Payables from suppliers Long Term) oo 0.0 00
Account Payables to Tax Authorities Long Term] 826 828 9.7
Other non current Account Payables and Short Term Liabilities) 7231 | 536 | 508
Accrued expenses and deferred income Long Term) 0.0 0.0 0.0
NET FIXED ASSETS [-198.8] 891.0 [ 4443
NET OPERATING ASSETS |-371.8] 26.0 [ 1876 [EMPLOYED CAPITAL |-371.8 26,0 1876
CHECK [ =
Balance Sheet
DATA REPORTED IN [000) - 2020 ~ 2019~ 2018 - Delta 20019 |~ Delta 19418 |~ Delta 20418 | ~
Total Gate Receipts 609 011 1341 -39.78% -24,65% 54,625
Total Sponsors revenues 214.4 10541 7920 -22,74% 33,092 2,83
Total TV rights 82 a8 15,1 BS54 -41E7H 46,725
Total Commercial E5.5 1238 520 -42.083 7172 25,8552
Federal Contributions 14907 16455 9305 -9.41% 7E.B4% B0,202%
Other Revenues 932 4805 5353 -79.36% -10.2322 814752
TOTAL REVENUES Gross of Players Tranfers [A) 25388 34029 2459.0 -25,39% 38,38% 3242
Cost of Sales 1020 1704 TFE4 -40,15%2 -339% 42,182
Total Players Benefit Expenses 1085.5 1256.5 1265.0 -1361% -0E7% -14.197
Total Empl, Benefit Expenses B05.6 FEL] 835.0 -24.04% -4.517% 2747
Matchday Expenses 7423 8683 7849 -14.44% 10.E222 5352
Sponsorship and adverlising expenses 856 EEX] 94.3 B -052% -8.18%
Property Expense: E7.8 520 55 30,387 839,217 1124 5427
Other operaling expenses 1357 -B6.4 786 340,613 BENTA 72h4%
TOTAL OPERATING COSTS Gross of players Transfers [B) 2825.1 3182.0 3239.7 -N21% -1.78% -12.79%
EBITDA Gross of Plavers transfers [A-B) -286.4 221.0 -780.6 -229.59% -128.31% -63.32%
Revenues from players loans [ 0.0 00 0.003% 0,003 0,003
Capital Gains from Players’ Transfers 31 0.0 10503 0,003 -100,00% -89.72%
Other revenues from Plaver Trading 407.7 2878 2578 ERIES 0.00% RIS
REVENLUES FROM PLAYER TRADING 410.8 257.8 1348.7 59.32% -80.88% -69.54%
Costs from players loans L0 1500 1500 -100,00%2 0,002 100,002
Capital Losses from Players’ Transfers L0 746 oo -100,0022 0,002 0,002
Other Costs from Player Trading 3 00 1] 0052 0.00%2 0.00%2
TOTAL COSTS FROM PLAYER TRADING 15.3 2246 150.0 -93.19% 49.71% -89.80%
NET INCOMEILDSS FROM PLAYER TRADING 395.5 33.3 198.7 1088.752 -97.22% 67.01%
EBITDA net of Players transfer and Registration [A-B+{-C) 109.1 254.2 418.1 -57.082% -39.19% -73.90%
Amortization and Depreciation [D) 307.3 3278 228.9 -B.23%% 43,2077 34.277%
EBIT [(A-B-C-D) -198.2 -73.5 189.2 169.60% -138.86% -204.76%
Interest Expenses (E) 220 256 15,1 -13.99% 69,927 46,15
EBT [A-B-C-D-E) -220.2 -99.1 1741 122.21% -156.91% -226.457%
Tax Incomel(Expenses) (F) 60.4 56 iE] -1B0.93%% -03.23% 55,087
Net Profit [Loss]) [A-B-C-D-E-F) -280.6 935 12 200,052 -7593.27% -22583.33%
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Paganese Calcio 1926

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 5058 | 2639 [ 434.2 |(Cash & Short Term Investments) 67.0 | BOE | 129
Tax assets Short Term 182 227 1.3 |Bank and other bank assets Short Term 0o | 00 | og
Inventories [ii] [ii] 619 |Financial Debts Short Term oo [ oo | oo
Accrued income and prepaid expenses Short Term 254 10,0 | 2680

Account Payables from suppliers] 593 k] £5.9 |NET FINANCIAL DBLIGATIONS Short Term | -57.0]-80.6[-12.9
Account Payables to Tax Authorities Short Term] E478 | BI32 | 3777

DOther Account Payables and Short Term Liabilities) 6261 3917 | 525.8 |(Investments Long Term]) oo 0.0 0.0
Accrued expenses and deferred income Short Term] oo oo 288.0 |Financial Debts versus Banks Long Term oo 0.0 0.0

[Financial Fixed Assets] 0,0 0,0 0,0
NET WOBKING CAPITAL | -783.8] -532.8[-482 1] Total provisions for risks and charges 0,0 0,0 0,0
Severance Indemnity Reserves 54 [ 138 | 18

Account receivables from player transfers 0.0 B30 | 2753

Account receivables from Group Entilies 594.0 | 2088 [ 1595 |[NET FINANCIAL DBLIGATIONS Long Term 15.4 [ 13.8 | 1.8
[LoanstAcc. Pay to Group Entities) 214 85 EE

[Account Payables from plaver tranfers] 09 20.7 46,8

NET WORKING CAPITAL from football related aclivities | 571.7 | 245.6 | 385.3 [ TOTAL NET FINANCIAL DBLIGATIONS |-415]-66.8] -1.1
Receivables Long Term 00 00 0.0

Tangible Fixed Assets 04 07 1.2

Other Non-Current Assets 94 | 94 | 54 [TOTAL EQUITY [325]69.7 54.4
Other Intangible Assets 22,2 | 7B00 | 8805

Tax assets Long Term 0.0 0.0 0.0

Intangible Assets - Players' rights 0.2 100.0 EE]

Intangible Assets - Homegrown Players Capitalization Costs 3369 | 4212 | 3745

Accrued income and prepaid expenses Long Term 0.0 0.0 0.0

Account receivables from players Long Term 0,0 0,0 0,0

Account receivables from Group Entities Long Term 0,0 0,0 0,0

LoansiAcc. Pay to Group Entities Long Term) 1] 1] 1]

Account Payables from player tranfers Long Term] 0.0 0.0 0.0

Account Payables from suppliers Long Term] 00 00 0.0

Account Payables to Tax Authorities Long Term] oo oo 0.0

DOther non current Account Payables and Short Term Liabil VEE1 9912 [ 1M19.4

Accrued expenses and deferred income Long Term [ili] [ili] 1]
NET FIXED ASSETS | 203.1 | 290.1 | 1500
NET OPERATING ASSETS I‘ -9.0 } 2.9 I 53.3 |EMPLOYED CAPITAL [-9.0 239 533
CHECK = = =

Balance Sheet

DATA REPORTED IN [000) - 2020 - 2019 - 2008~ Delta 20019 | ~ Delta 19418 ~ Delta 20018 | ~
Total Gate Receipts 1383 FAk:] 163 94,0622 -38.62% 13,1222
Total Sponsors revenues 5835 E32E 5953 16,7522 163472 -199%
Total TV rights 0o 0o 0.0 00032 0,003 0.00%2
Total Commercial 0E 0.7 0.5 20,407 48414 18137
Federal Contributions 3770 12618 a4 2257 E1.47% 26,037
Other Revenues 0o 2660 308.0 1000052 S12.99% -100,00%
TOTAL REVENUES Gross of Players Tranfers [A) 1700.4 22949 18022 -25.91% 27,347 -5.652%
Cost of Sales 2847 4333 275 -30.27% 102.25% 30923
Total Players Benefit Expenses 5626 7158 a4 -21.40% 0,063 -2136%
Total Employees Benefit Expenses 2124 2795 2362 -24.007% 18.29% -10.05%2
Matchday Expenses [ 0.0 0,0 0,005 0,005 0,005
Sponsorship and advertising expenses [ 0.0 0,0 0,005 0,005 0,003
Property Expenses 0.0 0.0 0.0 0,002 0002 0002
Other operating expenses FE3.7 8550 B3Z27 J10.68% 35.16% 20,723
TOTAL OPERATING COSTS Gross of players Transfers [B) 1823.5 2290.1 1801.8 -20.38% 27.10% 1202
EBITDA Gross of Players transfers [A-B] 1231 48 0.3 -2648.60% 12836774 -35364.18%
Revenues from players loans 10,0 0.0 0,0 0,005 0,005 0,003
Capital Gains from Players' Transfers 5.0 0.0 0,0 0,005 0,003 0,003
Other revenues from Player Trading 305 34158 2r9.3 -9.052% 22.27% 1152
BEVENUES FROM PLAYER TRADING 3255 3415 279.3 -4.70% 22.27% 16.53%
Costs from players loans 0.0 0.0 0g 0,005 0,002 0,002
Capital Losses from Players' Transfers 0.0 0.0 0g 0.00% 0,005 0,005
Other Costs from Player Trading 0,0 0.0 0,0 0,005 0,003 0,003
TOTAL COSTS FROM PLAYER TRADING 0.0 0.0 0.0 0.00%% 0.002% 0.003%
NET INCOMEILOSS FROM PLAYER TRADING 3255 3415 279.3 -4.70% 22.27% 16.53%
EBITDA net of Players transfer and Registration [A-B+-C] 2024 346.3 2796 -41.56% 23.84%% -27.63%
Amortization and Depreciation [D] 206,85 283.0 257.2 -28,44% 12,3857 -19,595
EBIT [A-B-C-D) -4.5 57.3 22.4 -107.78% 155342 -119.872
Interest Expenses (E] 5.1 .2 44 -4 207 187,035 17602
EBT (A-B-C-D-E) -9.6 46.1 18.1 -120.82% 154,932 -153.07%
Tax Incomel{Expenses] [F) 285 0.7 49,4 7437 -36,435% 41217
Net Profit [Loss) [A-B-C-D-E-F] -38.1 15.3 -30.3 -348.53% -150.45%2 25,392
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Delfino Pescara 1936

DATA REPORTED IN [000) 2020 2019 2018 2020 20€19 2018
Other Account receivables 23330 7987 19953 |[Cash & Short Term Investments) 5311 318 864
Tax assets Short Term 0.0 2000 9105 |Bank and other bank assets Short Term 30956 | 40805 | 39232
Inventories [Tl 294 312 |Financial Debts Short Term 7hE TE7.7 14636
Accrued income and prepaid expenses Short Term 10678 1461 2757

Account Payables from suppliers] 2405 | 22058 | 19577 |MET FINANCIAL OBLIGATIONS Short Term | 3540.0 | 42165 | 53004
|[Account Payables to Tax Authorities Short Term) 49557 | 39295 | SE08.7

Dther Account Payables and Short Term Liabilities) 22247 | Tiez2,0 11916 |(Investments Long Term) 00 [} 00
Accrued expenses and deferred income Short Term) 12333 1554 1440 |Financial Debts versus Banks Long Term 1711 4807 570.2
(Financial Fixed Assets) 1370 2273 5643
NET WORKIMG CAPITAL ]-6432.4]-6278 4] -5689,1] Total provisions for risks and charges 1375 5025 4628
Severance Indemnity Reserves 72 921 TEE

Account receivables from player transfers 22708 | 378985 | 36489

Account receivables from Group Entities 9480 046 917.2 |MET FINANCIAL OBLIGATIONS Long Term 12788 | 8480 | 5453
L iAcc. Pay to Group Entities]) TEES 1510 102.2

Account Payables from player tranfers) 12465 824.0 960.7

NET WORKIMG CAPITAL from football related activities 1805.8 | 3618.1 | 3503.2 | TOTAL NET FINAMCIAL OBLIGATIONS [ 48189 [ 50645 [ 5845.7
Receivables Long Term ] oo ]

Tangible Fixed Assets 13564 EEE] 3903

Other Hon-Current Assets 10958 | MG 6558 |TOTAL EQUITY [7632.8 | 50215 | 5642.0
Other Intangible Assets 303Lh | 2342 | FFAE2

Tax assets Long Term i) 6763 oo

Intangible Assets - Players' rights 128478 | 953371 | 13489

Ir ible Assets - Homegrown Players Capitalization Costs 3349.0 | 36025 | 35252

Accrued income and prepaid expenses Long Term 7548 | 3209 | 5212

Account receivables from players Long Term 31263 | 48500 | 15500

Account receivables from Group Entities Long Term 0o [} 00

LoanslAcc. Pay to Group Entities Long Term]) a a 0

Account Payables from player tranfers Long Term] 1750 | Za0n0 | B30
| [Account Payables from suppliers Long Term) 0o [} 00

Account Payables to Tax Authorities Long Term] BOE48 | 53173 | E713.2

Other non current Account Payables and Short Term Liabilities) 18922 | 18725 1]

Accrued expenses and deferred income Long Term] 7R84 7987 2389

NET FIXED ASSETS [17078.2] 12746 3] 13673.6

NET OPERATING ASSETS ] 12451,6 [10086,0] 114877 [EMPLOYED CAPITAL [12451,6 10086,0 114877
CHECK | -] -] -

Balance Sheet

DATA BEPORTED IN [000) - 2020~ 2019 |~ 2018 |~ Delta 20019 - Delta 19418 | - Delta 20M18 | -
Total Gate Receipts 5314 1004.6 10889 A7 1 774 512052
Total Sponsors revenues 7ar0 13178 8820 -44,075 49,405 -16.44%
Total TV rights 1404.9 1788.3 1470.7 -2147% 2163% -4.48%
Total Commercial 1209.6 1622.8 19747 -2067% -22.88% -38.74%
Federal Contributions BE38.2 FIE1E 5416.0 9.23% 4707 41072
Other Revenues 17617 1s01.0 15706 10,0455 -B616% 84T
TOTAL REVENUES Gross of Plavers Tranfers [A) 112827 12396.7 224029 -8.,992 -44 6624 49,647
Cost of Sales EEnrk] 4879.2 5216.0 -30.773% -6,463% -35.24%%
Total Players Benefit Expenses 4814.9 6439.9 83438 -25,23% -22.82%% 42297
Total Employees Benefit Expenses 21414 3507.8 50303 -2185% -3.09% -46.14%
Matchday Expenses 3281 476.8 E34.4 -39 -24.85%% -48.23%
Sponsorship and advertising expenses 2214 980.0 4691 -16.19% 108,307 .09
Property Expenses 6.4 453,2 3700 3105 24113 -14,485
Other operating expenses E396 TFE4.F 17407 -B37EX 1382 £3.26%
TOTAL OPERATING COSTS Gross of players Transfers [B) 13039.6 185077 21864.3 -29.54%¢ -15.35% -40.36%
EBITDA Gross of Players transfers [A-B) -1756.9 _6110.9 538.7 —71.25%% -1234. 432 -426.15%
Revenues from plavers loans 0,0 8085 7250 -100,00% 1525 -100,00%2
Capital Gains from Players’ Transfers 75145 00227 15515,7 -25,035 -36,635 52495
DOther revenues from Player Trading 61015 2124.8 1517.9 187163 39,993 3019335
REVENUES FROM PLAYER TRADING 13616.0 12956.0 18058.5 5.09%% -28.26% -24.60%
Costs from players loans a0 7E0 il -BB.167 985,714 28.577%
Capital Losses from Players’ Transfers 13056 133 9518 10,262 -88.07% -B6.85%2
DOther Costs from Player Trading 3380 17E3.2 2947 458.28% 4693
TOTAL COSTS FROM PLAYER TRADING 4775 1957.6 1293.6 -75.61% 51.33% -63.09%
NET INCOMEILOSS FROM PLAYER TRADING 13138.5 10998.4 16764.9 19,467 -34 402 -21.63%
EBITDA net of Plavers transfer and Registration [A-B+-C) 113817 48875 17303.6 132,872 -71.75% -34.227%
Amortization and Depreciation [D] 52351 5985.6 87317 4,175 -31455 -28,595
EBIT [A-B-C-D) 5146.5 -1098.1 8571.9 568.69% -12.81% -39.96%
Interest Expenses [E] 15033 12607 1721 13,242 7A7% 28,267
EBT [A-B-C-D-E) 3643.2 -2358.8 7399.8 254 452 -131.88% 60777
Tax Incomel(E xpenses] [F] 1032.0 261 27574 294 453 8051 2582
Met Profit [Loss) [A-B-C-D-E-F) 2611.3 -2620.4 4642.0 199.652% -156.457% -43.75%
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Piacenza Calcio 1919

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 2249| 1538 | 376.2 |[Cash & Short Term Investments] 1260 | 479 | 735
Tax assets Short Term 613 | 712 20,7 |Bank and other bank assets Short Term 0.0 4.4 0o
Inventories 1345 | 1516 | 600 |Financial Debts Short Term 0.0 0o 0o
Accrued income and prepaid expenses Short Term 1087 | 867 0.0

Account Payables from suppliers] 3183 | 3511 | 2329 |[NET FINANCIAL OBLIGATIONS Short Term |-125,0] -43.5 [ -73.5
Account Payables to Tax Authorities Short Term) M54 | 2612 3.2

Other Account Payables and Short Term Liabilities] 8.6 | 2360 | 2086 [[(Investments Long Term] 0.0 0.0 [
Accrued expenses and deferred income Short Term) T 30 N3.2 [Financial Debts versus Banks Long Term 0.0 0.0 0o

(Financial Fixed Assets] 0.0 0.0 []
NET WORKING CAPITAL [-27 5]-388,0] -289,0] Total provisions for risks and charges 86,2 &7 15,7
Severance Indemnity Reserves 5.4 45 45

Account receivables From player transfers 200 | 1078 73

Account receivables from Group Entities 00 | 00 | 83 [NET FINANCIAL OBLIGATIONS Long Term | 1016 | 212 | 20.2
[LoanslAcc. Pay lo Group Enlilies) 00 | o0 | mo

[Account Papables from player tranfers) 0.0 0,0 0,0

NET WORKING CAPITAL from Football related activities [200107.8 [ 16.2 [TOTAL NMET FINANCIAL DBLIGATIONS [-23.4[-22.4]-533
Receivables Long Term 0.0 0.0 0.0
Tangible Fixed Assets F79 | 343 441
Other Non-Current Assets T2 EE] 7.6 |TOTAL EQUITY | 159.8 [-165.8 | -18.1
Dther Intangible Assets 3.2 287 867
Tax assels Long Term 00 | 00 00
Intangible Assets - Players' rights EE] 0.0 0.0
Intangible Assets - Homegrown Players Capitalization Costs i) 0,0 0,0
Accrued income and prepaid expenses Long Term 2.7 B0 FAl
Account receivables from plavers Long Term 700 | 800 2250
Account receivables from Group Entities Long Term 0o 0o 0o

LoanslAcc. Pay to Group Entities Long Term) [i] [i] 22800

Account Payables From player tranfers Long Term) 00 0,0 0,0

Account Payables from suppliers Long Term) 0.0 0.0 0.0

Account Payables to Tax Authorities Long Term] [ 625 175.8

DOther non current Account Payables and Short Term Liabilities) 3.3 33 -13.2

Accrued expenses and deferred income Long Term) 0.0 0.0 0.0
NET FIXED ASSETS [143.9] 920 | 2014
NET OPERATING ASSETS [136.4]-188.2[ -71.4 [EMPLOYED CAPITAL [136.4 1882 714
CHECK - - 71T -

Balance Sheet

DATA REPORTED IN (000) v 2020 |~ 2019 |- 2018 |~ Delta 20019 | ~ Delta 1¥18 | ~ Delta 20018 |~
Total Gate Receipts 265.0 4181 3569 S3EETL 1R85 -25,74%
Total Sponsors revenues 9342 11348 7614 -17 BEZ: 485922 2262%
Total TV rights 95 0.0 141 -5.09% -28.95% -32.56%%
Total Commercial JE] 380.9 EEE] -F0.63% 297 69,762
Federal Contributions 6647 5291 559.4 25634 54T 18,833
Other Revenues E36.1 83.4 46,1 EEZ244% S4.96% 130,242
TOTAL REVENUES Gross of Players Tranfers [A) 26214 2556.1 2107,2 2,557 21,302 24 403
Cost of Sales 933.1 0236 9355 -8.26% 2.83% -5,66%
Total Players Benefit Expenses 9787 1413.3 JiiEE] -30452 27.08% -12.373%
Total Employees Benefit Expenses 53937 E27.0 47558 -4, 363 31883 26,13
Matchday Expenses 634 635 433 -8.68% -79.83% 81585
Sponsorship and advertising expenses 286 445 487 -36.79% -2.30% -37.27H
Property Expenses 2690 300.0 3445 -13652 S12a1 -24.802
Other operating expenses 2254 461 204 400112 [=15ES B52.72%
TOTAL OPERATING COSTS Gross of players Transfers (B) 30941 3529.1 30557 -12.33% 15,492 12672
EBITDA Gross of Players transfers [A-B) 4727 -973.0 -948.5 -h1.425 2.59% -h0.16%2
Revenues from players loans 178.0 V8 30.0 2137852 -73.83% 483.33%
Capital Gains from Players’ Transfers 0,0 1.4 B50.7 -100,00% -52,89% -100,00%
Other revenues from Player Trading 1821 133.0 1335 36.88% 0,327 36.44%
REVENUES FROM PLAYER TRADING 357.1 2522 814.1 41,582 -69.02% -6, 1432
Costs from players loans 35 130 126 -26.92% 368% -24 302
Capital Losses from Players' Transfers 254 no 00 130,262

Other Costs from Player Trading 368 3.3 244 032,122 86,9572 47735
TOTAL COSTS FROM PLAYER TRADING 1.7 273 375 162,792 -27.15% 91.45%
HET INCOMEILOSS FROM PLAYER TRADING 2854 224.9 776.7 6.88% —71.04% —63.26%
EBITDA net of Players transfer and Registration [A-B+l-C) -187.3 -748.1 -171.8 -74.96% 335.48% 9.03%
Amortization and Depreciation _[D] 369 548 68.4 -32.69% -19.92% -46, 1052
EBIT [A-B-C-D) -224.1 -802.8 -240.2 -72.08% 234,29% -6.67%
Interest Expenses [E] -0.1 0,1 13 S177 37 -89,72% -107.95%
EBT [A-B-C-D-E) -224.0 -803.0 -241.5 -¥2,10%2 232,513 -7.23%
Tax Incomel(E xpenses] [F] 538 538 589 0,005 -8.06% -B8.562
Met Profit [Loss) [A-B-C-D-E-F) -277.9 -866.8 -300.4 67,575 185.25%2 -7.49%
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Unione Sportiva Pistoiese 1921

DATA REPORTED IN (00D) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 2312 | 3555 | 2724 |[Cash & Short Term Investments) 2552 | 1828 | 867
Tax assets Short Term 121 9E 2,7 |Bank and other bank assets Short Term 327 30 | ®09
Inventories oo ] 00 |Financial Debts Short Term 1] 0.0 oo
Accrued income and prepaid expenses Short Term 196 99.4 14,5
Account Payables from suppliers]) 2134 | 1859 | 1255 [NET FINANCIAL DBLIGATIONS Short Term | -222.6[-146.8] 74.3
Account Payables to Tax Authorities Short Term]) eS| 2741 [ 2031
DOther Account Payables and Short Term Liabilities) 260 186.0 | 2341 |[Investments Long Term) [ 0.0 00
|[Accrued expenses and deferred income Short Term E54 732 46,8 |Financial Debts versus Banks Long Term 358 674 | 263
(Financial Fixed Assets) 0 28 28
NET WORKING CAPITAL [-218.4] -260.8]-219.9] Total provisions for risks and charges i) 0.0 oo
Severance Indemnity Reserves 407 15 1.7
Account receivables from player ransfers 1560 [ 1665 [ 2642
Account receivables from Group Entities 2653 | 1891 | 266.0 [NET FINANCIAL OBLIGATIONS Long Term | 76.0 | 76.2 | 35.4
[LoanstAcc. Pay to Group Entities) 102 [ 194 212
Account Payables from player tranfers) 0.0 9.0 3.0
NET WORKING CAPITAL From football related act [271.0] 217.3 [ 440.1[TOTAL NET FINANCIAL DBLIGATIONS [-146.5] -70.6 T109.6
Receivables Long Term 0.0 00 0.0
Tangible Fixed Assets 48.4 636 7an
Other Non-Current Assets 00 | 00 | 00 [TOTAL EQUITY [ 308.9[300.37295.2
DOther Intangible Assets 1261 | 2985 [ 3465
Tax assets Long Term 0.0 00 0.0
Intangible Assets - Players' rights oo oo 00
Intangible Assets - Homegrown Players Capitalization Costs M43 [ 1785 | 1104
Accrued income and prepaid expenses Long Term on i) 0o
Account receivables from players Long Term oo oo 00
Account receivables from Group Entities Long Term oo oo 00
|(LoanstAcc. Pay to Group Entities Long Term) 1] [i] [i]
Account Payables from player tranfers Long Term] oo i) 00
|(Account Payables from suppliers Long Term) oo oo 00
Account Payables to Tax Authorities Long Term) 2025 | 2627 | 3302
Other non current Account Payables and Short Term Liabilities) 65 07 150
|[Accrued expenses and deferred income Long Term) on oo 0o
NET FIXED ASSETS [109.7] 27321846
NET OPERATING ASSETS [162.4 [ 229,7 [ 4048 [EMPLOYED CAPITAL [ 62,4 2297 4048
CHECK T - 1 - [ -
Balance Sheet
DATA REPORTED IN [000) - 2020 - 2019 - 2018 - Delta 20419 - Delta 1918 - Delta 2018 |~
Total Gate Receipts TFE4 IE2E 2475 791 -33,96% -28.73%
Total Sponsors revenues N7 10321 893.1 -29.00% 15562 18075
Total TV rights 1] 0.0 00 0.00% 00037 00032
Total Commercial 34 449 14 -29,35% 242187 W247
Federal Contributions 9854 10441 5146 -5.62% 41652 LA
Other Bevenues 1601 2488 2627 -35,66%% -154% -JEEAN
TOTAL REVENUES Gross of Players Tranfers [A) 2057.0 24933 2309.3 -17.50% 7.97% -10.92%
Cost of Sales 1023 130.4 071 -45.83% RS -392%
Total Players Benefit Expenses E04.4 9903 7EE2 -3202% B2 -2118%
Total Employees Benefit Expenses 514.8 6042 2556 14785 136,383 4352
Matchday Expenses EE21 EE45 5547 -0.36%% 19.80% 19.36%
Sponsorship and adverlising expenses 31 4 0.7 FIES 1.33% 2 AT
Property Expenses [N} EE] 10 5965 1575 5612
Other operaling expenses 1797 2533 5133 -30.70%¢ -49.453 -B5.0032
TOTAL OPERATING COSTS Gross of plavers Transfers [B) 2141.4 2691.4 2269.1 -20.14% 18172 -b.63%
EBITDA Gross of Players transfers [A-B) 843 -188.1 40.2 -bb.16% -bES. 402 -310.01%2
Revenues from players loans 428 152 5.4 181.01% 181,267 B30.36%%
Capital Gains from Players' Transfers 1] 0.0 00 0.00% 00037 00032
Other revenues from Plaver Trading 3423 5323 264.2 30,77 ACERA 29,547
REVENUES FROM PLAYER TRADING 385.0 548.1 269.6 -29.75% 103.282¢ 42 81
Costs from players loans 0. ! ES 0,003 -100.002 -100,002
Capital Losses from Players' Transfers 0, ! 00 0.00%2 00022 HOIMIO
Other Costs from Player Trading 0. 83 -100.00%2 90937 100,002
TOTAL COSTS FROM PLAYER TRADING 0. . 248 ~100.00%% -63.64% -100.00%%
NET INCOME/LOSS FROM PLAYER TRADING 385.0 539.1 2449 -28.577% 120,152 57.25%
EBITDA net of Players transfer and Registration [A-B+!-C) 300.7 3510 285.0 -14.33% 23,1624 5,512
Amortization and Depreciation [D] 2285 2643 2238 -13.55% JEANES 2105
EBIT [A-B-C-D) 722 86.7 61.2 -16.69% 41,592 17,962
Interest Expenses (E] 2548 286 223 -0.44% 27987 15857
EBT [A-B-C-D-E) 46.3 58.1 389 -20,.25% 49 4272 19,152
Tax Incomel(Expenses) (F] 78 529 479 -2861 04652 -2 4%
Met Profit [Loss) (A-B-C-D-E-F) 8.6 5.2 9.0 65,287 -167.29% -194,68%
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Football Club Pro Vercelli 1892

[NET FIXED ASGETS I

1347.8 [ 2820,8 | 4528.1

DATA REPORTED 1N (000] 2020 | 2019 | Z018 | 2020 | 2019 | 2008
Other Account receivables 842 | 859 | B57 |[Cash & Short Term Investments) 3431 | o044 | asas
Tax assets Short Term 286 | 10 | ¥l5 |Bank and other bank assets Short Term 00 00 | &rs
Inventories 235 | 375 | 437 |Financial Debts Short Term 00 o0 | oo
Accrued income and prepaid expenses Shert Term 33 | B3 | w08

Account Payables from suppliers) 4386 | 1413 | 10452 |[NET FINANCIAL OBLIGATIONS Short Term | -343.1] -304.4 | -267.1
|[{Account Payables to Tax Autharities Short Term) 2653 | 2859 | 2863

Other Account Payables and Short Term Liabilities] 20524 | 34913 | 42784 |(Investments Long Term] 00 [
|[(Accrued expenses and deferred income Sheort Term) 268 | 7082 | 7725 |Financial Debls versus Banks Long Term 00 00 | o0

Financial Fixed Assets] 0.0 00 | 00
NET WORKING CAPITAL ] -2704.1] -5347.1] -6004.3 | Total provisions for risks and charges 5 E5 | &5
Severance Indemnity Heserves 278 | 445 | 780

Account receivables from player ransfers o7 | 2i0ed | 23210

Account receivables from Group Entities 2401 | 448 | 4595 [MET FINANCIAL DBLIGATIONS Long Term | 343 | 514 | 824
[LoanstAcc. Pay to Group Entities] 1.3 00 | 454

{Account Payables from player tranfers) 4642 | W2ed | uz231

NET WORKING CAPITAL from foatball related aclivities [ 622.4 | 724.8 | 13121 |[TOTAL HET FINANCIAL DBLIGATIONS [308.8] 2531 1846
Receivables Long Term 00 00 00

Tangible Fixed Assets 223 | 403 | 608

Other Non-Current Assets 00 a0 00 |TOTAL EQUITY. [-425.1] -1548.4] 206
Other Intangible Assels 22025 | 24536 | 26ed

Tax assets Long Term 0.0 [ 00

Intangible Assels - Plagers' rights 2783 | 36793 | 43325

Intangible Assets - Homegrown Players L. ' Costs 65 774 0.1

Accrued income and prepaid expenses Long Term Mg | 441 | w3

Account receivables from players Long Term 5000 | 3000 | 10330
[Account receivables from Group Entities Long Term 00 a0 a0

LoanstAce. Pay to Group Entities Long Term) i 0 i

Account Payables from player tranfers Long Term] 00| 3000 | woaad
|{Account Payables From suppliers Long Term) 00 00 00

‘Account Payables to Tax Autharities Long Term] 4234 | 2745 | 00
[{Dther non current Account Payables and Short Term Liabilities) 00 a0 00
[(Accrued expenses and deferred income Long Term] 6316 | o000 | 33399

NET DPERATING ASSETS [ -733.8 [ -18015] -164.1 [EMPLOYED CAPITAL [-733.8 -1801,5 -164.1
[EHEEK [ :|: - -
Balance Sheet

DATA REPORTED IN [000) - 2020 - 2019 - 2018 |~ Delta 20F9 |~ Delta 1918 | ~ Delta 20018 -
Total Gate Receipts 1166 95 FF0a -39, 425 48,363 68,572
Total Sponsors revenues 5485 i) 12524 -30.71% -38.74% -57.56%
Total TV rights 0o 95 11265 -100,00%2 -93.16% 100,003
Total Commercial 29.0 289 289 02852 0005 0,28
Federal Contributions 12386 12485 43748 -0.75% ~T14B% -F1E3%
Other Revenues 1566 4053 2410 61,3535 [SENEEA 35,0052
TOTAL REVENUES Gross of Players Tranfers [A) 2089.3 26754 74335 -21.91% -64.01%2 -71.89%
Cost of Sales 1247 1337 2208 -6.75% -39.43% -43.52%
Total Plavers Benefit Expenses 1518 2B808,4 F2R9.3 -48,2527 -46,6E7 72,402
Total Employees Benefit Expenses 3757 7w 1138.5 -51.38% -3213% -67.00%%
Matchday Expenses 32681 477 8935 -30.44% 47214 £3.28%
Sponsorship and advertising expenses 3926 849.3 1022.1 BT -16.91% -6159%
Property Expenses 62,2 80,3 160.0 -22.52% -49,83% -6113%
Other operating expenses 2236 3297 BO7E -32.18% 45,735 -63.20%%
TOTAL OPERATING COSTS Gross of players Transfers (B) 2958.7 5442 8 9301.9 -45. 6422 -41.49% -68.19%
EBITDA Gross of Players transfers [A-B] -B69.4 -2767.4 -1868.3 -68.5822 48,1222 -h3. 47
Revenues from players loans 1650.8 529.8 7350 21E272 -27.93% 124 602
Capital Gains from Players' Transfers [ 0,0 [ 0,005 0,005 0,005
Other revenues from Player Trading FA2E 15149 4141.0 50,982 -B34270 -B2.07%
BEVEMUES FROM PLAYER TRADING 23934 2044.6 4876.0 17.062%¢ -58.072% -50.91%
Costs from players loans 0o og 0o 00052 0,005 0.0052
Capital Losses From Players' Transfers 13 34 22 -B0.7EH 56,30%% 38,443
Other Costs from Player Trading 163.0 83.0 2288 96,397 -B3.73% 28,77
TOTAL COSTS FROM PLAYER TRADING 164.3 86.4 231.0 90.20% -62.600% -28.862%
NET INCOMEN OSS FROM PLAYER TRADING 22291 1958.2 4645.0 13.83% -h7. 8477 -52.01%
EBITDA net of Players ransfer and Registration [A-B+!-C) 1359.6 -809.2 27766 -268.02% -129.14% -51.03%
Amortization and Depreciation [D] IEIEE] 19516 25438 1835 -23.28% -24. 697
EBIT (A-B-C-D) -556.2 -2760.8 2328 -79.852 -1285.92% -338.91%
Interest Expenses (E]) Tk 128 5.0 190,247 BERTES 149127
EBT [A-B-C-D-E) -593.5 -2773.6 217.8 -78.602% -1373.302% -372 44%
Tax Incomel(E xpenses) [F) 316 vz 2722 14887 86,343 -88.39%
Net Profit [Loss) [A-B-C-D-E-F) -625.1 -2810.8 -54.3 -17.76% 5071962 1050.12%
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Associazione Calcio Renate

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018

Other Account receivables 3578 | 4177 | 1857 J(Cash & Short Term Investments) 2625 | 2027 | 906

Tax assets Short Term 85 163 5.7 |Bank and other bank assets Short Term 9044 | 9516 [ 9835

Inventories 0.8 125 0.0 |Financial Debts Short Term 0o 00 00

Accrued income and prepaid expenses Short Term 2.7 874 | 1284

Account Payables from suppliers) K] EEE] 523 |[NET FINANCIAL OBLIGATIONS Short Term | 641.8 | 748.9 [892.9

Account Payables to Tax Authorities Short Term]) 1284 233 | 270

Other Account Payables and Short Term Liabilities] 938 09,7 | 924 |[Investments Long Term] 00 0,0 0,0

Accrued expenses and deferred income Short Term 21.2 0.0 276 |Financial Debts versus Banks Long Term [ili] 0.0 0.0
[Financial Fixed Assets) a1} 0.0 0.0

MNET WOBKING CAPITAL ] 116.9 | 313.1 [ 90,5 | Total provisions for risks and charges 0,0 0,0 0,0
Severance Indemnity Reserves 4.3 14.3 18

Account receivables from player transfers 0.0 0.0 268.1

Account receivables from Group Entities 2147 W38 | W17 |NET FINANCIAL OBLIGATIONS Long Term [ 13 ] 143 [ 168

(LoansiAce. Pay to Group Entities) 0.2 B4 0.0

[Account Payables from player tranfers) 0.0 0.0 0.0

NET WORKING CAPITAL from football related activities ] 2145 | 167.3 [439.8| TOTAL NET FINANCIAL OBLIGATIONS | 683.1 ] 7632 [909.7

Receivables Long Term 0,0 0,0 0,0

Tangible Fixed Assets 326 328 131

Other Non-Current Assets 0.0 0.0 00 |[TOTAL EQUITY [ 3217 | 312.8 | 80.3

Other Intangible Assets M5 | 3499 | 2719

Tax assets Long Term 0.0 0.0 0.0

Intangible Assets - Players' rights 0.0 0.0 0.0

Intangible Assets - Homegrown Players Capitalization Costs 4843 | 228 | 747

Accrued income and prepaid expenses Long Term 0a 0.0 0.0

Account receivables from players Long Term 0.0 0.0 0.0

Account receivables from Group Entities Long Term 0o 0o 0.0

LoanstAcc. Pay to Group Entities Long Term) 0 [1] [1]

Account Payables from player tranfers Long Term) 0.0 0.0 0.0

Account Payables from suppliers Long Term] 0o 0o 0.0

Account Payables to Tax Authorities Long Term) 0,0 00 0,0

Other non current Account Payables and Short Term Liabi i) 0n 0.0

Accrued expenses and deferred income Long Term L] 0.0

NET FIXED ASSETS | 673.4 | 595.6 [459.7

NET OPERATING ASSETS [1004.871076.0] 990.1[EMPLOYED CAPITAL [1004.8 10760 9901

CHECK - 1 - [ -

Balance Sheet

DATA BEPORTED IN [0D0) - 2020 |- 2019 - 2018 - Delta 20419 | - Delta 1918 | - Delta 2018 ~
Total Gate Receipts 387 454 747 S14.63% -39.19% -48.12%
Total Sponsors revenues 10671 10485 9475 1777 0662 1262
Total TV rights 00 0o 00 0,003 0,002 0.00%
Total C ial ] 4.0 37 -63.24% 278.92% 33.28%
Federal Contributions 8189 8348 BEE.B -180% 26237 22857
Other Aevenues EFE] T 3236 S14.61%2 16514 -0.525
TOTAL REVENUES Gross of Players Tranfers [A) 22519 2319.7 20161 -2.92% 15,0622 11.69%
Cost of Sales 36 733 03.0 RIS B8535 49125
Total Players Benefit Expenses 1100,7 1516 0134 -4 422 13,645 8522
Total Employees Benefit Expenses 3236 3252 2896 -0.50% 12.28% JINEES
Matchday Expenses 0.0 0.0 0o 0,002 0,007 0,007
Sponsorship and adverlising expenses ] 0.0 0.0 0,005 00057 00055
Property Expenses 485 E12 EDA -20,802¢ 1,943 -19.27%
Other operating expenses 6353 7554 700.2 S79E% 7885 -0.70%
TOTAL OPERATING COSTS Gross of plavers Transfers [B) 23216 2467.3 2166.2 5,902 13.902 7182
EBITDA Gross of Players transfers [A-B) -69.8 -147.6 -150.1 527224 -1.69% -53.52%
Revenues from players loans [l [ 0o 0,005 0,003 0,003
Capital Gains from Players’ Transfers 3443 2545 2067 36,312 2371 67407
Other revenues from Player Trading =] 238 876 S33.74% 26,200 -16.38%
REVENUES FROM PLAYER TRADING 501.2 491.3 393.3 2.03% 24,902 27 43%
Costs from players loans 0o 0o 0o 0,005 0,007 0,003
Capital Losses from Players' Transfers 00 0.0 0.0 0,005 0,005 0,002
Other Costs from Player Trading 58,3 [ 10,0 -14,.943 BB5.005 482655
TOTAL COSTS FROM PLAYER TRADING 58.3 685 10.0 -14.9422 585.00%% 482 652
NET INCOMEILOSS FROM PLAYER TRADING 443.0 4228 363.3 4.78% 10,292 15.56%
EBITDA net of Players transfer and Registration [A-B+{-C) 373.2 2752 2332 35.62% 18.00% 60,037
Amorlization and Depreciation_[D) 2829 2287 1839 23B8% 20457 48,977
EBIT [A-B-C-D] 903 46.5 43.3 94412 T.27% 108.542
Interest Expenses (E] 234 23.3 26.8 0,242 -1272% -12.52%
EBT (A-B-C-D-E) 66.9 231 16.6 189.572% 39.58%% 304.18%
Tax Incomel{Expenses) [F) 580 B0.6 523 -4.24% 14,665 9,803
Net Profit [Loss) [A-B-C-D-E-F] 8.9 -37.5 -36.3 -123.60% 3.31% -124.382¢
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Fussball Club Sudtirol

DATA REPORTED IN [000] 2020 | 2019 | 2018 2020 | 2019 | 2018
DOther Account receivables 3751 | 2024 | 459.3 |[Cash & Short Term Investments) BEDA | 1198 | €S
Tax assets Short Term Lo o0 0,0 |Bank and other bank assets Short Term 0.0 0.0 0.0
Inventories o] oo 0.0 |Financial Debts Short Term 00 00 1]
Accrued income and prepaid expenses Short Term ] Bl EE]

Account Payables from suppliers] 1] 0o 0,0 [NET FINANCIAL DBLIGATIONS Short Term | -660.9[-119.8] -16.9
Account Payables to Tax Authorities Short Term) 0,0 0,0 0,0

DOther Account Payables and Short Term Liabilities) 8765 | 3171 | 3918 |[[Investments Long Term]) 0,0 0,0 0,0
Accrued expenses and deferred income Short Term] 323 0.8 E.7 |Financial Debls versus Banks Long Term 0.0 0.0 0.0

[Financial Fixed Assels] on on 0.0
NET WOBKING CAPITAL | 528.4] 119.4] 69.7 | Total provisions for risks and charges 185.3 223 | 57
Severance Indemnity Beserves 139 9.2 18,1

Account receivables from player transfers 2000 | 1005 | 349

Account receivables From Group Entities 1210 139 | 2133 [NET FINANCIAL OBLIGATIONS Long Term [199.8 [ 315 [ 69.8
[LoanstAcc. Pay to Group Entities) 0.0 75 BB

[Account Payables from player tranfers) 46,1 227 | o

NET WORKING CAPITAL from Football related activities [ 275.9 [190.1[218.5| TOTAL NET FINANCIAL OBLIGATIONS [-461.1[-883[ 529
Receivables Long Term 1] 0o 1]

Tangible Fixed Asselts 455 | WE7 | 197.2

Other Non-Current Assets o] oo 00 |TOTAL EQUITY [ 4148 [356.8]438.6
DOther Intangible Assets 0,0 31 Bl

Tax assels Long Term 1] 0o 1]

Intangible Assets - Players' rights .7 8.0 0.0

Intangible Assets - Homegrown Players Capitalization Costs 0.0 0.0 0.0

Accrued income and prepaid expenses Long Term 00 o0 0.0

Account receivables Ffrom players Long Term 0.0 0.0 0.0

Account receivables from Group Entities Long Term 50.0 0.0 0.0

LoanstAcc. Pay to Group Entities Long Term] 0 0 0

Account Payables from player tranfers Long Term) 1] 0o 1]

Account Payables From suppliers Long Term]) 0.0 0.0 0.0

Account Payables to Tax Authorities Long Term] 0.0 0,0 0.0

DOther non current Account Payables and Short Term Liabilities) 0,0 0,0 0,0

Accrued expenses and deferred income Long Term 1] [if] [i]

NET FIXED ASSETS [ 206,2 [197.8 [203.3

NET OPEBATING ASSETS | -26.3 [268.5] 491.5 [EMPLOYED CAPITAL [-463 2685 4915
CHECK [ - T - 1-

Balance Sheet

DATA REPORTED [N (000) v 2020 - 2019 - 208 - Delta 2419 - Delta 1918 ~ Delta 2418 | -
Total Gate Receipts 1238 160 736 6,705 33,83 28,663
Total Sponsors revenues 20200 20728 1930.9 -2.56% 7357 4 B17
Total TY rights 0.0 87 14.3 -100.00% -39.45% 100,002
Total Commercial 121 125 na -3.07F 9957 B57%%
Federal Contributions T4EE 5855 4400 27 50% 33067 ESEG7
Other Revenues 2.2 344 [LE] 122 687 1213 147 B4
TOTAL REVENUES Gross of Players Tranfers [A] 312.6 2889.9 26551 A 88427 17.23%
Cost of Sales IR 2133 3436 -22507 -37,29% 51405
Total Players Benefit Expenses 1352.4 1290.5 0243 4,803 25,993 3203
Total Employees Benefit Expenses 808.1 7895 E76.0 2.35% 16,783 19,537
Matchday Expenses 2673 1812 1303 e IS 105,102
Sponsorship and advertlising expenses 208 131 75 8.77% 8,773 18,325
Property Expenses E36 386 7.7 B4.742 -B7.20% 45,963
Dther operating expenses 4303 ar7g 7628 5427 J6E1% 10,285
TOTAL OPERATING COSTS Gross of players Transfers [B)] 3512.3 3386.0 3068.3 3.73% 10,352 14,472
EBITDA Gross of Players transfers (A-B) -399.7 —496.1 -413.3 -19.43% 20.04% -3.28%
Revenues from playvers loans 1.8 188 48.0 5,893 7405 132,81
Capital Gains from Players’ Transfers 968.0 87.0 625 2647 -46.46%% 495,687
Dther revenues from Player Trading 3898 A406,2 2128 -4 047 90,902 83,2077
REVENLUES FROM PLAYER TRADING 1469.6 612,00 423.3 0,132 44582 247.18%
Costs from players loans 0o 0g 0o 0.00% 0,007 0.00%%
Capital L ogses from Players’ Transfers 0.0 10 0o -100.00% 0,002 0.002
Other Costs from Player Trading 2181 073 95,4 103,337 12AB 1286752
TOTAL COSTS FROM PLAYER TRADING 218.1 108.3 95.4 101.45% 13.51% 128,675
NET INCOMEN 0SS FROM PLAYER TRADING 1251.5 503.7 327.9 148.4522 53.61% 281,655
EBITDA net of Players transfer and Registration [A-B+-C) 851.8 7.6 -85.4 110867624 -108.927; -1097.88%
Amortization and Depreciation [D] 556,9 E7.3 334 727,805 101,333 1566592
EBIT [A-B-C-D) 2949 -h9.7 -n8.8 -h94 2022 -49.77% -348.257%
Interest Expenses [E] 10 18 19 -48.467 -4.797 -50.93%%
EBT (A-B-C-D-E) 293.9 -61.5 -120.7 -h77. 800 -49.04% -343.46%
Tax Incomel[Expenses) (F) 2883 728 457 296,107 [ENEEA 530,547
Net Profit [Loss] [4-B-C-D-E-F) 5.6 -134.3 -166.4 -104.2022 -19.3122 -103.392
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Flavio Cannarella: “No matches, no revenues: the financial impact of Covid-19 on the Italian Serie C Football Clubs”

Societa Sportiva Teramo Calcio

DATA REPORTED IN [000) 2020 | 2019 | 2018 2020 | 2019 | 2018
Other Account receivables 2639 | 2967 | 1¥15 |(Cash & Short Term Investments) a7 407.0 | 607.8
Tax assets Short Term 251 33 5.4 |Bank and other bank assets Short Term 267 6284 | WIE
Inventories 31 0o 0.0 |Financial Debts Short Term 95 -95 -8.0
Accrued income and prepaid expenses Shorl Term FE61 | 400 | B0

Account Payables from suppliers) 3324 | 1435 [ 2653 [NET FINANCIAL OBLIGATIONS Short Term | -71.4 [ 411.9 | 875.8
|(Account Payables to Tax Authorities Short Term]) 5212 | 4540 | 5815

Other Account Payables and Short Term Liabilities) 4801 323 338.3 |(Investments Long Term) 0.0 0.0 0.0
|(Accrued expenses and deferred income Short Term) 0.0 1542 | 3744 |Financial Debts versus Banks Long Term 231 1267 [ 1433

(Financial Fixed Assets) S0z22 | 0.0 [ii]
NET WOBKING CAPITAL [-835,6]-449.5] -353.2] Total provisions for risks and charges 787 8.9 23,3
Severance Indemnity Heserves 243 209 E.7

Account receivables from player transfers 3479 | 6765 | 4520

Account receivables from Group Entilies 5293 | 6234 | 765.2 [NET FINANCIAL OBLIGATIONS Long Term | -270.2] 1565 | 173.9
[LoanstAcc. Pay to Group Entities) 2825 | 2996 | 210

[Account Payables from player tranfers) 00 00 i)

NET WORKING CAPITAL from Football related activities [ 624.7 [ 900.7 [ 976.1 [TOTAL NET FINANCIAL OBLIGATIONS [-341.6 [ 568.3 [1049.7
Receivables Long Term 0.0 0.0 0.0

Tangible Fixed Assets 383 97 77

Other Non-Current Assets 0o 0o 0.0 |TOTAL EQUITY [-337.9] 328.9[ 126.7
Other Intangible Assets B34 248 294

Tax assels Long Term 0.0 0.0 0.0

Intangible Assels - Players' rights 34.0 A0.0 100.0

Intangible Assels - Homegrown Players Capitalization Costs 96471 | G901 | 8815

Accrued income and prepaid expenses Long Term 0.0 0.0 00

Account receivables from players Long Term 0.0 0.0 0.0
| Account receivables from Group Entities Long Term 0.0 0.0 0.0

LoanstAcc. Pay to Group Entities Long Term) F5187 | 7214 | 137481

Account Payables from player tranfers Long Term] 0.0 0.0 0.0

Account Payables from suppliers Long Term] 0o 0o 0.0

Account Payables to Tax Authorities Long Term) 9737 | 9102 | EROE

Other non current Account Payables and Short Term Liabi 1847 0,0 0,0
[(Accrued expenses and deferred income Long Term] 00 | o0 | oo
NET FIXED ASSETS | -468.7] -211.8 | 300.1
NET OPERATING ASSETS 1-573.5} 239.4 } 923.0 [EMPLOYED CAPITAL [-679.5 239.4  923.0
CHECK = = =

Balance Sheet

DATA REFORTED IN (000) -] 2020 -] 2018 [-| 2018 -] Dela2f9 -] Delta i -] Delta 2008 -
Total Gate Feceipts 3751 2291 216 £3.74% 5.5 7726
Total Sponsors revenues 12533 13822 1357, 5,503 1,903 72E%
Total TV rights 00 00 00 0,00% 0,00% 0,003
Total C i 57 05 5 FZETL 374 26723%
Federal Contributions 4569 [ 1675 18.15% BLTER 052
Other Revenues 343 4448 ESE] A 2251 TTATTH
TOTAL REVEMUES Gross of Players Tranters (Al 30914 26152 3090.4 18,2122 15,3872 0.03%
Cost of Sales 2666 64,2 3 47577 63,702 274305
Total Players Benefit Expenses 20270 T625 72000 B0 524% B892
Total Employees Benefit Expenses 5009 4086 7540 120453 E 13465
Matchday Expenses [ 00 00 0,005 (A 0,002
Sponsorship and adverlising expenses 0,0 00 00 0,005 0,005 0,005
Properly Expenses 00 00 00 0,005 0005 0,002
Other operating expenses 3080 012 REE 106.20% 104032 847632
TOTAL OPERATING COSTS Gross of plagers Transfers (B) 67225 35669 3969.2 [ 10,1452 69.37%
EBITDA Gross of Players transfers [AB) 36312 9517 8788 28153% 8,30 EIEFIFA
Revenues from players loans 30 00 00 0002 D007 [i)ii23
Capital Gains from Players' Transfers 00 52,0 E05.0 100,003 5140% 00,0052
Otther revenues from Player Trading 45 6.2 A ETARA 3ETH EFEA
REVENUES FROM PLAYER THADING 7.5 208.2 7671 96,402 72.86% 99,024
Costs from players loans 00 00 00 0,005 (A 0,002
Capital Losses from Players’ T .0 00 00 0,00 0003 0,00
Otther Costs from Player Trading .0 00 00 0,005 0.00% 0,003
TOTAL COSTS FROM PLAYER TRADING .0 0.0 0.0 0,003 0,003 0,005
NET INCOMEILOSS FROM PLAYER TRADING 5 2082 7671 96,402 72.86% ~99.02%
EBITDA net of Players transfer and Hegistration [A-B+-C] 3623.7 7435 Ti6 387.35% 566,067 3WE 087
Amartization and Depreciation (D) 4756 4550 iz s e 15254
EBIT (ABCD) 40472 | 12025 3739 236.57% 221.63% 982,502
Interest Expenses [E] EEE] A il ET A FR67 A
EET (ABCDE] 41395 AT 5857 180,62 51,842 606.73%
Tox Incomef{Expenses] (F] g 43 EE] EENAA RS E
Net Profit [Loss) (A-B-CD-E-F) 41250 1479.4 589.6 178,83% 150,903 599,572
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Virtus Francavilla Calcio

DATA REPORTED IN [000) 2020 (2019 | 2018 2020 | 2019 | 2018

Other Account receivables 11589 [ 380.0) 6086 |(Cash & Short Term Investments) 3078 | 214 | EFS

Tax assets Short Term 308 [ 57 | 52 |Bank and other bank assets Short Term 0.0 5.3 04

Inventories 14 14 25 |Financial Debts Short Term 0.0 0d 0.0

Accrued income and prepaid expenses Short Term 2346 [2994) 308

Account Payables from suppliers) 2182 [ 1002 ] 539 [NET FINANCIAL OBLIGATIONS Short Term [ -207.9] 29.9 [-67.0

Account Payables to Tax Authorities Short Term) 4089 [302.7] 1611

DOther Account Payables and Short Term Liabilities]) 3074 [263.7] 2865 |[Investments Long Term) 0.3 0.7 1.0

Accrued expenses and deferred income Short Term 909 [ 333 | 29.4 |Financial Debts versus Banks Long Term 334 21.2 0.0
[Financial Fixed Assets] 0o 0.0 0.0

NET WOBKING CAPITAL [400,5 ] -2.0 [ 140.3| Total provisions for risks and charges 2902 | B7.8 | 7EA
Severance Indemnity Reserves 74 EE] 10

Account receivables from player transfers 71 148 | 202

Account receivables from Group Enlities 105 | 57 | 52 |NET FINANCIAL OBLIGATIONS Long Term [ 3311 ] 922 [ 76.8

(LoansiAce. Pay to Group Entities) a0 12 12

[Account Payables from player tranfers] 0.0 0,0 0,0

NET WORKING CAPITAL from football related activities | 9.6 [29.3] 242 [TOTAL NET FINANCIAL DBLIGATIONS [ 232 [1221] 9.8

Receivables Long Term 4.8 33 1.9

Tangible Fixed Assets B3 7| 278

Other Hon-Current Assets 00 [ 00 [ 00 [TOTAL EQUITY 1 269.5 [ -110.6] 271.0

Other Intangible Assets 530 [ A47 | B33

Tax assets Long Term 0o 00 0.0

Intangible Assels - Players' rights 228 | 228 ] 228

Intangible Assetz - Homegrown Players Capitalization Costs 0.0 00 0.0

Accrued income and prepaid expenses Long Term 0.0 00 0.0

Account receivables from players Long Term 0.0 0.0 0.0

Account receivables from Group Entities Long Term 0o 00 0.0

LoansiAcc. Pay to Group Entities Long Term] [1] [1] [1]

Account Payables From player tranfers Long Term) 0.0 [ii] 0.0

Account Payables from suppliers Long Term) o.n 0.0 00

Account Payables to Tax Authorities Long Term) 2043 [113) 0.0

Other non current Account Payables and Short Term Liabilities]) 0o 00 0.0

Accrued expenses and deferred income Long Term i) oo | oo

NET FIXED ASSETS [-117.4[-14.8] 116.3

NET OPERATING ASSETS [292.7 [ 11.5 [280.8 [EMPLOYED CAPITAL [2927 115 2808

CHECK - 1T -1T-

Balance Sheet

2018 - Delta 20419 - Delta 1918 - Delta 20418 -

DATA REPORTED IN [000) M 2020 |~ 2019 -

Total Gate Receipts B25 a05 46,3 a7 -44 3622 1102
Total Sponsors revenues 10001 1054.9 10677 5,195 -1.205 -6,334
Total TV rights 129 2.4 264 4.28% 03,223 -5121%
Total Commercial 2.1 28 35 26195 -19.76% 40,7634
Federal Contributions 7314 arey [SEEK] 16775 48113 23,28%
Other Revenues 04,6 EL] 0.7 1861257 241503 877,102
TOTAL REVENUES Gross of Players Tranfers [A) 2013.6 2065.9 1847.9 -2.53% 1.79% 8.972%
Cost of Sales k] 64.1 245 82.44% -24. 162 38.38%
Total Players Benefit Expenses Frdh 8620 a1.7 -10,15% B,13% -4,69%
Total Employees Benefit Expenses 5637 BA0.3 5383 -1833% 28.23% 472374
Matchday Expenses 2463 2687 2350 -B.36% 14,343 4.79%
Sponsorship and advertising expenses 05 ] ] 0,003 0,003 0,003
Property Expenses E5.3 E8.2 628 -4.22% 29077 23625
Other operating expenses f246 AEE.2 3489 55,447 33,597 107 662
TOTAL OPERATING COSTS Gross of players Transfers (B] 2491.8 2419.4 20713 2,992 16.81% 20,302
EBITDA Gross of Players transfers [A-B) -478.2 -363.5 -223.4 35.26% 58 274 14,07
Revenues From players loans 4.0 10 ] 300,005 9900,00 39900,003%
Capital Gains from Players” Transfers 1700 30.0 5000 300,002 -54.002 134,002
Other revenues from Player Trading 90,8 7.5 1166 34527 -4211% -22. 133
REVENUES FROM PLAYER TRADING 1264.8 98.5 6166 1184.062% -84.03%% 105,127
Costs from players loans 35 125 0.0 74,07 35,002 -65,003
Capital L osses from Players® Transfers o0 o0 o0 0,007 0007 0,007
Other Costs from Player Trading a5 0.0 0.0 0,005 0,005 0.00%%
TOTAL COSTS FROM PLAYER TRADING 13.0 135 10.0 -3.70% 35.00% 30.00%
NET INCOMEILOSS FAOM PLAYER TRADING 1251.8 85.0 506.6 137271 -85.995% 106,365
EBITDA net of Players transfer and Registration [A-B+l-C] 773.6 -268.5 383.2 -388.09% -170.07%% 100,87
Amortization and Depreciation [D] [ZE] 52 394 54,457 14915 T7ATE
EBIT [A-B-C-D] 703.8 -313.8 343.9 -324.29% 191,263 104.6622
Interest Expenses [E] 5.4 7h 47 -28.13% BO.827% 15,597
EBT [A-B-C-D-E) 698.4 -321.3 339.2 -317.36%% —194.72%% 105,897
Tax Incomel(E xpenses) [F] 3183 6.2 1445 4283652 5831 120,25%
Net Profit [Loss) [A-B-C-D-E-F) 380.1 -381.5 194.7 -199.62% -295,9822 95,23%
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NoO matches, no revenues: the financial
Impact of Covid-19 on the Italian Serie C
Football Clubs

Summary

1. Aims and Scope

The Covid-19 pandemic has created an highly uncertain scenario (further aggravated by the
ongoing war in Ukraine) whose impacts and implications are still largely unknown in the medium-
long run. Dramatic consequences in human, social and health data are accompanied by severe
impacts in production and business terms: the global football industry is no exception. The football
industry at world level is presently dealing with many interrelated dimensions and several
questions: how to effectively and efficiently back up and running competitions with the risk of
eventual new surge in infections? How to define, design and implement extensive global health and
safety standards capable to guarantee an adequate degree of predictability and stability? How to
manage and ensure the return of fans to stadiums as an essential step for a sector restoring with the
risk of future lockdowns?

These questions hide concrete challenge for the football industry as a whole but it is maybe
something more than a challenge for the football lower leagues’ clubs which are in general more
financial fragile and more vulnerable to external market shocks: it's a question of survival. Major
attention of the general public, research and media in Italy has been biased on the Serie A teams
indeed, and perhaps little attention has been paid to what occurred, during the years of the
pandemic, to the football clubs in the lower leagues.

The research presented in this paper was aimed to the understanding of the action of an

unpredictable and unexpected event of a very peculiar nature such as the Covid 19
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pandemic on a particular business sector: the Italian Serie C League clubs, one of the
lowest level in the professional football league system. This League highly suffered the
consequences for Covid-19 during the period 2020/2021 making the future prospects of the teams

involved extremely uncertain: their current weakness makes them particularly fragile in case of an

eventual future new aggravation of the pandemic.

2. The legal framework

Since 1981, with Act no. 91 (“rules on relations between clubs and professional
sportsmen”) a specific legal framework sets the discipline of professional sports clubs
regulating the relationships between companies and professional (sports) workers. It
establishes that the performance for consideration of the professional sportsman is
subjected to a subordinate employment relationship: it deals also with the form and
organization of professional clubs. The express identification of the types of companies
that can be used to exercise sporting activity in general, and football in particular, at a
professional level are followed by some provisions which, by derogating from the common
company regulations, render the football clubs companies under special law rather than
"anomalous" enterprises.

During the years, the further evolution of the operative scenario was re-oriented in the
light of the sentence of the Court of Justice of the European Communities of 1995, the so-
called Bosman judgment which inspired the Act no. 586/1996,in order to allow the football
companies to acquire financial resources and risk capital from the market. Moreover the
introduction in September 2009 of the rules on the so-called “financial fair play” drove to
the adoption of stricter discipline, rationality and responsibility, in the financial
management of football clubs (even if this discipline is mainly applied to medium/big

clubs rather to Serie C teams).
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In addition to the common corporate discipline and the Italian civil law, professional
football clubs are subject to the regulations of the Italian Football Federation (F.I1.G.C.).
Clubs must be affiliated to F.I.G.C. to participate in sports competitions and therefore to
carry out their social activity. Therefore, federal norms and regulations are supplementary
to the corporate discipline.

The statute of the F.I.G.C. and the Internal Organizational Rules of the Federation
(N.O.L.F.) define also a series of norms and obligations for the affiliated clubs intended
which determine forms of control over these clubs. Football clubs’ financial statements are
subjected to the controls and related provisions of the F.I.G.C. This control and the related
inspection activities are undertaken by Co.Vi.S0.C. (Supervisory Commission on
Professional Football Clubs), a F.I.G.C. technical body. The Football clubs’ financial
statements form and structure are comparable and similar to every other commercial firm.
Nonetheless, the peculiar characteristics of sporting activity, the competitive environment
in which they operate, the particular pyramidal mechanisms within the operative context
where public/private bodies exert a supervision on football clubs as well as the socio-
economic dynamics of a local environment for the Serie C clubs, determine the emergence
of a completely original business model.

This peculiar business environment shows relevant implications according many
points of view because football clubs are subject to a double faceted legal, financial and
control scenario which affects also those norms and regulations related to the financial
statements. The football business in Italy is thus under the action of two interconnected but
separated (and well distinct) levels:

e The legal level resulting from the Italian and international civil law and its

accounting standards (OIC, IAS/IFRS)
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e The “sporting” level resulting from the Italian (FIGC, CONI, etc.) and the
European sport associations’ rules (UEFA, FIFA, etc.) which are developed to

guarantee the regular professional activity.

Additional elements are becoming a critical part of sustainable managerial strategies at
global level such as the recent changes in corporate governance aimed to improve the
disclosure reporting among stakeholders and corporate social responsibility
(CSR).Similarly, within this context, the Financial fair play (FFP) introduced by UEFA in
2009 to improve the overall financial health of European football clubs (to prevent them
from spending more than they earn in revenues thus preventing clubs from getting into
financial trouble that could affect their long-term survival) is playing a relevant role.

This legal framework acted as a critical tool to render professional football clubs real
business enterprises like any other company with the same economic, financial and equity
dynamics. However, the particular characteristics of sporting activity, the competitive
environment in which they operate, the socio-economic dynamics of a local environment

for the Serie C clubs, determine the emergence of a completely original business model.

3. The business model analysis

The football business shows some peculiar features because even if sharing almost the
same level of costs of any other commercial/financial sector, a football club detains certain
peculiarities in the relations between profits and the concept of “result”. Achieving positive
results on the playground and in the financial statements is not always the same. High
investments with the aim to achieve results in the matches may scale up becoming losses
being frequently unable to repay the initial costs. This boomerang effect is often caused by
among others some elements:

e high fixed costs (stadium, player’s salaries, staff, etc.)
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¢ high volatility in revenues (for instance number of subscriptions, tickets and season
tickets can vary year by year or, after relegation the lower football league,

availability of less contributions, etc.).

This leads very often to financial distress, inflating large amount of debt (frequently
short term) and risk of dealing with huge losses in the short-medium run.

Given the multilevel implications and the magnitude of the football game phenomenon,
special emphasis should be paid upon the economic and financial grounds of companies’

reports under a sort of global/international perspective.

Some key-issues can be placed at the base of this approach:

o the growth of the football clubs’ revenues;
e the transfer fees paid by football clubs to recruit new players which have increased
significantly over the past few years;

e the need to overcoming the comparability problems of European firms’ financial

statements.

These issues clearly evidence that football business has reached in these recent years a
global scale with a high degree of interconnection among clubs at international level. This
is the reason why EU has launched over the years a harmonization, convergence and
standardization process which aims to reduce the differences in accounting practices by
issuing specific directives. The stage of standardization was initiated to further adopt

appropriate acts to improve the comparability of listed companies’ financial statements.
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The presence of two different and distinct dimensions (OIC and IAS/IFRS) under
which football business in subjected in Italy doesn’t imply that each clubs has to redact

two different financial statements. Nonetheless F.I.G.C. has developed two tools:

¢ the Accounting Recommendations (Raccomandazioni Contabili);

e the Unified Chart of Accounts (Piano dei Conti Unificato).

These tools are directed to improve accounting harmonization and transparency in
football business as well as the convergence of the budgeting process of the Italian football
clubs. They provide detailed information and instructions for a correct balance sheet or
income statement arrangement: each item and field are clearly identified and linked to the

appropriate class.

4. Analytical approach

Serie C involves 60 teams, privately associated and affiliated with the Italian Football
Federation (F.1.G.C.), engaging professional players. The championship is divided into
three distinct group stages on a geographical basis made up of 20 teams each.

The present survey is based on data referred to a sample of 15 football clubs in the
Italian Serie C Championship collected for the periods involving the seasons 2018-2019,
2019-2020 and 2020-2021.

The primary data sources for this study are the financial statements and related
annual reports which have been filed by the selected clubs of the Italian Serie C League.
The reported accounting data has been “smoothed” by a two stage process. First, in some
cases data in the annual reports were not fully available and/or some accounts are missing.
In a second stage, it was quite evident that the financial data reported does not provide

valid comparative data either for the same club between seasons or with other clubs.
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To reduce the proportion of such inconsistencies, it is assumed to exclude from the
survey those clubs with incomplete or missing data considering for the analysis only those
clubs which close their financial statements on 31/06, thus excluding those closing their
financial statements on 31/12. This because of a majority of Italian Serie C clubs to close
their statements on June. Moreover it has been decided to consider only teams that have
been played in Serie C in the timeframe considered in the analysis, 2018-2020, with the
only exception of Delfino Pescara. This team was included in order to analyze a 2022 Serie
C club that were in Serie B for the whole timeframe.

The sample for the present survey therefore results of 15 teams (25% of the total
population).

These clubs have been organized within three clusters:
e Historical top clubs
e Medium clubs

e Small clubs

In order to achieve a more precise and detailed work, the previous financial statements’
reclassifications have been adopted as a precondition for the calculation of these further
ratios and for the estimation of some important parameters.

The Balance Sheet scheme that will be used to perform the cluster analysis will be

developed as follows:
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DATA REPORTED IN (000) 202020192018 2020]2019|2018
Other Account receivables (Cash & Short Term Investments)

Tax assets Short Term Bank and other bank assets Short Term

Inventories Financial Debts Short Term

Accrued income and prepaid expenses Short Term

(Account Payables from suppliers) NET FINANCIAL OBLIGATIONS Short Term | | |
(Account Payables to Tax Authorities Short Term)

(Other Account Payables and Short Term Liabilities) (Investments Long Term)

(Accrued expenses and deferred income Short Term) Financial Debts versus Banks Long Term

(Financial Fixed Assets)
| Total provisions for risks and charges
Severance Indemniry Reserves

NET WORKING CAPITAL |

Account receivables from player transfers
Account receivables from Group Entities NET FINANCIAL OBLIGATIONS Long Term | | |
(Loans/Acc. Pay to Group Entities)

(Account Payables from player tranfers)

NET WORKING CAPITAL from football related activities | | | TOTAL NET FINANCIAL OBLIGATIONS | | |

Receivables Long Term
Tangible Fixed Assets
Other Non-Current Assets TOTAL EQUITY | | |
Other I ible Assets
Tax assets Long Term
ble Assets - Players' rights

gible Assets - Homegrown Players Capitalization Costs
Accrued income and prepaid expenses Long Term
Account receivables from players Long Term
Account receivables from Group Entities Long Term
(Loans/Acc. Pay to Group Entities Long Term)
(Account Payables from player tranfers Long Term)
(Account Payables from suppliers Long Term)
{Account Payables to Tax Authorities Long Term)
(Other non current Account Payables and Short Term Liahbilities)

{Accrued expenses and deferred income Long Term)

NET FIXED ASSETS | | |

NET OPERATING ASSETS | | | EMPLOYED CAPITAL |
CHECK | | |

Data, reported in thousands, has been divided into (for the left side):
e The Net Working Capital (NWC)
e The Net Working Capital (NWC) from football related activities as reported before,
e The Net Fixed Assets (NFA) as the difference between Operating Assets and
Operating Liabilities Long Term (Intangibles, Tangible Fixed Assets, etc.).
To complete the left side of the sheet Net Operating Assets or NOA is included.
NOA results from:

NOA = NWCs + NFA

The right side of the sheet includes:
e the Short Term Net Financial Positions reported as Short Term Net Financial
Obligations (NFO ST)
e the Long Term Net Financial Positions reported as Long Term Net Financial

Obligations (NFO LT)
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e the total amount of NFO (as the sum of NFO ST and LT)

e the Shareholders’ Equity (SE)

The Employed Capital (EC) results from:

EC = NFOs + SE

It is important to remind also that:

NOA =EC

This reclassification (and this also is adopted to the Income Statement) was based
on the remodeling of the balance sheets (OIC structure) as reported in the Orbis and
A.1.D.A. portals integrated with the balance sheet information for the three years of the
reference time period for the various teams selected (2018-2020).

The reclassification of the Income Statement was carried out in order to have a
clear structure of organized items capable to achieve a sound distinction among soccer
clubs’ items and to calculate economic indicators useful for explaining the incidence of
those items on the various tranches of the Income Statement.

The model adopted therefore is based on the following scheme:
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DATA REPORTED IN (000) -] 2020~] 20M9~-| 2018 ~ Delta 20419 | ~ Delta 1918 ~ Delta 20618 ~
Total Gate Receipts

| Total Sponsors revenues
| Total TV rights
| Total Commercial

Federal Contributions

Other Revenues

TOTAL REVENUES Gross of Players Tranfers [A]

Cost of Sales

Total Players Benefit Expenses

| Total Employees Benefit Expenses
|Matchday Expenses

Sponsorship and advertising expenses
Property Expenses

|Other operating expenses
TOTAL OPERATING COSTS Gross of players Transfers [H)

EBITDA Gross of Players ransfers [A-B]

Revenues from plavers loans
|Capital Gains from Players' Transfers

| Other revenues from Player Trading
REVENUES FROM PLAYER TRADING

Costs from plavers loans

|Capital Losses from Players' Transfers

|Other Costs from Player Trading

TOTAL COSTS FROM PLAYER TRADING
NET INCOMEILOSS FROM PLAYER TRADING

EBITDA net of Players transfer and Registration [A-B+I-C)

Amortization and Depreciation_[D]

EBIT [A-B-C-D]

Interest Expenses [E]

EBT [A-B-C-D-E]

Tax Incomel(E xpenses] [F)
Met Profit [l oss] [AB-C-D-E-F]

The EBITDA analysis is surely one of the most important indicator for the

description of the wealth of a commercial as well as a football club firm.

It is important to note that two different EBITDAs have been highlighted:
a "classic” one: given by the difference between revenues and the sum of Cost Of
Goods Sold (COGS) plus Selling General & Administrative Expenses (SG&A);
an EBITDA net of players transfer and registration, given by adding to the classic
EBITDA the difference between revenues from player trading (capital gains from
players' trading, etc.) and costs from player trading (capital losses from players'

trading, etc.).

5. Discussion

Four main sources are at the base of the football clubs’ revenues:

matchday;

commercial;
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e capital gains from player’s transfer (“Plusvalenze”)

e Dbroadcasting.

The traditional streams of income for Serie C clubs have dramatically decreased
together with other sources such as merchandising, food and beverages.

Two main key issues can be placed at the base of the Covid-19 crisis of the Italian
Serie C clubs:

e the zeroing in the tickets and season tickets sales at the box offices (due to the

lockdowns and other restrictions for the presence of spectators during the matches);

e the collapse of sponsorships.

These two factors produced relevant budget and economic consequences. The partial
reopening to 15% of the capacity of up to 1,000 provided some help in particular to small
clubs but in certain circumstances created rather paradoxical effects for the big ones:
opening the stadium for a match appeared more expensive than the relative revenue.

It’s quite evident that the Serie C clubs are extremely more dependent on matchday and
sponsorship revenues than their Serie A/Serie B counterparts: the former have a more
limited role within pay-TV networks than the latter.

The data shown in this study confirm that weaker revenues have the biggest impact on
those at the bottom. So far, so obvious because this interrelation can be intuitively inferred.
Yet the analysis of the financial data carried out in this study not only confirms such
statements but also it highlights the width and the extent of such emergency evidencing
how, for a large number of the clubs involved in the survey, severe financial troubles
before 2019 suddenly turned into the worst financial crisis they have faced.

This structural fragility can be proved by the data regarding the financial sustainability

of Serie C clubs through some considerations related to an analysis of the EBIT/Total
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Revenues ratio (also called Operating Margin). The results from the analysis of the
operating margin confirm a widespread instability in terms of economic sustainability.

The study reveals that the vulnerability in stadium revenues (tickets and season tickets)
and revenues from sponsorship remarkably exposes these clubs to the adverse
consequences of potential further new waves of Covid 19 pandemic or new closures and
lockdowns. In this uncertain scenario, sponsors may be not incline to sign new contracts of
greater or equal volume compared to those before the pandemic. Considering also a
general reduction in the numbers of spectators on the stands, the risk of a limited visibility
may push sponsors to find different investments strategies.

Football therefore can't survive for too long without supporters, with no fans on the
terraces: and this is a critical problem for these small clubs also considering that, among
the effects of a long pandemic, also the tendency of the public to go to the stadium could
have changed, as happened in other sectors connected to the show business.

Considering that these clubs receive a major part of the revenues deriving from these
two items a raising emphasison these items implies that the corresponding raising in the
risk of worsening economic sustainability may grow. It means that, being the capital gains
frequently not so significant, in the future the survival of these teams could depend even
more on the revenues deriving from the F.1.G.C. or government subsidies. If these trends
will be confirmed, this dependence could even further increase in the near future.

The data presented provide also a general overview of the costs for the wages of
the players which represent on average about 30% of the total costs. Establishing the more
or less appropriateness of this value is a rather difficult and complex task but the sport
competitiveness of a football team highly depends on this kind of investments. As a
consequence of that, the severe reduction of liquidity, due to less revenues, have had a
huge impact also on players transfer market, causing a direct effect also on capital gains

related to it (“Plusvalenze™). This factor plays a critical role in order to increase the
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positive part of the income statement of a football team, but as it has shown in the various
income statements, capital gains from Players’ trading was not impacting on the Serie C
clubs’ revenues. Data shown that more stable Serie C clubs were the ones with the higher
levels of Capital Gains from Players’ trading.

The severe financial distress resulting from the analysis of these data stimulates
further considerations. With so many debts and so little revenues there couldn’t be really a
queue of people willing to buy football clubs or invest massively in such business for an
eventual financial recovery. Similarly, capital markets, banks, are unlikely be very
motivated to lend money to football clubs of these sizes.

Finding a correlation between one club’s history/size/non economic factors and
financial performances could a rather misleading task because of the action an extremely
wide range of variables and factors. Yet one could state that big clubs (and in this case also
considering historical top clubs) could suffer not only for their bigger and heavier financial
structure and needs but also due to their “trademark” and fame. On the other hand small
teams in Cluster 3 (small teams) have a limited capability to be self-sufficient being linked
to a more restricted scenario, less resources and weaker financial structure. Clubs in
Cluster 2, except for Teramo Calcio, are likely to show more stable trends showing also
better capabilities in managing their short term operating structure, but always considering

a structural risk of future financial instability due to Covid-19 Pandemic effects.

6. Concluding comments

The research presented in this paper is aimed to the understanding of the action of an
unpredictable and unexpected event of a very peculiar nature such as the Covid 19
pandemic on a particular business sector: the Italian Serie C League, one of the lowest

level in the professional football league system.
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This survey offered the occasion to think about the modalities through which these
peculiar business entities have somewhat managed (being more or less prepared for) such a
long-term disturbance. The peculiarity of such enterprises is essentially focused on the fact
that the crisis and the risk of collapse of these clubs may involve significant implications
upon the economic and social life of many towns and small cities in Italy being these teams
deeply linked to local communities and economies. In particular it has been aimed to
provide some contributes to the understanding of the economic impact of Covid-19 on the
Italian Serie C Championship to be considered as a real “small business ecosystem”.

The present analysis is therefore directed to turn a spotlight in particular on a sector
that very rarely rises to the fore of the media and the public perception about these issues is
therefore rather poor because the attention has turned straight to the Serie A and Serie B
championships. For these Leagues, billions of euros in TV income have been surely at
stake during the most acute moments of the pandemic (and they will be at risk again in
case of eventual new acute health emergencies may emerge in the foreseeable future).
Nonetheless they could survive with behind-closed-doors matches beamed worldwide
while lower league clubs need the physical presence of their supporters.

No matches, no revenues: it evidences how the Italian Serie C football teams highly
rely on matchday revenues. Football stadiums without fans could be a potential fixture for
the foreseeable future, due to the coronavirus mutations. That’s could be a further
headache for smaller Italian clubs, who mainly rely on ticket sales for revenue. While those
at the top of the football chain may be able to ride out the storm, the financial effects of the
pandemic are thus starker for those below the Serie A.

During the time frame considered in the present analysis, Covid-19 pandemic and its
consequences appeared as an extraordinary event for which no operative remedy of any
kind (financial, technical, managerial) had been prepared nor was it possible to arrange at
that time quick responses to a similar event. Therefore one further result that may emerge
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from this study consists in having focused on some situations that can be considered as
examples, bad/good practices that may perhaps be useful as lessons for dealing with any

similar stressful financial situations in the future.
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